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The crowd’s animal spirits following Trump’s
election on 8™ Nov drove stock markets
higher on promises of tax cuts, fiscal
spending and repatriation of capital

However, share valuations have run far
ahead of 3% GDP growth forecasts and
potential additional earnings increases,
which may not occur before 2018, at best
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Trump’s economic stimulus had been
discounted well before any surge in GDP
& proportionally higher corporate profits

Stock markets underperform, on average,
In 2Q and 3Q of each year

Meanwhile, investors’ worst fears about
Trump have not gone away
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Market corrections occur periodically

They can be frightening but they also
create buying opportunities which we will
see once again after investor sentiment

turns bearish
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Looking further ahead (2017/18)

There is little evidence of another significant
bear market, which many commentators
have been predicting since 2008, although
their greater optimism recently is another
iIndication of an imminent correction
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Over the next 10 years, we are very likely
to see a cyclical bear market or two In
stock markets but they will move higher
overall

The known and likely bear market triggers:

1) After the US yield curve inverts
2) Treasury Bond yields rise towards 4%
3) The Dollar Index moves sharply higher



Fuller Treacy Money
Global Strategy Service
Empowerment Through Knowledge

US 10yr Treasury Bond Yield (USGG10YR INDEX) - US 2yr Treasury Bond Yield (USGG2YR INDEX) 1.157 -0.03 2017-03-22
Wieelkly L=

Monetary tightening causes 8
most bear markets, after
10 versus 2 year T-bond rates Lo.s

. invert

Yot ‘

This is normally a leading indicator

r-0.5

1883 1885 2000 2001 2002 2003 2004 2005 2008 2007 2008 2008 2010 2011 2012 2013 2014 2015 2016 2017

woe | fullertreacymoney. com This website iz & 2003-2017 Fuller Treacy Money ple. All rights reserved




Fuller Treacy Money
Global Strategy Service

Empowerment Through Knowledge

US 2yr Treasury Bond Yield (USGG2YR INDEX) 1.2566 -0.06 2017-03-24
Weakly

cha 200 US 2yr Treasury Bond Yield !

P
: First step above '3

| the base 25

' Multi-year base .

/ \\> |

r0.5

£

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

woe | fullertreacymoney. com This website iz & 2003-2017 Fuller Treacy Money ple. All rights reserved



Fuller Treacy Money

Global Strategy Service

Empowerment Through Knowledge

US 10yr Treasury Bond Yield (USGG10YR INDEX) 2.4123 -0.09 2017-03-24
a0 US 10-Yr Treasury Bond Yield
‘ Historic low of 1.3180% on 6t July !
" 2016 - |1 don’t think we will ever see 4
- that low again
¢y Bond vyields risky for equities above 4% —
*‘ j Bond yields start to become a 3.5
headwmd for stocks above 3% ~_

Some money trickling out of
bonds is going into equities

2008 2009 2010 2011 2012 2013 2014 20153 2016 2017

wwewy fullertreacymoney.com This website is ® 2008-2017 Fuller Treacy Money ple. All rights reserved



Fuller Treacy Money
Global Strategy Service
Empowerment Through Knowledge

Dollar Index (DXY INDEX) 99.765 -0.56 2017-03-24

Weeakly 105
EM& 200
oy
K I ! ¥
ik Hl [ o5

Trump wins |
Presidential
election but s

)‘ | g ﬂj;ﬁl ' is trying to
] \ /] }h T T Ly slow $ rise e
“ L )
. Mm Another sharp rise by the Dollar Index

would be risky for the US stock market |

US Dollar Index (DXY)

A secular bull market is underway
which started from a very low base

r1o0

(70

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

woe | fullertreacymoney. com This website iz & 2003-2017 Fuller Treacy Money ple. All rights reserved



Fuller Treacy Money
Global Strategy Service
Empowermen t Through Knowledge

A quick look at
a few other stock markets
which may be of interest to you
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‘WAIT! There’s been a mix up.
Mr Hammond was handed
an envelope with the
wrong Budget speech’
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‘You can be in our gang, but
if yvou want to leave it will
take years of negotiation
and cost £60bn’
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Asia Pacific
stock markets
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subsequently unwound a short-term oversold condition
and is likely to range sideways to somewhat lower.
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Several Key
Commodities
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Many thanks for your interest

Any guestions?

www.fullertreacymoney.com
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