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Technical observations of RossClark@shaw.ca

Momentous Non-Financial Events and Their Repercussions

The market impact on uranium’s was swift on
Monday as a result of the developing events at the
nuclear facilities in Japan.  Momentous non-
financial events that are company specific, industry
or all-inclusive (BP oil spill, Cigar Lake flood, 911,
Kobe earthquake or the JFK assassination) bring
about quick liquidation in related markets as
investors move to preserve capital; i.e. Sell Now,
Ask Questions Later. Depending upon the severity,
definability, and enduring impact of the event the
selling can be over in as little as a day (JFK) or last
for months.

From a technical perspective, most selloffs result in
daily or weekly downside Capitulations prior to the
bottom being established. In the case of the Kobe
earthquake the Nikkei declined and the Dollar
rallied against the Yen for two months before
Capitulation and basing began.

Today’s declines of 15% to 28% in uranium stocks
will likely be followed by a bounce, but then further
waves selling. The juniors/explorers are expected
to underperform for an extended period of time.
We’ll update if and when Capitulations occur.
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Examples of market action following unscheduled, market moving events:
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The opinions in this report are solely those of the author. The information herein was obtained from various
sources; however we do not guarantee its accuracy or completeness. This research report is prepared for general
circulation and is circulated for general information only. It does not have regard to the specific investment
objectives, financial situation and the particular needs of any specific person who may receive this report.
Investors should seek financial advice regarding the appropriateness of investing in any securities or investment
strategies discussed or recommended in this report and should understand that statements regarding future
prospects may not be realized.

Investors should note that income from such securities, if any, may fluctuate and that each security’s price or
value may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance
IS not necessarily a guide to future performance. Neither the information nor any opinion expressed constitutes
an offer to buy or sell any securities or options or futures contracts. Foreign currency rates of exchange may
adversely affect the value, price or income of any security or related investment mentioned in this report. In
addition, investors in securities such as ADRs, whose values are influenced by the currency of the underlying
security, effectively assume currency risk. Moreover, from time to time, members of the Institutional Advisors
team may be long or short positions discussed in our publications.
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