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Theresa May’s Election Blunder
(discussion)

1. A disaster for her

2. A political risk for the UK economy

3. But also an opportunity

4. Provided strong, inspired, inclusive
Tory leadership emerges quickly

Governance Is everything!
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‘| fear we may be in an era when
the political parties compete to bribe
us with our own money.”

Roger Bootle, 10 June 2017



Fuller Treacy Money
Global Strategy Service
Empowerment Through Knowledge

The crowd’s animal spirits following Trump’s
election on 8™ Nov drove stock markets
higher on promises of tax cuts, fiscal
spending and repatriation of capital

However, share valuations have run far
ahead of 3% GDP growth forecasts and
potential additional earnings increases,
which may not occur before 2018, at best
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Where is the beef?

Trump’s economic stimulus had been
discounted well before any surge in GDP
& proportionally higher corporate profits

Stock markets underperform, on average,
In 20Q and 3Q of each year

Meanwhile, investors’ worst fears about
Trump have not gone away
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Fortunately, we are in a secular bull market
which very few investors recognise
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Market corrections occur periodically

They can be frightening but they also
create buying opportunities which we will
see once again after investor sentiment

turns bearish



Fuller Treacy Money
Global Strategy Service
Empowerment Through Knowledge

Looking further ahead (2"9-half 2017/18)

There is little evidence of another significant
bear market, which many commentators
have been predicting since 2008, although
their greater optimism recently is another
iIndication of an imminent correction
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Over the next 10 years, we are very likely to
see a cyclical bear trend or two In stock markets
but they will move higher overall

Three potential bear market triggers:

1) After the US yield curve inverts
2) Treasury Bond yields rise towards 4%
3) The Dollar Index moves sharply higher

Presently, none of these is a problem, although
political risks have increased
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The two sectors which will continue
to dominate the secular bull market
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A few of the greatest tech shares

All of which have commenced
at least short-term overbought
reactions and corrections
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A quick look at
a few other stock markets
which are likely to be among
the leaders of the secular bull trend
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Many thanks for your interest

Any guestions?

www.fullertreacymoney.com
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‘You can be in our gang, but
if yvou want to leave it will
take years of negotiation
and cost £60bn’
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WHAT PeOPLE
REALLY

WANT |S

MORE EUROPg!
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Several Key
Commodities
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