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Denison Mines Corp. (TSX: DML; AMEX: DNN)

After the Call: 2012 Looking Better Than 2011

Sector Perform
Speculative Risk
Price: 1.52

Shares O/S (MM): 384.7
Dividend: 0.00
NAVPS: 2.00
BVPS: 1.18
Float (MM): 326.7

Price Target: 2.00
Implied All-In Return: 32%
Market Cap (MM): 585
Yield: 0.0%
P/NAVPS: 0.8x
P/BVPS: 1.3x

Priced at market close ET, March 9, 2012

Event

Denison Mines reported its FY11 financial results. We are maintaining our Sector
Perform, Speculative Risk rating.

Investment Opinion

• On March 9, 2012, Denison Mines hosted a conference call to discuss its FY11
financial and operating results. Please see our note titled “Q4/11 Lower than
Expected and Recently Acquired US Assets Written Down” published on
March 8, 2012, for further detail.

• The company re-iterated production guidance of 1.4 million pounds U
3
O

8
, with

900k lbs of this coming from its Beaver, Pandora, Daneros, and Arizona 1
mines and the rest from alternate feed. Vanadium production guidance was
raised to 600k lbs V

2
O

5
from 500k lbs V

2
O

5
. Denison estimates 2012 uranium

sales will be 1.6 million pounds, with 810k lbs sold into long-term contracts
and the remainder sold in the spot market.

• Management clarified that, although the $32.6 million non-cash
impairment charge was against goodwill from the White Canyon
acquisition, the write down is based on a re-evaluation of all the company’s
U.S. assets according to the latest Ux Consulting price forecast.

• Denison expects development of the Canyon mine, its highest grade U.S.
deposit, to progress through the year with shaft sinking planned for late-2012.

• Both the Caribou and Sue D deposits in Canada are covered by the current
environmental assessment for McClean Lake North underground so the
company will only require a license to mine them. If a positive production
decision is made, we believe that production may begin as early as 2015.

• Although Denison will have substantial alternate feed for 2012, with
approximately 500k lbs expected to be produced from it, the company is
forecasting that this will decline to 160k lbs for the following 2-3 years.

• We believe that 2012 will most likely be an improvement over 2011. Lower
cost alternate feed production should drive higher cash flows and the
development of higher grade Arizona mines should help reduce operating
costs for the next few years.

• We reiterate our Sector Perform, Speculative Risk rating and $2.00 per
share 12-month target price.

Priced as of prior trading day's market close, EST (unless otherwise noted).
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FY Dec 2010A 2011A 2012E 2013E

EPS (Op) - FD (0.05) (0.10) (0.07) (0.05)

Prev. (0.09) (0.08)

P/E NM NM NM NM

CFPS - FD 0.11 0.02 0.01 0.01

Prev. 0.01 (0.01)

P/CFPS 14.0x 76.7x NM NM

EPS (Op) - FD Q1 Q2 Q3 Q4

2010 (0.01)A (0.01)A (0.01)A (0.02)A

2011 (0.01)A (0.02)A (0.03)A (0.02)A

Prev. (0.01)E

2012 (0.02)E (0.02)E (0.02)E (0.02)E

2013 (0.01)E (0.01)E (0.01)E (0.01)E
CFPS - FD

2010 0.00A 0.05A 0.04A 0.03A

2011 0.01A (0.01)A (0.01)A 0.03A

Prev. 0.02E

2012 0.00E 0.00E 0.00E 0.00E

Prev. (0.01)E

2013 0.00E 0.00E 0.00E 0.00E

All market data in CAD; all financial data in USD.

For Required Non-U.S. Analyst and Conflicts Disclosures, see page 5.
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Appendix: Denison Mines 

Global Mining Research

Denison Mines Corp. Sector Perform
(TSX-DML, AMEX-DNN) Speculative Risk

Valuation 2009A 2010A 2011A 2012E 2013E 2014E 12-Month Target $2.00

EPS, adjusted ($0.15) ($0.05) ($0.10) ($0.07) ($0.05) ($0.01) Analyst Adam Schatzker

EPS Growth nm nm nm nm nm nm (416) 842-7850

P/E nm nm nm nm nm nm adam.schatzker@rbccm.com

CFPS ($0.01) $0.11 $0.02 $0.01 $0.01 $0.06 Current Share Price $1.52

P/CFPS nm 14.6x nm nm nm 22.4x 52-Week High $3.38

EV/EBITDA nm 26.7x nm nm nm 23.3x 52-Week Low $0.87

Dividend Per Share $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 Market Capitalization (million) $584.7

Dividend Yield (%) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% Shares Outstanding (million) 384.7

Franking (%) -                  -                  -                   -                  -                   -                   Float (million) 326.7

Weighted Average Share Outstanding, F.D. (million) 286.4          353.0          381.0           384.7          384.7           384.7           Year-end 31-Dec

Average Share Price $1.66 $1.78 $2.10 $1.52 $1.52 $1.52 Reporting Currency US$

P&L (millions) 2009A 2010A 2011A 2012E 2013E 2014E

Total Revenue $79.2 $128.3 $96.8 $99.3 $69.9 $90.9

Operating Costs $98.1 $122.5 $103.2 $102.2 $65.5 $69.5

SG&A $17.7 $16.1 $17.5 $16.4 $16.4 $16.4

Exploration $10.1 $7.5 $13.8 $20.1 $19.1 $12.0

Other Expenses ($47.4) ($58.3) ($40.0) ($39.2) ($23.8) ($27.8)

EBITDA $0.5 $40.4 $2.3 ($0.2) ($7.2) $20.8

DD&A $38.7 $60.6 $40.0 $39.5 $24.1 $28.2

EBIT ($38.2) ($20.2) ($37.7) ($39.7) ($31.3) ($7.4)

Net Interest Expense $1.4 $0.0 $0.1 $0.0 $0.0 $0.0

Other Income $145.9 ($5.8) $34.1 ($1.0) ($1.2) $0.0

Provison for Taxes ($38.5) ($0.2) ($1.0) ($11.6) ($9.0) ($2.2)

Equity & Associate Interests $0.0 $0.0 $0.0 $0.0 $0.0 $0.0         Chart priced as of market close, March 8, 2012

Minority Interests $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Net Earnings ($147.0) ($14.2) ($70.9) ($27.1) ($21.1) ($5.2)

Preferred Dividends & Other $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Net Earnings to Common ($147.0) ($14.2) ($70.9) ($27.1) ($21.1) ($5.2)

Adjustments $103.1 ($5.2) $33.4 $0.0 $0.0 $0.0

Adjusted Net Earnings ($43.9) ($19.4) ($37.4) ($27.1) ($21.1) ($5.2)

Cash Flow (millions) 2009A 2010A 2011A 2012E 2013E 2014E

Net Earnings ($147.0) ($14.2) ($70.9) ($27.1) ($21.1) ($5.2)

DD&A $38.7 $60.6 $40.0 $39.5 $24.1 $28.2

Deferred Taxes ($36.8) ($0.5) ($1.1) ($11.6) $0.0 $0.0

Working Capital & Other $102.7 ($10.3) $12.0 $1.4 $1.4 $1.4

Operating Cash Flow ($42.4) $35.6 ($20.0) $2.2 $4.4 $24.4

CAPEX ($38.9) ($27.3) ($24.3) ($9.4) ($4.0) ($4.0)

Free Cash Flow ($81.3) $8.2 ($44.3) ($7.2) $0.4 $20.4

Repayment of Long-term Debt & Investment ($89.2) $7.4 ($0.2) ($0.1) ($0.1) ($0.1)

Preferred Dividends $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Common Dividends $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Dividends Paid to Minority Interests $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Issuance/Buyback of Common Shares $184.9 $61.3 $62.4 $0.0 $0.0 $0.0

Other Financing Activities $0.1 $0.0 $0.0 $0.0 $0.0 $0.0

Acquisition/Disposal of Assets $0.0 $0.0 ($59.7) $0.0 $0.0 $0.0

Other Investing Activities $2.1 $0.8 ($2.3) ($0.4) ($0.4) ($0.4)

Net Change in Cash $16.6 $77.8 ($44.0) ($7.7) ($0.1) $19.9

Balance Sheet (millions) 2009A 2010A 2011A 2012E 2013E 2014E

Cash & Short-term Investments $19.8 $97.6 $53.5 $45.8 $45.7 $65.6

Total Current Assets $87.4 $152.1 $104.8 $97.1 $97.0 $116.9

Property, Plant & Equipment $691.0 $714.5 $367.4 $337.2 $317.1 $293.0

Total Assets $868.0 $952.5 $504.5 $466.6 $446.4 $442.1

Short-term Borrowing & Debt Due in One Year $0.7 $0.2 $0.1 $0.1 $0.0 $0.1

Total Current Liabilities $11.6 $15.0 $11.3 $11.2 $11.2 $11.3

Long-term Debt $1.4 $1.3 $1.2 $1.2 $1.2 $1.1

Total liabilities $139.8 $146.4 $49.7 $49.6 $49.6 $49.6

Minority Interests $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Common Shareholders' Equity $728.2 $806.1 $454.8 $417.0 $396.8 $392.6

Exchangeable debentures $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Total Liabilities & Shareholders' Equity $868.0 $952.5 $504.5 $466.6 $446.4 $442.1
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Global Mining Research

Denison Mines Corp. Sector Perform
(TSX-DML, AMEX-DNN) Speculative Risk

Ratio Analysis 2009A 2010A 2011A 2012E 2013E 2014E 12-Month Target $2.00

Sales Growth (%) -35.7% 62.1% -24.6% 2.6% -29.6% 30.0%

EBITDA/Sales (%) 0.7% 31.5% 2.3% -0.2% -10.3% 22.9%

EBIT/Sales (%) -48.3% -15.8% -39.0% -40.0% -44.7% -8.1%

Net Earnings/Sales (%) -55.4% -15.1% -38.7% -27.3% -30.1% -5.7%

Effective Tax Rate -20.8% -1.2% -1.4% -30.0% -30.0% -30.0%

Net Interest Coverage (EBIT/Interest Charges) -26.6x nm nm nm nm nm

Net Debt/Equity -2.4% -11.9% -11.5% -10.7% -11.2% -16.4%

Net debt/ Total Capitalization -2.4% -11.9% -11.4% -10.6% -11.2% -16.4%

Return on Assets (ROA) -5.1% -2.0% -7.4% -5.8% -4.7% -1.2%

Return on Equity (ROE) -6.0% -2.4% -8.2% -6.5% -5.3% -1.3%

Return on Capital Employeed (ROCE) -6.2% -2.7% -9.3% -7.3% -6.0% -1.6%

Commodity & FX Assumptions 2009A 2010A 2011A 2012E 2013E 2014E

Spot Uranium Price $46.66 $46.46 $57.01 $55.02 $65.00 $75.00

Term Uranium Price $66.00 $60.29 $67.48 $72.50 $65.00 $75.00

US$/C$ $0.94 $0.94 $0.94 $0.94 $0.94 $0.94

Oil Price $62 $79 $95 $100 $106 $100

Mine Production 2009A 2010A 2011A 2012E 2013E 2014E

Total Uranium (000 lbs) 1,421          1,636          1,000           1,381          964              1,126           

Total Vanadium (000 lbs) 520             541             1,801           500             750              750              

Cash Costs 2009A 2010A 2011A 2012E 2013E 2014E

Uranium, net (US$/;b) $46.10 $65.10 $104.01 $38.08 $38.54 $33.10

Operating Profits 

By Operations (million) 2009A 2010A 2011A 2012E 2013E 2014E

1. McLean Lake ($17) ($46) ($10) ($8) ($8) ($8)

2 . White Mesa ($6) $4 ($7) ($6) $2 $12

3. Mutanga ($0) $0 ($2) ($7) ($7) $0

4. Hairhan ($2) ($2) ($4) ($4) ($4) ($4)

Total ($25) ($43) ($23) ($25) ($18) $0

Estimated EPS Leverage to 2009A 2010A 2011A 2012E 2013E 2014E

US$5/lb change in Uranium price $0.00 $0.00 $0.00 $0.02 $0.02 $0.02

$1/lb Change in Vanadium $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

0.05 Change in CAD USD $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

$25/bbl Oil $0.00 $0.00 $0.00 ($0.00) ($0.00) ($0.00)

Estimated NAV Break-Down C$million C$/sh % Assets

McClean Lake JV $45 $0.12 6%

White Mesa, USA Ops $312 $0.81 42%

Mutanga, Zambia ($13) ($0.03) -2%

Hairhan, Mongolia ($10) ($0.03) -1%

Other $402 $1.04 55%

Gross Asset Value $736 $1.91 100%

Net Corporate Overheads ($45) ($0.12)

Debt ($0) ($0.00)

Cash, Investments & Inventory $90 $0.23

Net Asset Value $781 $2.03

Estimated NAV Leverage to
US$5/lb change in Uranium price $0.12 NAV (Operating Assets) $0.81

$1/lb Change in Vanadium $0.01 U.S. Operations NAV Multiple 1.00x

0.05 Change in CAD USD ($0.02) Other Asset NAV Multiple 1.00x

$25/bbl Oil ($0.00) Target Price $2.00
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Valuation

Our $2.00 price target is calculated by applying a 1.0x NAV multiple for Denison's U.S. operations all other assets and liabilities, and
adding to that our risk-weighted NAV for Wheeler River using $3/lb for various resource scenarios. This is in line with our valuation
methodology for other uranium producers.

Price Target Impediment
Our price target includes operational and exploration impediments. With the recent closure of its Canadian operations, Denison's risk
profile has significantly increased. On the exploration front, a significant portion of our price target assumes successful exploration
results at the company's Wheeler River project. Also, as with all mining companies, world economic growth, commodity prices and
currency fluctuations could have a material impact on revenue, while energy, people and environmental costs have the potential to
materially affect the overall cost structure.

Company Description
Denison Mines Corp. is a Canadian-based uranium producer, developer, and explorer with assets in the U.S., Canada, Mongolia, and
Zambia. With the rise in the uranium price starting in 2003, Denison embarked upon a strategy of acquisition and project development
coupled with an aggressive exploration strategy. The company's principal asset is its White Mesa mill and various mines in Utah and
Arizona as well as its exploration portfolio in Canada.

Denison Mines Corp.March 9, 2012
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Required Disclosures

Non-U.S. Analyst Disclosure

Adam Schatzker, Andrew D. Wong and Mark Mihaljevic (i) are not registered/qualified as research analysts with the NYSE and/or
FINRA and (ii) may not be associated persons of the RBC Capital Markets, LLC and therefore may not be subject to FINRA Rule
2711 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

Conflicts Disclosures

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors, including total
revenues of the member companies of RBC Capital Markets and its affiliates, a portion of which are or have been generated by
investment banking activities of the member companies of RBC Capital Markets and its affiliates.

RBC Capital Markets, LLC makes a market in the securities of Denison Mines Corp. and may act as principal with regard to sales or
purchases of this security.

RBC Dominion Securities Inc. makes a market in the securities of Denison Mines Corp. and may act as principal with regard to sales
or purchases of this security.

The author is employed by RBC Dominion Securities Inc., a securities broker-dealer with principal offices located in Toronto, Canada.

Explanation of RBC Capital Markets Equity Rating System

An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned to
a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the analyst's
sector average.
Ratings
Top Pick (TP): Represents analyst's best idea in the sector; expected to provide significant absolute total return over 12 months with a
favorable risk-reward ratio.
Outperform (O): Expected to materially outperform sector average over 12 months.
Sector Perform (SP): Returns expected to be in line with sector average over 12 months.
Underperform (U): Returns expected to be materially below sector average over 12 months.
Risk Qualifiers (any of the following criteria may be present):
Average Risk (Avg): Volatility and risk expected to be comparable to sector; average revenue and earnings predictability; no
significant cash flow/financing concerns over coming 12-24 months; fairly liquid.
Above Average Risk (AA): Volatility and risk expected to be above sector; below average revenue and earnings predictability; may
not be suitable for a significant class of individual equity investors; may have negative cash flow; low market cap or float.
Speculative (Spec): Risk consistent with venture capital; low public float; potential balance sheet concerns; risk of being delisted.

Distribution of Ratings

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories - Buy,
Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Capital Markets' ratings of Top Pick/Outperform,
Sector Perform and Underperform most closely correspond to Buy, Hold/Neutral and Sell, respectively, the meanings are not the same
because our ratings are determined on a relative basis (as described above).

Distribution of Ratings
RBC Capital Markets, Equity Research

Investment Banking
Serv./Past 12 Mos.

Rating Count Percent Count Percent

BUY[TP/O] 787 52.40 233 29.61
HOLD[SP] 647 43.10 154 23.80
SELL[U] 67 4.50 5 7.46
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References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by a business unit of the Wealth Management Division of RBC Capital Markets, LLC. These Recommended
Lists include a former list called the Prime Opportunity List (RL 3), a former list called the Private Client Prime Portfolio (RL 4), the
Guided Portfolio: Prime Income (RL 6), the Guided Portfolio: Large Cap (RL 7), Guided Portfolio: Dividend Growth (RL 8), the
Guided Portfolio: Midcap 111 (RL9), and the Guided Portfolio: ADR (RL 10). The abbreviation 'RL On' means the date a security was
placed on a Recommended List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List.

Conflicts Policy

RBC Capital Markets Policy for Managing Conflicts of Interest in Relation to Investment Research is available from us on request. To
access our current policy, clients should refer to
https://www.rbccm.com/global/file-414164.pdf
or send a request to RBC CM Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower,
Toronto, Ontario M5J 2W7. We reserve the right to amend or supplement this policy at any time.

Dissemination of Research and Short-Term Trade Ideas

RBC Capital Markets endeavors to make all reasonable efforts to provide research simultaneously to all eligible clients, having regard
to local time zones in overseas jurisdictions. RBC Capital Markets' research is posted to our proprietary websites to ensure eligible
clients receive coverage initiations and changes in ratings, targets and opinions in a timely manner. Additional distribution may be
done by the sales personnel via email, fax or regular mail. Clients may also receive our research via third-party vendors. Please contact
your investment advisor or institutional salesperson for more information regarding RBC Capital Markets' research. RBC Capital
Markets also provides eligible clients with access to SPARC on its proprietary INSIGHT website. SPARC contains market color and
commentary, and may also contain Short-Term Trade Ideas regarding the securities of subject companies discussed in this or other
research reports. SPARC may be accessed via the following hyperlink: https://www.rbcinsight.com. A Short-Term Trade Idea reflects
the research analyst's directional view regarding the price of the security of a subject company in the coming days or weeks, based on
market and trading events. A Short-Term Trade Idea may differ from the price targets and/or recommendations in our published
research reports reflecting the research analyst's views of the longer-term (one year) prospects of the subject company, as a result of
the differing time horizons, methodologies and/or other factors. Thus, it is possible that the security of a subject company that is
considered a long-term 'Sector Perform' or even an 'Underperform' might be a short-term buying opportunity as a result of temporary
selling pressure in the market; conversely, the security of a subject company that is rated a long-term 'Outperform' could be considered
susceptible to a short-term downward price correction. Short-Term Trade Ideas are not ratings, nor are they part of any ratings system,
and RBC Capital Markets generally does not intend, nor undertakes any obligation, to maintain or update Short-Term Trade Ideas.
Short-Term Trade Ideas discussed in SPARC may not be suitable for all investors and have not been tailored to individual investor
circumstances and objectives, and investors should make their own independent decisions regarding any Short-Term Trade Ideas
discussed therein.

Analyst Certification

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the
subject securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report.
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