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SUMMARY

With market chatter regarding the potential for a Fed funds rate cut later this month,
we spent time revisiting a note published this year titted How Do Consumer Staples
Stocks Perform in a Declining Rate Environment? Consistent with our views in that
piece, we continue to view the recent change in the interest rate backdrop as a clear
positive for the group. Since rates peaked in Oct. 2018, the consumer staples group
is now up 17.8%, easily outperforming an 11.1% increase in the S&P 500. As we
detail inside and below, consumer staples stocks tend to also outperform in the period
following the initial federal funds rate decrease. This remains supportive of our top
picks into year-end and the group broadly, assuming Fed cuts materialize. CHD and
EL remain our top picks with ELF and FRPT on our radar. We continue to maintain
cautious fundamental views on food companies.

KEY POINTS

m  Consumer Staples Have Meaningfully Outperformed Since Rates Peaked.
Treasury yields peaked in Oct. 2018 at 3.15% and have declined 104 bps in recent
months to 2.11% currently (as of 7/12/19). Since rates peaked in Oct. 2018, the
consumer staples group is now up 17.8% easily outperforming an 11.1% increase
in the S&P 500.

Fed Easing Has Historically Been a Positive for Consumer Staples Stocks.
Consumer staples stocks outperformed the S&P 500 in three of the four prior
periods of Fed rate cuts by 41.3% pts. on average (see Exhibit 1 inside). In
addition, the consumer staples group historically outperformed in the months
following the initial fed funds rate decrease, which suggests a still favorable
outlook for the group, assuming fed fund rate decreases materialize (see Appendix
A).

Individual Company Performance. In Appendix B inside, we highlight how
individual names performed in past cycles of declining Treasury yields. Based on
our work, nearly every food, beverage, and HPC name in our study tended to
outperform the S&P 500 on average during periods of declining Treasury yields.

Consumer Staples Valuations Remain Above Historical Averages. On an
absolute P/E basis, the group trades at an average 20.9x NTM earnings estimates,
above a historical average of 17.7x, but still below a mid-2016 peak of 22.8x. On
a relative P/E basis, the group trades at an average of 1.22x, above historical
averages of 1.15x, but below an early 2016 peak of 1.37x. See exhibits 4-7 inside.

Our Consumer Staples Playbook Remains Unchanged. The leaders in our
group YTD include CHD, EL, ELF, and FRPT. CHD and EL remain our top picks
with ELF and FRPT on our radar.
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Consumer Staples Still the Place to Be During
Initial Periods of Fed Easing?

Over the past few years, we have written a number of times about the
performance of consumer staples stocks in a rising and declining interest rate
environment. We include these notes below:

e How Do Consumer Staples Stocks Perform in a Rising Rate
Environment (published 5/12/15)

e Consumer Staples Stocks Again Following History? (published
11/17/17)

e Glass Half Full or Half Empty on Consumer Staples Outperformance?
(published 2/2/18)

e Interest Rate Backdrop a Bit Less Onerous; But Fundamental
Challenges Remain (published 7/19/18)

e How Do Consumer Staples Stocks Perform in a Declining Rate
Environment? (published 3/28/19)

With market chatter regarding the potential for a fed funds rate cut later this
month (July 2019), we spent time revisiting a note published this year titled How

Do Consumer Staples Stocks Perform in a Declining Rate Environment?

Bottom Line Thoughts:

Consistent with our views in our prior publications, we continue to view the recent
change in the interest rate backdrop as a clear positive for the group. Since
rates peaked in Oct. 2018, the consumer staples group is now up 17.8% easily
outperforming an 11.1% increase in the S&P 500.

To the extent the Fed starts to cut rates, this could represent a positive for
consumer staples stocks. CHD and EL remain our top picks with ELF and FRPT
on our radar. We continue to maintain cautious fundamental views on food
companies.
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Updated Conclusions from Our Prior
Publication

We include updated conclusions from our prior publication:

1) Consumer Staples Stocks Have Historically Outperformed During
Periods of Fed Easing

In three of the four prior periods of Fed easing, consumer staples stocks
outperformed the S&P 500 by 41.3% pts. on average (Exhibit 1).

Exhibit 1: Consumer Staples Stocks Outperformed the S&P 500 in Three of the Four Prior Periods
of Fed Easing

Fed Funds Target Consumer Staples
Fed Funds Target Rate at Trough Consumer Staples S&P 500 vs. S&P 500
Period* Rate at Peak Level* Level* Change Performance*,* Performance* Performance*
May 89 - Sep. 92 9.75% 3.00% (675 bps) 110.4% 30.4% 80.0%
Jun. 95 - Nov. 98 6.00% 4.75% (125 bps) 105.4% 113.6% -8.3%
Dec. 00 - Jun. 03 6.50% 1.00% (550 bps) -1.2% -26.2% 19.0%
Aug. 07 - Dec. 08 5.25% 0.25% 500 bps) -13.7% -38.7% 25.0%
Average (463 bps) 48.7% 19.8% 28.9%

*Each period includes the last month in which the fed funds rate peaks and the first months in which it troughs.

**Market cap weighted composite containing the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL, SUM, K,
MKC, MDLZ, and TSN; and Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates

2) Consumer Staples Stocks Have Historically Outperformed in the
Months Preceding and Following the Initial Fed Funds Rate Cut

In Appendix A, we examine how the consumer staples group performs in the
months preceding and following the initial Fed funds rate cut. Based on our
work, the consumer staples group tends to outperform the S&P 500 in the 3
and 6 months preceding, as well as the 3 and 6 months following an initial
fed funds rate cut. This suggests the near-term outlook based on history
could continue to be supportive for the group if rate cuts materialize.
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Exhibit 2: Consumer Staples Stocks Outperformed the S&P 500 Following Initial Fed Fund Rate
Decreases as We Detail Below

3 Months After Rate Decrease 6 Months After Rate Decrease
Month of Fed Consumer Staples Consumer Staples
Funds Target Consumer Staples S&P 500 vs. S&P 500 Consumer Staples S&P 500 vs. S&P 500
Rate Decrease 3 Months After Performance* Performance Performance 6 Months After Performance* Performance Performance
Jun. 89 Sep. 89 12.6% 9.8% 2.8% Dec. 89 22.8% 11.1% 11.7%
Jul. 95 Oct. 95 9.3% 3.5% 5.8% Jan. 96 17.4% 13.2% 4.3%
Jan. 01 Apr. 01 -11.8% -8.5% -3.2% Jul. 01 -8.3% -11.3% 3.1%
Sep. 07 Dec. 07 2.7% -3.8% 6.5% Mar. 08 -0.7% -13.4% 12.7%
Average 3.2% 0.2% 3.0% 7.8% -0.1% 7.9%

*Market cap weighted composite containing the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL, SJM, K, MKC, MDLZ, and TSN; and
Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates

3) Consumer Staples Stocks Generally Outperformed in Prior Periods of
Declining Treasury Yields

As we highlight in Exhibit 3, consumer staples stocks outperformed in five of
the past six periods of decreases in Treasury yields over 150 bps increasing
on average 15.5% vs. a 2.3% average gain in the S&P 500 during these five
periods. In the most recent period of Oct. 2018 through Jul. 2019, consumer
staples names have increased 17.8% on average vs. an 11.1% increase in
the S&P 500.

See Appendix B for individual consumer staples stock price performance
during periods of declining Treasury yields.

Exhibit 3: Consumer Staples Stocks Have Generally Outperformed During Periods of Declining
Treasury Yields

Consumer Staples

10 Year Treasury 10 Year Treasury Consumer Staples S&P 500 Performance vs.
Period* Yield at Peak Yield at Trough Change Price Performance** Performance S&P 500
Mid-1990's Nov. 94 - Dec. 95 7.91% 5.58% (233 bps) 38.6% 35.8% 2.9%
Mid/Late 1990's Aug. 96 - Sept. 98 6.95% 4.42% (253 bps) 30.0% 56.0% -25.9%
Early 2000's Jan. 00 - May 03 6.67% 3.35% (332 bps) -3.5% -30.9% 27.4%
Mid/Late 2000's Jun. 06 - Dec. 08 5.14% 2.06% (308 bps) -1.1% -28.9% 27.8%
2010 - 2012 Mar. 10 - Jul. 12 3.84% 1.47% (237 bps) 20.3% 17.9% 2.3%
2013 - 2016 Dec. 13 - Jul. 16 3.04% 1.45% (159 bps) 23.3% 17.6% 57%
Average (254 bps) 17.9% 11.3% 6.7%
Latest™* Oct. 18- Jul. 19 3.15% 2.11% (104 bps) 17.8% 1.1% 6.7%

*Analysis based on ending monthly treasury yields and stock prices. We examine historical periods of decreases in 10 year treasury yields in excess of 150 bps.

**Market cap weighted composite containing the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL, SUM, K, MKC, MDLZ, and TSN;
and Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

**Based on 7/12/19 closing prices.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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4) Nearly Every Beverage, Food and HPC Name in Our Study
Outperformed on Average During Prior Periods of Declining Treasury
Yields

As we highlight in Appendix B on page 13, nearly every consumer staples
company in our study outperformed the S&P 500 on average during the prior
six periods of declining rates.

5) Performance in the Current Cycle of Declining Yields Differed than
Prior Cycles

In contrast to prior cycles, there have been significant differences in
outperformance by group with HPC outperforming, but food and beverage
lagging (see Appendix B). However, year to date food companies have
outperformed.

6) Consumer Staples Valuations Off of Recent Lows and Back Above
Historical Averages

On an absolute P/E basis, the group trades at an average 20.9x NTM
earnings estimates, above a historical average of 17.7x, but still below a
mid-2016 peak of 22.8x (Exhibit 4). On a relative P/E basis, the group
trades at an average of 1.22x, above historical averages of 1.15x, but below
an early 2016 peak of 1.37x (Exhibit 5).

We include valuation charts over a longer period of time in Exhibits 6 and 7.

(" PPENHEIMER 5
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Exhibit 4: The Consumer Staples Group Trades Above Historical Averages on an Absolute P/E

Basis, But Below Recent Valuation Peaks

24.0x - Current:
28 — 20.9x"
22.0x - Average Consumer
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*Average of the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL,
SIM, K; MKC, MDLZ, and TSN; and Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

**Closing prices as of 7/12/19.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Exhibit 5: On a Relative P/E Basis, the Consumer Staples Group Also Trades Above Historical
Averages, But Below an Early 2016 Peak

1.45x - 1.37x
1.29x 1-?<: Current:
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0.85x - o
Multiple 0.87
0.91x olx
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*Average of the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL,
SIM, K, MKC, MDLZ, and TSN; and Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

**Closing prices as of 7/12/19.
Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Exhibit 6: Consumer Staples Absolute P/E Valuation Over a Longer Period of Time

26.0x -
X o« 4% Current:
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Multiple* 12.6x
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*Average of the following: Beverages - BF.B, KO, TAP, and PEP; Food Products - CPB, CAG, GIS, HSY, HRL, K, MKC, and
TSN; and Household and Personal Products - CLX, CL, KMB, NWL, and PG.

**Closing prices as of 7/12/19.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Exhibit 7:
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Consumer Staples Relative P/E Valuation Over a Longer Period of Time
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*Average of the following: Beverages - BF.B, KO, TAP, and PEP; Food Products - CPB, CAG, GIS, HSY, HRL, K, MKC, and
TSN; and Household and Personal Products - CLX, CL, KMB, NWL, and PG.

**Closing prices as of 7/12/19.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Food Names Have Outperformed Year to Date

As we highlight in Exhibit 8, food names have outperformed the S&P 500
year to date.
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Exhibit 8: Food Names Have Outperformed the S&P 500 Year to Date

Food Companies

CPB* CAG* GIs* HAIN* HSY* HRL* SJM* K* MKC* MDLZ* TSN* Average S&P 500*
Last 12 Months -11% -23.4% 19.9% -28.1% 46.5% 9.2% 4.1% -22.8% 34.3% 28.5% 23.4% 8.2% 7.7%
Year to Date 24.0% 29.3% 37.2% 34.9% 28.0% -3.9% 22.2% -4.3% 13.8% 36.2% 52.4% 24.5% 20.2%

Household and Personal Products Companies

CHD* CLX* CL* EL* KMB* NWL* PG* Average S&P 500*
Last 12 Months 37.1% 18.4% 14.1% 34.6% 32.0% -45.7% 45.8% 19.5% 7.7%

Year to Date 14.5% 2.5% 25.0% 43.6% 21.8% -19.6% 25.1% 16.1% 20.2%

Beverage Companies

BF.B* KO* s1Z* TAP* PEP* Average S&P 500*
Last 12 Months 10.4% 16.7% -8.2% -19.7% 19.5% 3.7% 7.7%
Year to Date 17.8% 10.1% 24.1% -3.2% 20.6% 13.9% 20.2%

*Closing prices as of 7/12/19.
= period of outperformance.
Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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8) Treasury Yields Peaked in Oct. 2018 and Have Declined in Recent
Months

As we illustrate in Exhibit 9, Treasury yields peaked in Oct. 2018 and have
declined in recent months.

Exhibit 9: Treasury Yields Peaked in Oct. 2018 and Have Declined in Recent Months
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0, |
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1.0% | | | |
15 16 17 18 19
*Monthly data.
**As of 7/12/19.

Source: Factset and OPCO Estimates
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Appendix A: Consumer Staples Stock Price Performance Preceding and Following the Initial Fed Funds Rate Cut

Month of Fed

Funds Target
Rate Decrease

Jun. 89
Jul. 95
Jan. 01
Sep. 07

Average

Month of Fed

Funds Target
Rate Decrease

Jun. 89
Jul. 95
Jan. 01
Sep. 07

Average

3 Months Prior to Rate Decrease

6 Months Prior to Rate Decrease

Consumer Staples

Consumer Staples

Consumer Staples S&P 500 vs. S&P 500 Consumer Staples S&P 500 vs. S&P 500
3 Months Prior Performance* Performance Performance 6 Months Prior Performance* Performance Performance
Mar. 89 13.9% 7.8% 6.0% Dec. 88 22.6% 14.5% 8.1%
Apr. 95 -1.2% -9.2% 2.0% Jan. 95 17.6% 19.5% -1.9%
Oct. 00 -1.0% -4.4% 3.4% Jul. 00 6.0% -4.5% 10.5%
Jun. 07 8.0% 1.6% 6.4% Mar. 07 9.9% 1.5% 2.4%
3.4% -1.1% 4.5% 14.0% 9.2% 4.8%
3 Months After Rate Decrease 6 Months After Rate Decrease
Consumer Staples Consumer Staples
Consumer Staples S&P 500 vs. S&P 500 Consumer Staples S&P 500 vs. S&P 500
3 Months After Performance* Performance Performance 6 Months After Performance* Performance Performance
Sep. 89 12.6% 9.8% 2.8% Dec. 89 22.8% 11.1% 11.7%
Oct. 95 9.3% 3.5% 5.8% Jan. 96 17.4% 13.2% 4.3%
Apr. 01 -11.8% -8.5% -3.2% Jul. 01 -8.3% -11.3% 3.1%
Dec. 07 2.7% -3.8% 6.5% Mar. 08 -0.7% -13.4% 12.7%
3.2% 0.2% 3.0% 7.8% -0.1% 7.9%

*Market cap weighted composite containing the following: Beverages - BF.B, KO, STZ, TAP, and PEP; Food Products - CPB, CAG, GIS, HAIN, HSY, HRL, SIM, K, MKC, MDLZ, and TSN; and
Household and Personal Products - CHD, CLX, CL, EL, KMB, NWL, and PG.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Appendix B: Individual Consumer Staples Stock Price Performance During Periods of Declining Treasury Yields
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Food Companies

. 10 Year Treasury 10 Year Treasury
Period (1) Yield at Peak Yield at Trough | Shange S&P 500 CPB CAG Gls HAIN HSY HRL SIM K MKC MDLZ TSN
Mid-1990's Nov. 94 - Dec. 95 7.91% 5.58% (233 bps) 35.8% 39.5% 33.6% 7.4% -36.7% 39.0% -1.0% -5.9% 35.5% 27.0% 14.8%
Mid/Late 1990's Aug. 96 - Sept. 98 6.95% 4.42% (253 bps) 56.0% 54.1% 27.9% 27.3% 328.6% 57.1% 27.4% 30.3% -2.4% 41.8% 22.9%
Early 2000's Jan. 00 - May 03 6.67% 3.35% (332 bps) -30.9% -20.6% 13.2% 50.0% -30.2% 67.3% 15.7% 103.3% 45.2% 103.5% -30.6%
Mid/Late 2000's Jun. 06 - Dec. 08 5.14% 2.06% (308 bps) -28.9% -19.1% -25.4% 17.6% -25.9% -36.9% -16.3% -3.0% -9.5% -5.0% -13.1% -41.0%
2010- 2012 Mar. 10 - Jul. 12 3.84% 1.47% (237 bps) 17.9% -6.3% -1.5% 9.3% 220.4% 67.6% 32.9% 27.4% -10.7% 58.7% 31.3% -21.6%
2013-2016 Dec. 13- Jul. 16 3.04% 1.45% 159 bps: 17.6% 43.9% 38.8% 44.0% 16.3% 13.9% 65.4% 48.8% 35.4% 48.4% 24.6% 120.0%
Average (254 bps) 11.3% 15.2% 14.4% 25.9% 78.8% 34.7% 20.7% 33.5% 15.6% 45.7% 143% @  10.7%
| Latest (4) Oct. 18 - Jul. 19 3.15% 211% (104 bps) 11.1% 9.4% -22.4% 22.0% -14.0% 28.0% -6.0% 5.4% -16.7% 10.1% 29.9% 35.8%
Household and Personal Products C
: 10 Year Treasury 10 Year Treasury
oy U LSS oo wm  oe o oo o8 me w1
Mid-1990's Nov. 94 - Dec. 95 7.91% 5.58% (233 bps) 35.8% -9.8% 23.0% 16.8% - 65.1% 20.3% 32.8%
Mid/Late 1990's Aug. 96 - Sept. 98 6.95% 4.42% (253 bps) 56.0% 39.1% 76.2% 69.2% 19.2% 3.5% 48.0% 60.1%
Early 2000's Jan. 00 - May 03 6.67% 3.35% (332 bps) -30.9% 44.1% -6.5% 0.6% -34.8% -16.4% -4.8% -9.1%
Mid/Late 2000's Jun. 06 - Dec. 08 5.14% 2.06% (308 bps) -28.9% 54.1% -8.9% 14.4% -19.9% -14.5% -62.1% 11.2%
2010- 2012 Mar. 10 - Jul. 12 3.84% 1.47% (237 bps) 17.9% 72.1% 13.4% 25.9% 61.5% 38.2% 16.1% 2.0%
2013 -2016 Dec. 13 - Jul. 16 3.04% 1.45% 159 bps: 17.6% 48.2% 41.3% 14.1% 23.3% 24.0% 61.9% 51%
Average (254 bps) 11.3% 41.3% 23.1% 23.5% 9.9% (3) 16.7% 13.2% 17.0%
| Latest (4) Oct. 18 - Jul. 19 3.15% 2.11% (104 bps) 11.1% 26.8% 6.5% 24.9% 35.9% 33.0% -5.9% 29.7%
Beverage Companies
. 10 Year Treasury 10 Year Treasury
Period (1 YieldatPeak  YieldatTrough  Cnande S&P 500 BFB Ko Stz TAP PEP
Mid-1990's Nov. 94 - Dec. 95 791% 5.58% (233 bps) 35.8% 22.2% 45.2% -1.9% 40.5% 58.5%
Mid/Late 1990's Aug. 96 - Sept. 98 6.95% 4.42% (253 bps) 56.0% 65.5% 15.3% 1.7% 129.7% 24%
Early 2000's Jan. 00 - May 03 6.67% 3.35% (332 bps) -30.9% 41.0% -20.7% 112.6% 13.6% 29.5%
Mid/Late 2000's Jun. 06 - Dec. 08 5.14% 2.06% (308 bps) -28.9% -9.9% 5.2% -36.9% 44.1% -8.8%
2010 - 2012 Mar. 10 - Jul. 12 3.84% 1.47% (237 bps) 17.9% 57.4% 46.9% 71.6% 0.6% 9.9%
- ec. 13 - Jul. .04% 45% ps) 6% .9% 5.6% 9% 9% 3%
2013 -2016 Dec. 13- Jul. 16 3.04% 1.45% 159 by 17.6% 29.9% 5.6% 133.9% 81.9% 31.3%
Average (254 bps) 11.3% 34.3% 16.3% 58.5% 51.7% 20.5%
| Latest (4) Oct. 18 - Jul. 19 3.15% 2.11% (104 bps) 11.1% 21.0% 8.9% 0.2% -15.0% 18.6%

(1) -Analysis based on ending monthly treasury yields and stock prices. We examine historical periods of decreases in 10 year treasury yields in excess of 150 bps.

(2) - MDLZ on average outperformed the S&P 500 during the three most recent periods of declining Treasury yields (14.3% increase on average vs. an average increase of 2.2% in the S&P 500 during these three periods).

(3) -EL on average outperformed the S&P 500 during the five most recent periods of declining Treasury yields (9.9% increase on average vs. an average increase of 6.3% in the S&P 500 during these five periods).

(4) - Based on 7/12/19 closing prices.

Represents periods of outperformance vs. the S&P 500.

Note: These results cannot and should not be used as an indicator of future performance.

Source: Factset and OPCO Estimates
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Stock prices of other companies mentioned in this report (as of 7/12/19):

Brown-Forman (BF.B-NYSE, $56.05, Not Covered)

Campbell Soup Company (CPB-NYSE, $40.92, Not Covered)
Clorox (CLX-NYSE, $158.06, Not Covered)

Coca-Cola (KO-NYSE, $52.12, Not Covered
Colgate-Palmolive (CL-NYSE, $74.38, Not Covered)
ConAgra Foods (CAG-NYSE, $27.61, Not Covered)
Constellation Brands (STZ-NYSE, $199.60, Not Covered)
General Mills (GIS-NYSE, $53.44, Not Covered)

Hain Celestial (HAIN-NASDAQ, $21.39, Not Covered)
Hershey Company (HSY-NYSE, $137.17, Not Covered)

J.M. Smucker Company (SIJM-NYSE, $114.20, Not Covered)
Kellogg Company (K-NYSE, $54.55, Not Covered)
Kimberly-Clark (KMB-NYSE, $138.76, Not Covered)

Molson Coors Brewing Company (TAP-NYSE, $54.38, Not Covered)
PepsiCo (PEP-NYSE, $133.28, Not Covered)

Procter & Gamble (PG-NYSE, $114.99, Not Covered)
McCormick & Company (MKC-NYSE, $158.51, Not Covered)
Mondelez International (MDLZ-NYSE, $54.54, Not Covered)
Tyson Foods (TSN-NYSE, $81.38, Not Covered)
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Disclosure Appendix

Oppenheimer & Co. Inc. does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.

Analyst Certification - The author certifies that this research report accurately states his/her personal views about the
subject securities, which are reflected in the ratings as well as in the substance of this report. The author certifies that no part
of his/her compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained
in this research report.

Potential Conflicts of Interest:

Equity research analysts employed by Oppenheimer & Co. Inc. are compensated from revenues generated by the firm
including the Oppenheimer & Co. Inc. Investment Banking Department. Research analysts do not receive compensation
based upon revenues from specific investment banking transactions. Oppenheimer & Co. Inc. generally prohibits any
research analyst and any member of his or her household from executing trades in the securities of a company that such
research analyst covers. Additionally, Oppenheimer & Co. Inc. generally prohibits any research analyst from serving as an
officer, director or advisory board member of a company that such analyst covers. In addition to 1% ownership positions in
covered companies that are required to be specifically disclosed in this report, Oppenheimer & Co. Inc. may have a long
position of less than 1% or a short position or deal as principal in the securities discussed herein, related securities or in
options, futures or other derivative instruments based thereon. Recipients of this report are advised that any or all of the
foregoing arrangements, as well as more specific disclosures set forth below, may at times give rise to potential conflicts
of interest.

Important Disclosure Footnotes for Companies Mentioned in this Report that Are Covered by
Oppenheimer & Co. Inc:

Stock Prices as of July 16, 2019

Estée Lauder (EL - NYSE, $187.29, OUTPERFORM)

Newell Brands (NWL - NYSE, $15.15, PERFORM)

Hormel Foods Corporation (HRL - NYSE, $41.24, PERFORM)
e.lLf. Beauty, Inc. (ELF - NYSE, $16.62, PERFORM)

Church & Dwight (CHD - NYSE, $75.28, OUTPERFORM)
Freshpet Inc. (FRPT - NASDAQ, $45.70, PERFORM)

All price targets displayed in the chart above are for a 12- to- 18-month period. Prior to March 30, 2004, Oppenheimer & Co.
Inc. used 6-, 12-, 12-to 18-, and 12- to 24-month price targets and ranges. For more information about target price histories,
please write to Oppenheimer & Co. Inc., 85 Broad Street, New York, NY 10004, Attention: Equity Research Department,
Business Manager.

Oppenheimer & Co. Inc. Rating System as of January 14th, 2008:

Outperform(O) - Stock expected to outperform the S&P 500 within the next 12-18 months.
Perform (P) - Stock expected to perform in line with the S&P 500 within the next 12-18 months.
Underperform (U) - Stock expected to underperform the S&P 500 within the next 12-18 months.

Not Rated (NR) - Oppenheimer & Co. Inc. does not maintain coverage of the stock or is restricted from doing so due to
a potential conflict of interest.

Oppenheimer & Co. Inc. Rating System prior to January 14th, 2008:

Buy - anticipates appreciation of 10% or more within the next 12 months, and/or a total return of 10% including dividend
payments, and/or the ability of the shares to perform better than the leading stock market averages or stocks within its
particular industry sector.
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Neutral - anticipates that the shares will trade at or near their current price and generally in line with the leading market
averages due to a perceived absence of strong dynamics that would cause volatility either to the upside or downside, and/
or will perform less well than higher rated companies within its peer group. Our readers should be aware that when a rating
change occurs to Neutral from Buy, aggressive trading accounts might decide to liquidate their positions to employ the funds
elsewhere.

Sell - anticipates that the shares will depreciate 10% or more in price within the next 12 months, due to fundamental weakness
perceived in the company or for valuation reasons, or are expected to perform significantly worse than equities within the
peer group.

Distribution of Ratings/IB Services Firmwide

IB Serv/Past 12 Mos.

Rating Count Percent Count Percent
OUTPERFORM [O] 390 65.33 183 46.92
PERFORM [P] 206 3451 68 33.01
UNDERPERFORM [U] 1 0.17 0 0.00

Although the investment recommendations within the three-tiered, relative stock rating system utilized by Oppenheimer & Co.
Inc. do not correlate to buy, hold and sell recommendations, for the purposes of complying with FINRA rules, Oppenheimer
& Co. Inc. has assigned buy ratings to securities rated Outperform, hold ratings to securities rated Perform, and sell ratings
to securities rated Underperform.

Note: Stocks trading under $5 can be considered speculative and appropriate for risk tolerant investors.

Company Specific Disclosures

Oppenheimer & Co. Inc. makes a market in the securities of K.

Additional Information Available

Company-Specific Disclosures: Important disclosures, including price charts, are available for compendium
reports and all Oppenheimer & Co. Inc.-covered companies by logging on to https://www.oppenheimer.com/client-
login.aspx or writing to Oppenheimer & Co. Inc., 85 Broad Street, New York, NY 10004, Attention: Equity Research
Department, Business Manager.

Other Disclosures

This report is issued and approved for distribution by Oppenheimer & Co. Inc. Oppenheimer & Co. Inc. transacts business on all principal
exchanges and is a member of SIPC. This report is provided, for informational purposes only, to institutional and retail investor clients of
Oppenheimer & Co. Inc. and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such offer or solicitation would be prohibited. The securities mentioned in this report may not be suitable for all types of investors.
This report does not take into account the investment objectives, financial situation or specific needs of any particular client of Oppenheimer
& Co. Inc. Recipients should consider this report as only a single factor in making an investment decision and should not rely solely
on investment recommendations contained herein, if any, as a substitution for the exercise of independent judgment of the merits and
risks of investments. The analyst writing the report is not a person or company with actual, implied or apparent authority to act on behalf
of any issuer mentioned in the report. Before making an investment decision with respect to any security recommended in this report,
the recipient should consider whether such recommendation is appropriate given the recipient's particular investment needs, objectives
and financial circumstances. We recommend that investors independently evaluate particular investments and strategies, and encourage
investors to seek the advice of a financial advisor. Oppenheimer & Co. Inc. will not treat non-client recipients as its clients solely by virtue
of their receiving this report. Past performance is not a guarantee of future results, and no representation or warranty, express or implied,
is made regarding future performance of any security mentioned in this report. The price of the securities mentioned in this report and
the income they produce may fluctuate and/or be adversely affected by exchange rates, and investors may realize losses on investments
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in such securities, including the loss of investment principal. Oppenheimer & Co. Inc. accepts no liability for any loss arising from the
use of information contained in this report, except to the extent that liability may arise under specific statutes or regulations applicable to
Oppenheimer & Co. Inc. All information, opinions and statistical data contained in this report were obtained or derived from public sources
believed to be reliable, but Oppenheimer & Co. Inc. does not represent that any such information, opinion or statistical data is accurate or
complete (with the exception of information contained in the Important Disclosures section of this report provided by Oppenheimer & Co.
Inc. or individual research analysts), and they should not be relied upon as such. All estimates, opinions and recommendations expressed
herein constitute judgments as of the date of this report and are subject to change without notice. Nothing in this report constitutes legal,
accounting or tax advice. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation should
not be construed as offering tax advice on the tax consequences of investments. As with any investment having potential tax implications,
clients should consult with their own independent tax adviser. This report may provide addresses of, or contain hyperlinks to, Internet web
sites. Oppenheimer & Co. Inc. has not reviewed the linked Internet web site of any third party and takes no responsibility for the contents
thereof. Each such address or hyperlink is provided solely for the recipient's convenience and information, and the content of linked third
party web sites is not in any way incorporated into this document. Recipients who choose to access such third-party web sites or follow
such hyperlinks do so at their own risk.

This research is distributed in the UK and elsewhere throughout Europe, as third party research by Oppenheimer Europe Ltd, which
is authorized and regulated by the Financial Conduct Authority (FCA). This research is for information purposes only and is not to be
construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research is for distribution only
to persons who are eligible counterparties or professional clients. It is not intended to be distributed or passed on, directly or indirectly, to
any other class of persons. In particular, this material is not for distribution to, and should not be relied upon by, retail clients, as defined
under the rules of the FCA. Neither the FCA's protection rules nor compensation scheme may be applied. https://opco2.bluematrix.com/
sellside/MAR.action

Distribution in Hong Kong: This report is prepared for professional investors and is being distributed in Hong Kong by Oppenheimer
Investments Asia Limited (OIAL) to persons whose business involves the acquisition, disposal or holding of securities, whether as principal
or agent. OIAL, an affiliate of Oppenheimer & Co. Inc., is regulated by the Securities and Futures Commission for the conduct of dealing
in securities and advising on securities. For professional investors in Hong Kong, please contact researchasia@opco.com for all matters
and queries relating to this report. This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent
of Oppenheimer & Co. Inc.

This report or any portion hereof may not be reprinted, sold, or redistributed without the written consent of Oppenheimer & Co. Inc.
Copyright © Oppenheimer & Co. Inc. 2019.
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