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Global Stock Markets

Seven year itch, plus concerns led by China and crude oil?
Cyclical to secular bear markets are lowering valuations
Short-term oversold conditions but top-heavy charts

Rallies to break patterns of lower highs needed to confirm
demand is regaining upper hand

US bear markets which are not caused by an inverted yield
yield curve tend to have little economic impact
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They’re here. Don’t call my
mother The Special One’
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Europe

With the European Union’s darkening clouds increasingly
hanging overhead

Can the migrant crisis fracture the European Union?

Are we for or against Grexit?
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‘From up here the EU concessions
to the UK look absolutely tiny’
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You're gay? Thank goodness!
When you said you wanted to come oul,
I thought you were talking about the EU’
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The Markets Now

“Buy on the cannons, sell on the trumpets
Attributed to Nathan Mayer Rothschild (1777-1836) in 1810

“‘Buy when there’s blood in the streets, even if the blood is

your own”
Attributed to Baron Rothschild, cited in Passport to Profits, by Mark Mobius

“‘Be fearful when others are greedy, and be greedy when

others are fearful”
Warren Buffett

This slide was appropriate at 28" September, 2015’'s Markets
Now and again tonight, although we may wish to be a little more
cautious this time because of top heavy charts and no evidence
just yet that demand is returning
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The Investor Psychology Cycle

Greed & Conviction

Enthusiasm Indifference
Confidence Dismissal
Caution Denial

Where do you
Doubt & think the markets Fear
Suspicion of most interest to Panic

you are in this cycle?

Contempt Contempt
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Primarily Resources Producers

Hit mainly by slump in resources prices due to overproduction,
plus slower global growth and some substitution

Middle East/North Africa wars are a serious crisis
Should eventually benefit from lower costs of production due to

technology, plus supply cutbacks and higher demand over
the next several years
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Russia RTS % Index (RTSI$ INDEX) 652 98 -83 .84
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Yield Curve & US 10-Yr Treasuries
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US Dollar Index

A bull market is underway
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Dollar Index {DXY INDEX) 98.945 0.67 2016-01-15
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Commodities

Most industrial resources, including precious metals,
are in the region of their bear market lows but the
strong Dollar is a headwind

The timing of recoveries depends largely on supply
cutbacks and to a lesser extent, increasing demand

For agricultural commodities, the key variable Is
always crop yields
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London Spot Gold (GOLDS COMDTY) 1088.88 -15.17
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Silver 1st mth (511 COMB COMDTY) 13.896 -0.02 2016-01-15
Weaeakly 50
EMA 200
Silver is high-beta gold and "
will lead on the upside as '
precious metals eventually I, | 40
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Bloomberg Agriculture Index (BCOMAG INDEX) 52 6355 -0.35 2016-01-15
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Many thanks for your interest!
Any questions?

Please visit our site:
www.fullertreacymoney.com
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China Shanghai A-Shares (SHASHR INDEX) 3239.04 -6 .07 2015-09-25
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Hong Kong (HSI INDEX) 21186.32 -734 .51 2015-08-25
Waekly . 25000
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India Mumbai (SENSEX INDEX) 25616.84 -246 .66 2015-09-28
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SENSEX (p/e 20.23 & yield 1.45%)

Still in a corrective phase but excellent
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S&P/ASX 200 Index (AS51 INDEX) 5042 11 -128.39
Weaeakly
EMA 200
AS51 (p/el8.42 & yield 5.20 for locals)
Longer-term potential based on China’s
recovery and stronger commodity prices »
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New Zealand All Share (NZSE INDEX) 1103.223 -8.04 2015-09-25
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Japan Nikkei 225 Index (NKY INDEX) 1788051 -189.7 2015-09-25
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Topix 2nd Section {TSEZ2 INDEX) 4538.28 -24 86 2015-08-25
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European Union

1) Variously roiled by Putin, Sanctions, Grexit, Brexit,
slow GDP growth, high unemployment, political
dissatisfaction, rule by unelected EU commissioners,
a divisive and out of control migrant crisis, and now
the diesel emissions scandal

2) Share valuations are competitive and QE continues
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DJ Euro STOXX 50 {SX5E INDEX) 3674.05 -142 71 Ten-year chart of SX5E 2015-04-17
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DJ Euro STOXX 50 (5X5E INDEX) 3113.16 -44 .14 2015-09-25
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DJ Euro Banks {SX7E INDEX) 131.84 -2 .93 2015-09-25
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Germany {DAX INDEX) 9688 53 -227 63 2015-08-25
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FTSE100 (UKX INDEX) 6109.01 4.9 2015-08-25
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A few graphs of global
economic performance
which may be of interest
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PRESIDENTIAL CYCLE: S&P 500 Price Returns by Half

........................................................................................................................................................

S&P 500® Average % Price Changes and Frequencies of Advance During the
Eight Six-Month Periods Within the Presidential Cycle (10/31/44-9/29/14)

Pres. Nov.-April May-Oct.
Cycle Avg. % FoA Avg.% FoA
Year 1 34 72% 3.0 67%
Year 2 4.3 56% (1.2) 50%
—_— Year 3 15.3 94% 2.1 65%
Year 4 53 88% 1.7 76%
All Years 7.0 77% 1.4 64%

Source: S&F Capital 1Q. Indexes are unmanaged, sialistical composites and it is not possible to invest directly in an index. The retums shown do not
reflect payment of any sales charges or fees an investor would pay to purchase the securites they represent. The imposition of these fees and
charges would cause actua! and back tested performance 1o be lower than the performance shown, Retums exclude dividends. Past performance is

no indication of future results.
o'y S&P
) CAPITALIQ

2 Pormsson 1 tegent of ASIDUM any Co0en: rom tis HreSHanen MQuUNes I HTor wtea agproval of SAP Capaw 10 MR UL FMANCIAL
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ECB Increasing Stimulus
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Figure 1. Military expenditure of Russia and
major West European countries 1995-2014
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Green Shoots Reappearing?
Caixin China Output PMI

50 = no change on previous month, SAG. Increasing rate of growth A
65

Increasing rate of contraction Y
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World: Broad money
% year % year
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Technical warning signs to watch for among indices

* Trend acceleration relative to 200-day moving averages

Declining market breadth (fewer shares rising)
~ailled upside breakouts from trading ranges

_oss of uptrend consistency characteristics

* Churning price action relative to recent trading ranges

» Breaks of 200-day moving averages

* Broadening patterns relative the last several trading ranges
« 200-day moving averages turn downwards

Resistance is encountered beneath declining 200-day MAs
Previous rising lows are replaced by lower rally highs

ndices fall faster than they rose to their highs



