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The market moves in and out of generational long

bull and bear markets.
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The Market is a mob.

Mobs are Manic Depressive

The Market lurches from one
emotional extreme to
another.
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Inflationists argue that massive increases in money supply
can only result in a loss of purchasing power.
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The Mob’s emotional response is amplified by liquidity.

Major central banks have printed $8trn since 2007
Sum of major central bank balance sheets
USD (US, UK, ECB, Japan, China, and Switzerland) USD
trillion trillion
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Deflationists argue the fall in the velocity of
money can only lead to declining |
productivity, lower wages and excess *
capacity.
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Velocity (i.e. GDP/Money supply) still trending down in major countries

Ratio Velocity of M2 Ratio
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Central banking 101 — Ensure there is enough money in the
system to promote growth.

Central banks do not control where all this money ends up.
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US 10yr Bond Yield (USGG10YR) 1.6335 -0.07 wiwed fUllermoney.com 28 Sep 2012
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Merrill Lynch 10yr+ S Treasury Total Return (MLT1US10) 1998 58 -0.23 wiwed fUllermoney.com 28 Sep 2012
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S&P5S00 Homebuilding (S5HOME) 500.1 -6.32

wiwed fUllermoney.com 28 Sep 2012
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London Spot Gold {GOLDS) 17721 -515 wiwed fUllermoney.com 28 Sep 2012
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As a non-interest bearing investment,
gold thrives in a negative real yield
environment. The metal has been
remonetised in the eyes of investors.
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fullermoney.com

For the first time since the late 1950s equities yield more than
bonds. The S&P 500 yields 2.07%. US Treasuries yield 1.63%

15

10

Seriesl

- 0

LTt T T

-10

-15

[y =T e fe F ey e vy
Jogf2009
01,/03/2007
01,10/2004
01,05/2002
01,12/1999
01/07/1997
01/02/1995
01/09/1992
01,/04/1990
01,/11/1987
01,/06/1985
01,/01/1983
01,08/1980
01/03/1978
01/10/1975
01,/05/1973
01,/12/1970
01,/07/1968
01,/02/1966
01/09/1963
01/04/1961

01/12/1941

01,41 fr.ui
(] L1 tl




-I fullermoney.com Our theme: Empowerment Through Knowledge

SEY Tndex 98 Actions - 9 Edit eedback G 75 - P/E RATIO
Manthly &/3151982-8,3172012

SPY Index : S8P S00 Index
i 3D 1M &M ¥TD 1¥ 5Y Max | Homthbhy L o Security/Stody L | B _ il

B Frica Earnings Ratia (P/E) 14,2852

T High on 06/30/9% 30,1983
= Average 18, 2600
L L Low on 08/31/82

The S&P500’s P/E has dropped from a
high of 30 in 1999 to 14.26 and has base
formation characteristics
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S&P 500 Index (5PX) 1406 58 +7 .10 wiwed fUllermoney.com 31 Aug 2012
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A generational long process of P/E ratio
contraction and rising dividend yields.
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The big difference between equities and bonds is that
the supply of bonds is increasing while the supply of
equities is contracting.

Governments and corporations are locking in the lowest
cost of capital in generations.

Corporations are buying back their stock as they
optimise their weighted average cost of capital.

Would you rather own what they are selling or what they
are buying?

High quality equities are an undervalued asset class.
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We are living through the greatest age of humanity that
Is ever likely to occur.

For the first time, not only is the global population
expanding but the ranks of those in the disposable
income bracket are growing even faster.

Companies leveraged to the growth of the global middle
class are completing decade long ranges.



@ fullermoney.com Our theme: Empowerment Through Knowledge

When you go from $1 per day to $5 what do you buy?

Want Want China Holdings Ltd {121) 9.89 +0.10 warned fUllermoney. com 28 Sep 2012
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Branded snack foods hold special appeal

Mestle SA (NESN) £9.2 -0.35
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warned fUllermoney. com 28 Sep 2012
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Nestle is an S&P Europe 350 dividend
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Coca Cola remains on the most instantly recognisable brands
globally.

Coca-Cola Co (KO} 37 93 -0 28 wiwed fUllermoney.com 28 Sep 2012
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Coca Cola’s P/E peaked at 57 in 1998, bottomed at
12.88 in 2009 and is trending higher.

He 2 1




fullermoney.com Our theme: Empowerment Through Knowledge

Heinz (H.J ) Co (HMNZ) 55 95 +0.06 wiened fllermoney com 28 Sep 2012
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Household products are high on the shopping list.

Frocter & Gamble Co (PG) B9.36 +0.06 wiwed fUllermoney.com 28 Sep 2012
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Procter & Gamble may have begun a process of
P/E ratio expansion and falling dividend yields.
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Reckitt Benckiser PLC (RB/) 3565 -13.00

wiwed fUllermoney.com 28 Sep 2012
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How about when you go from $5 per day to $257?

Diageo PLC (DGE) 17385 -4 50 winner fullermoney com 28 Sep 2012
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Kimberly-Clark Corp (KMB) 85.78 +0.0% wined fLllermoney com 28 Sep 2012
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' Kimberly Clark is an S&P500 dividend

aristocrat yields 3.45% and is one of the
largest diaper manufacturers globally.
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Kimberly Clark’s process of valuation contraction |/ "\
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Yuml Brands Inc {(YUM) B8 34 -1.29

wiwed fUllermoney.com 28 Sep 2012

Our theme: Empowerment Through Knowledge

Mgt

Yum Brands yields 2%, has a solid

record of dividend increases and its

Chinese revenue overtook that of its
USA operation in 2010.
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Hypermarkets are becoming a global phenomenon.

Wyal-Mart Stores Inc (WYWT) 738 -018
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wened fUllermoney.com 28 Sep 2012

Tweekly
1hia 200

- Vs

Tr\.h‘ i ‘_t".‘l’ -

| M | i ’ 56“
S ¥ PRty
L g }Tl -
Wal-Mart’s yields 2.09%

30

20

1983 1994 1995 1886 1997 1998 1989 2000 2001

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011



-[ fullermoney.com Our theme: Empowerment Through Knowledge

GRAB
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How about when you go from $25 to $100 a day?

Zoogle Inc (GOOG) 754 .5 -2.00 warned fUllermoney. com 28 Sep 2012
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International Business Machines Corp (IEM) 207 45 +1 .54 winner fullermoney com 28 Sep 2012
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IBM yields 1.64% and is becoming a |
collectors item as a result of buybacks
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Johnson & Johnson (M) 68 81 -0.10 winner fullermoney com 28 Sep 2012
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Eristol-Myers Squibb Co (BMY) 33 75 -0.10 winner fullermoney com 28 Sep 2012
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Eli Lilky & Co (LLY)4741-023 winner fullermoney com 28 Sep 2012
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Eli Lilly yields 4.13% and continues

L to extend its base breakout.
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Mastercard Inc (MA) 451 48 -0 89
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wiwed fUllermoney.com 28 Sep 2012

Mastercard is becoming increasingly
globally diversified
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We class these types of
companies as Autonomies

They are leveraged to the growth
of the global consumer, dominate
their respective niches, have
healthy balance sheets and
possess strong records of
iIncreasing dividends.
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The above shares are leading the wider market. Wall Street will
eventually complete its valuation contraction but will need to meet
a number of conditions in order to do so.

Matural Gas MNYME 1st Month Continuation (NG1) 3.32 +0.02 warned fUllermoney. com 28 Sep 2012
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Factory Automation is likely to be a game changer for the global

labour market. Energy and transportation costs will therefore
become more of a consideration.

Zeneral Electric Co (GE) 2271 -0.02 wened fUllermoney.com 28 Sep 2012
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Improving standards of corporate,
civil and economic governance
are prerequisites if the secular
bear market on Wall Street is to

transition into a secular bull.
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Thank you very much

Fullermoney is a Global
Strategy Service produced by
David Fuller

&
Eoin Treacy

We Invite you to visit our site:
www.fullermoney.com




