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Overall, tacticals are mildly supportive of equities

Summary of our tactical indicators

Score Comment
Equity sentiment indicator v Equity sentiment is 0.7std below neutral
Overbought/ oversold indicator (% of stocks
above 10-w eek MA)

Corporate net buying

Global earnings breadth

Equity sector risk appetite

Market breadth

Economic macro surprises

Insider buying

Overall tactical message for equities

fell to 19%, currently 57%

Corporate net buying rose to 0.77% of mkt cap

still positive, though rolling over

close to neutral

Breadth has rolled over and ticked up in line w ith the market
rolled over in the US and globally

Insider buy/sell ratio is low, but not a sell signal

acticals are mildly supportive

v'v” = Strong positive, v~ = Positive, @ = Neutral x = Negative, x x = Strong Negative
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57% of NYSE stocks are trading above their 10-week moving average. Normally a
mild buy signal is when this indicator falls below 20%, which it did on the 8t Feb
(when S&P fell to 1,056)
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Equity sentiment is well below neutral (being 0.7std below average)- this is
a positive for equities
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Equity sentiment indicator is still below neutral
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Our equity sentiment indicators

Date Bullish Inflows into US Put/call ratio Equity risk Slope of implied S&P 500 VIX
sentiment Agg. Growth appetite vol. skew
funds
Current (25th February 10) 37.4 0.01 0.64 0.09 0.246 20.27
Average 45.7 0.27 0.58 0.02 0.216 27.78

No. of standard deviations current
value away from long-term average

C 00 D -0.52 -0.39 0.70 (018 ) 0.58
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Equity sector risk appetite rolled over to neutral level. Wilmot’s risk appetite
indicators has also rolled over to be close to zero. Normally the sell signal is 6 weeks
after its hit euphoria zone

Equity sector risk appetite (number of standard

Wilmot’s global risk appetite rolled over close to ey
deviations): close to neutral level
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Global earnings revisions are strong (though they may have peaked) but they have been

improving again since earl
year. The current upgrade cy
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When earnings are revised up, upgrades

usually continue for eleven months

Earnings Breadth turms positve
From To Period (m)
20-Jul-94 20-Jan-95 6
20-May-99 | 20-Sep-00 16
0-Feb-02 | 20-dun-02 4
20~Jun-03 20-Now-05 29
Average 14
Median 1
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Market breadth (i.e. advance/ decline line) has moved in line with the
market- this is good news
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US corporate net buying (that is cash financed bid activity plus buybacks less IPOs and
secondaries) has risen to 0.77% of market cap. This is good news as since early Dec corporates
were net sellers of equity for 6 weeks in a row. Corporate net buying increased on the back of a
rise in share buybacks (to 1.2% of market cap)

US corporate net buying (buybacks plus cash bids activity less IPOs
and secondary offerings) has risen to 0.77% of market cap
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US corporate net buying: DETAILS. Share buybacks rose sharply to 1.2% of market cap (the

$ amount is much higher than in each of the previous six post-earnings periods. 23 US companies
announced buybacks in the past week, with Transocean, Sara Lee and Direct TV accounting for
76% of new buybacks). Announced cash takeovers also picked up, while new equity issuance
remained lacklustre

%07 Share buybacks have risen to 1.2% of market\cap
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Announced cash acquisitions are 0.18% of market cap 26 Equity issuance has fallen to just
17 241 0.28% of market cap
— Announced cash takeovers, as % of mkt cap
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Insider buying is still low but is in line with the average of the last bull market (03-07).
(Incidentally, insider buying stayed at very low levels throughout the 2003-07 bull
market). Moreover, when we back-test insider buying, we find that low levels on this

index have been a very poor sell signal

Insider buying is still low but it has risen to be
above the 2003-07 bull market average
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Insider buying fell sharply in 2003, but this

did not signal a down market
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Positioning is still supportive: US money market funds are currently 24% of
market cap vs their long-term average of 18%

US money marketfunds are currently 24% of market cap vs long-term average of 18%

45% Money Market mutual funds/US Eq. Market cap
40%
35%
30%
25% “
20%
15%
10%
50/0 ) ) ) ) ) ) L) L) L) L) L) L) 1
© o0} o N < © (e o N <t © [o0} o
® ® P P % Q § S F P QP T
T & ® ® 5 & 8B 88 B 8 8 & &
s 5 5 = = = = = = = = = =
7000 39%
—— All US equity mutual funds - $bn Retail Money Marketyqutual furds/US Eq. Market cap
6000 34%
e Al US money market mutual funds - $bn Inst. Money Market mutual Tupds/US Eg Market cap
5000 0
29%
4000 24%
3000 19%
2000 14%
1000 9%
0 ) T T T T T T 1 ! ! ! 4% r T T T T T T T T T T T T T 1
g & & § & 8 8 & 8§ 3 2 IS I FIISSISYIITYg Y
£ 5 2 88 8 2 2 8 8 8 S5 EEE55E852588¢3

Source: © Datastream International Limited ALL RIGHTS RESERVED, Credit Suisse research 1 1



The global and US economic surprise index (constructed by Credit Suisse’s
economics team) have rolled over to be just below zero. This is slightly worrying and
we need to monitor this

Global Macro surprise indicator 04 US Macro surprise indicator
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If we look at the S&P deviation from its 6-month MA- market looks
neutral

S&P 500 deviations from 6-month moving
average
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Disclosures

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject Credit Suisse AG, the Swiss bank, or its subsidiaries or its affiliates (“CS”) to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under
copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks and logos used in this
report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may
not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. CS will not treat recipients as its customers by virtue of their receiving the report. The investments or services contained or referred to in this
report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice or a
representation that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise constitutes a personal recommendation to you. CS does not offer advice on the tax consequences of investment and you are advised to
contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change.

CS believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the report were obtained or derived from sources CS believes are reliable, but CS makes no
representations as to their accuracy or completeness. Additional information is available upon request. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent
that liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future issue, a trading call regarding this security.
Trading calls are short term trading opportunities based on market events and catalysts, while stock ratings reflect investment recommendations based on expected total return over a 12-month period as defined in the disclosure section. Because trading calls
and stock ratings reflect different assumptions and analytical methods, trading calls may differ directionally from the stock rating. In addition, CS may have issued, and may in the future issue, other reports that are inconsistent with, and reach different
conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other reports are brought to the
attention of any recipient of this report. CS is involved in many businesses that relate to companies mentioned in this report. These businesses include specialized trading, risk arbitrage, market making, and other proprietary trading.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgement at
its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is
subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as ADR'’s, the values of which are influenced by currency volatility, effectively assume
this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The market value of any structured security may be
affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor
interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks involved in making such a purchase.

Some investments discussed in this report have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the
case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial
capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about
the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed the linked site and takes no responsibility for the content contained therein. Such address or
hyperlink (including addresses or hyperlinks to CS’s own website material) is provided solely for your convenience and information and the content of the linked site does not in any way form part of this document. Accessing such website or following such link
through this report or CS’s website shall be at your own risk.

This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is regulated in the United Kingdom by The Financial Services Authority (“FSA”). This report is being
distributed in Germany by Credit Suisse Securities (Europe) Limited Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States by Credit Suisse Securities
(USA) LLC ; in Switzerland by Credit Suisse AG; in Canada by Credit Suisse Securities (Canada), Inc..; in Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A.; in Japan by Credit Suisse Securities (Japan) Limited, Financial Instrument Firm, Director-
General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Securities Investment Advisers Association; elsewhere in Asia/Pacific by whichever of the
following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse Securities (Thailand) Limited, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG
Singapore Branch, Credit Suisse Securities (India) Private Limited, Credit Suisse Securities (Europe) Limited, Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit Suisse Securities Indonesia, and elsewhere in the world by the relevant
authorised affiliate of the above. Research on Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the Head of
Research for Credit Suisse Securities (Malaysia) Sdn. Bhd., to whom they should direct any queries on +603 2723 2020.

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade be made in
accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect
a transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S.

Please note that this report was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should seek the advice of their
independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not
regulated by the FSA or in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in respect of this report.

Any Nielsen Media Research material contained in this report represents Nielsen Media Research's estimates and does not represent facts. NMR has neither reviewed nor approved this report and/or any of the statements made herein.

If this report is being distributed by a financial institution other than Credit Suisse AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securities mentioned in
this report or require further information. This report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees
accept any liability whatsoever for any direct or consequential loss arising from their use of this report or its content.
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