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What are the Autonomies and why are
they important?

Like the principalities of old, the Autonomies punch well
above their weight on the international stage.

The are truly global corporations, that dominate their
respective niches, display global brand recognition and have
strong balance sheets. A considerable number are dividend

aristocrats.

Due to their size and the breadth of their operations they
offer unparalleled exposure to the growth of the global
middle class. | have identified 134 candidates.
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Where are we in the stock market cycle?

S&P 500 Index (SPX) 1763 +15 .85 woeny fUllermoney com 8 MNow 2013
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The S&P 500 has completed a 13-year range.
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Where are we in the fixed income cycle?

Merrill Lynch 10yr+ US Treasury Total Return (MLTT1US10) 1959 85 +5 56 woeny fUllermoney com B MNow 2013
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Where are we in the monetary policy cycle?

_US 10yr Bond Yield (USGG10YR) - Us 2yr Bond Yield (USGGZYR) = 2.31 wnate fullermoney com 8 Moy 2013:3
|
Yield curve spread still very accommodative 1

1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012



\ The FT Money Global Strategy Service

Empowerment Through Knowledge

Wall Street’s rally can be described as liquidity fuelled.

Us Condition of all Federal Reserve Banks Total Assets (FARBAST) 3 85162e+06 +8227 .00 wivid fullermoney com 6 Moy 2013
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Companies have been borrowing to buyback shares.

MASDAL Buyback Achievers Index (DRBX) 7 S&P 200 Index (SPX) =4.13 e fUllermoney.com 21 Jun 2013
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Initial conclusions

The bull market in bonds is ending so yields are likely
to rise. Investors will need to relearn the need to price
bonds on a yield-to-maturity basis.

A secular bull market is close to beginning in equities
but the reliance on liquidity will need to be overcome.

Companies that grow their dividends and earnings
faster than borrowing cost rise will command a
premium. Cue the Autonomies.
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Dividend Aristocrats

S&P 500 Dividends Aristocrats TR (SPDAUDT) / Standard & Foors United States 500 Total Return 1988 v Rlllerfafey . com 7 Mo 2013
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Dividend Aristocrats

Definition — Companies that have impressive records of increasing
dividends — USA (25 yrs), UK & Europe (10 yrs), Pan Asia (8yrs), Canada

(5yrs).

They represent a useful start point because the indices are comprised of
many successful global companies. However that ignores high growth
companies and those that do not have lengthy enough records of
dividend increases.

The Autonomies includes companies like:
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Nestle

Mestle A (NESH) 66 2 nic woeny fUllermoney com 8 MNow 2013
:Weekly :
1EMA 200 :T-"IZI
A European dividend aristocrat yielding 3.1% and a truly global business. % N
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Coca Cola

Coca-Cola Co (KO 4005 +0.22

Tweekly
1EMA 200

An S&P 500 dividend aristocrat yielding 2.8% with one of the world’s
most recognisable brands.
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Procter & Gamble

Frocter & Gamble Co (PG) 8251 +0.19 wiened fUllermoney.com 8 Moy 2013

fweekly
1EMA 200

I An S&P 500 dividend aristocrat yielding 2.96% with an enviable suite of products.
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The Autonomies also include:

Technology companies that do not
necessarily have long records of dividend
increases but do have global businesses,

strong balance sheets and brand
recognition.
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Qualcomm

Qualcomm Inc (QCOM) 87 45 +0.36 wiviw fUllermoney.com 8 Mow 2013
1wWeekly :
{EMA 200 g 170
i |
Qualcomm has been increasing dividends since 2009 and 1 wlﬂr
is a global leader in intellectual property creation. 1l“l —

M }9’ Wt .,_J i m
: |

o0

2004 2005 006 2007 ' 2008 ' 2009 010 2011 ' 012 2013



\ The FT Money Global Strategy Service

Empowerment Through Knowledge

Lenovo

Lenovo Group (992) 8.53 -0.07 wiwed fullermoney.com 8 Moy 2013
TwveRkly ;
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A Chinese success story and '
one of the world’s largest N2
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Microchip Technology

Microchip Technology Ing (MCHP) 4216 -0.81 wiany fullermoney . com 7 Moy 2013

TWeekly _ _ 45
jEMA 200 Global leader in chip '

manufacture.
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The Autonomies also include:

Oligarchies that dominate their respective
niches so completely that they are virtually
synonymous with them. They enjoy high
barriers to entry defined by ownership of
physical resources, intellectual property or
infrastructure.

Examples include:
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Rio Tinto

wiviwy fullermoney.com 8 Mow 2013
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Linde AG

Linde AG (LIN) 141575 -0.32 woeny fUllermoney com 8 MNow 2013
1w eEkly
1EMA 200
Linde, Air Liquide & Praxair ' w
dominate compressed ' :
gases. j

iR

A

;120
;1EIEI
EBEI
EEEI

40

2004 2005 2006 2007 2008 ' 2009 2010 2011 ' 2012 2013

160

140



\ The FT Money Global Strategy Service

Empowerment Through Knowledge

WPP Plc

WWRPP Group PLC (WPP) 1387 -1.00 wiwed fullermoney.com 8 Moy 2013
EWEEKI'};‘ EMDD
e = WPP, Publicis & Omnicom '
1 dominate advertising
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Facebook

Facebook Inc (FE) 47 56 -1.56 wiwed fullermoney.com 7 Moy 2013
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Adidas

ADS GR Equity (ADS) 86.94 +0.31 wigny fullermoney . com & Moy 2013
Jveekly a0
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BN S A o Please visit us on
i Fullermoney.com and sign up
e : for our FREE Comment of the

Day.

The Fuller Treacy Global
Strategy Service will soon be
available at FTMoney.com

A PRACTICAL GUIDE TO MACRO BEHAVIOURAL CrOWd Money —_— A Practical
TECHMICAL AMALYSIS . .
Guide to Macro Behavioural
Technical Analysis is available
from Harriman House upstairs
and via Amazon.




