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ALMOST all the federal government'’s nation-building infrastructure fimd has been depleted, less than a year
after it recefved an initial $11 hillion endowment to male sirategic investmenis.

According to the Departrnent of Finance, the "uncorrrritted balance” of the Building Avstralia Fund was $705 million
at the end of March, a 94 per cent plunge compared to the walue of its origral capital.

Az well, the departmernt reported the money nowawailatle from the Education hvestment Fund and Health and
Hoszpitals Fund for new long-tenm nati on-bdlding projects stood at 34.7hey, 60 per cent down frotmn their cotrbined
start-up capital of $11.5bn. The aszets of the three funds are maraged by the Future Fund board of gunardians and are
earmingabout 1 per cent a quarter,

The Fudd governrnert has eaten up 76 per cent of the capital in the three nation-building wehicles to fund its stirmilus
packages and spending onmil, ports, roads, cancer treatmernt facilities, university buildings and research centres,

In Tuesday's budget, Treasurer Wayne Swan announced the establistment of a new inftastructure fund, statingin
2012-13, wath an initial contribution from the commonwealth of $700m to assuage the mining sector over the
introduction of the contentious resowrce super-profits tas

Labor argues the fund will be worth $5.6bn over the comring decade and that it warnts to make resources inffastructure
spending a part of federal and state budgets.

The immowvator of such funds for strategic mvestments was the former treasurer Peter Costello,

I 2007 he created a Higher Education Fndowanent Fund, proted sing that the $6bn of capital would not be spent and
that fiuture budget surpluses would add to the pempetual fand.

Lt Costello, who was appoirted to the Fubure Fund boand last Decerrber, arques the Fudd govenrrert is recklessly
taiding the capital ina short-sighted way at the expense of tormomrow,

The three mati on-tulding finds were ammounced in Labor's first budget in 2008 and came into being in January and
Fehruaty last year

Last morth, The Australian revealed how 60 per cent of the capital of both the EIF and HHF had already been
allocated by Labor by the end oflast year. As well, it was reported the health and education big-proj ect spending was
overwheltringly going to Labor electorates or seats notiorally in the federal goverrenent's hands after recert electoral

changes,

Originally, Finance only published the quartedy balance of the three fimds. After a series of reports in thi s newspaper,
it nowalso calewlates the total of spending grants atmounced by the federal govertrnert and publishes the uncotrrrtbed
balance available for new projects.

The BAF was launched in Jamary last year with a transfer of 32 5bn from the former Commmrnications Fund. Last
June, it received $7. 5hn fotm the 2007-08 tadget suplus and $966m fom the Telstra Sale Special Accout.

Iwlost of the Budd govemment's aimounced BAF gants have come wia its econorc stinoilus paclages. The spending
on roads, mil and ports was amounced inlast year's budget, after being vetted by co-ordimating body hfa structhure
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