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First Read: WPM acquires cobalt stream

WPM announces acquisition of cobalt stream from Vale S.A.: On June
11t WPM announced that it is acquiring ~42.4% of all cobalt produced at
Vale’s Voisey’s Bay mine, for an advance amount of US$390M. In addition,
WPM will make ongoing payments of ~18% of metal bulletin market price per
cobalt pound delivered.

Transaction Highlights: Approximately 42.4% of annual cobalt production
will be delivered to WPM and once an aggregate of ~31MIlbs has been
delivered, the amount will be reduced to 21.2% of production. WPM is
expected to pay ~18% of the cobalt reference price, which increases to
~22% once WPM has fully recovered the advance amount (US$390M).
Unlike the majority of WPM'’s streaming arrangements, this stream requires
physical delivery of the cobalt. Wheaton will be entitled to delivery starting in
2021. Attributable production is expected to be ~2.6MIbs per year for the first
10 years and 2.4Mlbs for the life of mine (~13 years). WPM stated that it
expects operating cash flow at current spot to be ~US$75M per year for the
first 10 years.

Preliminary deal valuation looks attractive: In our view, WPM is paying an
implied price of US$15.37/lb, a discount to the 10 year historical price of
US$16.50/lb and current spot price of US$37.76/lb (52 week high of
US$43.32/lb, low of US$22.91/Ib). In deriving this undiscounted analysis, we
are considering the 31MIbs at 82% price realization (spot price less 18%
ongoing payment of spot) and comparing it to a US$390M upfront cash
payment. For the 31MIbs, we assume 100% conversion of WPM’s 32.6Mlbs
of attributable contained metal in reserves and 80% conversion of 8.6MIbs of
contained metal in inferred resources, assuming 84% recovery rates and
93.3% payability factor. The M&I resources is fairly low grade.

WPM to host a call on June 12t, 11:00AM EST (1-855-859-2056)

Share price performance

Financial and valuation metrics
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On 11-Jun-2018 the S&P/TSX Composite closed at
16263.29
Daily Jun09, 2017 - Jun11, 2018, 06/09/17 = C$27.04

Quarterly EPS Q1 Q2 Q3 Q4
2017A 0.14 0.15 0.15 0.19
2018E 0.16 0.16 0.16 0.16
2019E 019 0.19 0.20 0.20

Year 12117A 12/18E 12/19E 12/20E
EPS (CS adj.) (US$) 0.63 0.63 0.78 0.81
Prev. EPS (US$) - - - -
P/E rel. (%) 201.6 224.3 200.7 215.0
Revenue (US$ m) 843.2 829.1 968.1 972.4
EBITDA (US$ m) 344.2 555.4 656.5 663.6
OCFPS (US$) 1.22 1.20 1.43 1.44
P/OCF (x) 18.1 18.5 15.5 15.3
EV/EBITDA (current) 30.1 18.7 15.8 15.6
Net debt (US$ m) 671 477 17 -397
ROIC (%) 1.49 5.34 6.86 7.52
Number of shares (m) 443.17 IC (current, US$ m) 5,570.65
BV/share (Next Qtr., US$) 11.2 EV/IC (x) 1.9
Net debt (Next Qtr., US$ m) 446.3 Dividend (current, US$) 0.31

Net debt/tot eq (Next Qtr.,%)

9.0

Source: Company data, Thomson Reuters, Credit Suisse estimates

DISCLOSURE APPENDIX AT THE BACK OF THIS REPORT CONTAINS IMPORTANT DISCLOSURES, ANALYST
CERTIFICATIONS, LEGAL ENTITY DISCLOSURE AND THE STATUS OF NON-US ANALYSTS. US Disclosure: Credit
Suisse does and seeks to do business with companies covered in its research reports. As a result, investors should be aware
that the Firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report
as only a single factor in making their investment decision.
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Income Statement 12117A 12/18E 12/19E 12/20E Per share 1217A  12/18E 1219E  12/20E
Revenue (US$ m) 843.2 829.1 968.1 972.4 No. of shares (wtd avq) 442 443 443 443
EBITDA 344 555 656 664 CSadj. EPS 0.63 0.63 0.78 0.81
Depr. & amort. (262) (252) (285) (280)  Prev. EPS (US$) - - - -
EBIT (US$) 82 303 372 384  Dividend (US$) 0.26 0.31 0.39 0.51
Net interest exp (25) (15) (12) (12)  Dividend payout ratio 41.48 49.12 49.25 62.31
Associates - - - - _Free cash flow per share 1.22 0.68 1.42 1.44
Other adj. 0 0 0 0  ’Earnings 12/17A  12/118E _ 12/19E _ 12/20E
L s Sl 2 i 372 “sales growth (%) (54)  (1.7) 168 05
Income taxes 1 (9) (12) (11)  EBIT growth (%) (62.5) 2706 225 33
Profit after tax 58 280 347 360 Net profit growth (%) 42.3 0.8 24.0 3.8
Minorities -0 -0 -0 0 EPS growth (%) 38.8 0.6 24.0 3.8
Preferred dividends - - - ~  EBITDA margin (%) 408 670  67.8 682
Associates & other 220 0 0 0 EBIT margin (%) 9.7 36.6 38.4 39.5
Net profit (US$) 278 280 347 360 Ppretax margin (%) 6.7 34.8 37.1 38.2
Other NPAT aqjustments (220) 0 0 0 Net margin (%) 32.9 33.8 35.9 37.1
Reported net income o8 280 S 360 Valuation 1217A__12M8E_ 12119E _ 12/20E
Cash Flow 12117A 12/18E 12/19E 12120E  “Ey/sales (x) 12.44 12.42 10.16 9.69
EBIT 82 303 372 384 EV/EBITDA (x) 30.1 18.7 15.8 15.6
Netinterest (25) (15) (12) (12)  EV/EBIT (x) 128.3 34.0 26.5 24.6
Cash taxes paid ) - - - - PIE (x) 35.3 35.1 28.3 27.2
Change in working capital (") (3) 0 0 Price to book (x) 2.0 1.9 1.9 1.8
Other cash & non-cash items 489 247 273 268 Asset turnover 0.1 0.1 0.2 0.2
gf\fjhEQm" iomioysmtlons 533 (2%322) 6(322) 6:‘2‘; Returns i 1217A _1218E_ 12119E _ 12/20E
Free cashflow to the firm 539 300 631 639 ROE stated-return on (%) 1.2 56 6.8 6.8
Aquisitions 3 3 N " ROIC (%) 0.0 0.1 0.1 0.1
. Interest burden (%) 0.69 0.95 0.97 0.97

i e . . ; " Taxrate (%) (1.6) 3.0 34 3.4
Other investment/(outflows) (20) (0) 0 0 Fi ) ”" o 0 .16 0 1'3 0 1'3 0 1'2
Cash flow from investments (20) (232) @ (2) -Financial leverage (%) - - - -
Net share issue(/repurchase) 1 0 0 0 Gearing 1217A 12/18E 12/19E 12/20E
Dividends paid (122) (104) (71) (225)  Net debtlequity (%) 13.7 9.5 0.3 (7.4)
Issuance (retirement) of debt (423) (107) 0 0 Net Debt to EBITDA (x) 1.9 0.9 0.0 Net
Other 422 105 0 (0) _Interest coverage ratio (X) 3.3 20.8 31.1 32.2
Cashflow from financing activities (122) (105) (171) (225) Quarterly EPS Q1 Q2 Q3 Q4
Effect of exchange rates 1 0 0 0 2017A 0.14 0.15 0.15 0.19
Changes in Net Cash/Debt 398 194 460 414  2018E 0.16 0.16 0.16 0.16
Net debt at start 1,069 671 477 17 2019E 0.19 0.19 0.20 0.20
Change in net debt (398) (194) (460) (414)

Net debt at end 671 477 17 (397) Share price performance

Balance Sheet (US$) 12117A 12/18E 12/19E 12/20E

Assets 29 -

Cash & cash equivalents 99 186 646 1,060

Account receivables 3 2 2 2

Inventory 0 0 0 0 27 1

Other current assets 2 1 1 1

Total current assets 104 190 650 1,064 25 1

Total fixed assets 5,423 5,403 5,120 4,842

Intangible assets and goodwill 0 0 0 0 23 4 ‘ ‘ ‘ ‘

Investment securities - - - -

Other assets 156 152 152 152 AT Oct-17 - n-18 - Apr-18

Total assets 5,683 5,746 5,922 6,058 )

Liabilities m \VPM . TO = S&P/ TSX Comp05|te

Accounts payables 12 8 8 8

SZEEEn T Co 2 2 2 0" 0n 11-Jun-2018 the S&P/TSX Composite closed at 16263.29

Other short term liabilities 0 40 40 40 paily Jun09, 2017 - Jun11, 2018, 06/09/17 = C$27.04

Total current liabilities 12 48 48 48

Long-term debt 770 663 663 663

Other liabilities 2 2 2 2

Total liabilities 784 712 712 712

Shareholder equity 4,900 5,034 5,210 5,346

Minority interests - - - -

Total liabilities and equity 5,683 5,746 5,922 6,058

Net debt 671 477 17 (397)

Source: Company data, Thomson Reuters, Credit Suisse estimates
Wheaton Precious Metals Corp. (WPM.TO) 2
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m Subject to completion test: WPM stated that the stream is subject to a completion
test on underground operations measured by the throughput rate.

m Transaction financing: Wheaton plans to draw from its existing US$2B credit facility
to finance the initial upfront cash payment of US$390M. As of Q1/18, the Company had
~US$116M of cash on hand and US$663M outstanding under the revolving credit
facility. The Company stated in its press release that with the last twelve months
operating cash flow of just under US$550M, the Company believes that it has the
capacity to service the additional debt resulting from the transaction.

m Overview of Voisey’s Bay: Located in Newfoundland, Canada; Voisey’s Bay is an
open pit mine which produces copper and nickel concentrate (with cobalt by-product).
There will be a gradual transition from open pit to underground mining beginning in
2021. The Company estimates a 17 year mine life with 14 years underground
estimated starting in 2021. The stream area includes a two km area of interest around
Voisey’s Bay, at which Vale is expected extract the cobalt using the same underground
infrastructure as the planned Reid Brook and Eastern Deeps deposits. Vale total
project capex is ~US$1.7B. Vale has entered into a development agreement with the
Government of Newfoundland in respect to the development of the underground
mines, including commitments as to the timing of those underground mines. Voisey’s
Bay is located in an area subject to land claims by both the Innu Nation and the
Nunatsiavut Government, of which Vale has also entered into agreements with both
groups.

Figure 1: Attributable Mineral Reserves and Resources

Deposit Category | Tonnage | Grade Contained
Mt Co % Co Mibs

Main & Mini Ovoid Proven 0.3 0.18 1.3

SE Extension Proven 08 0.04 07

Reid Brook Proven 1.7 0.15 56

Probable 09 013 26

Eastern Deeps Proven 1.8 0.16 6.3

Probable h6 013 16.2

Total Reserves Proven 4.6 0.14 13.9

Probable 6.5 0.13 18.7

P&P 11.1 0.13 32.6

Discovery Hill Indicated 14 0.05 1.5

Inferred 14 0.05 16

SE Extension Indicated 08 0.03 0.5

Reid Brook Inferred 25 013 7.0
Total Resources Measured - - -

Indicated 22 0.04 2.0

M&I 22 0.04 2.0

Inferred 3.9 0.10 8.6

Source: Company data, Process recovery of cobalt to a nickel concentrate averages to ~84%.

In our view, the reserves and resources statement in Figure 1 is the reserves and
resources statement attributable to Wheaton Precious at the beginning of the delivery
period (January 1, 2021).

Wheaton Precious Metals Corp. (WPM.TO) 3
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Companies Mentioned (Price as of 11-Jun-2018)
Vale (VALE.N, $13.69)
Wheaton Precious Metals Corp. (WPM.TO, C$28.73, OUTPERFORM, TP C$31.0)

Disclosure Appendix

Analyst Certification

Anita Soni, P. Eng., CFA, and Mark Llanes, CPA, CA, each certify, with respect to the companies or securities that the individual analyzes, that (1)
the views expressed in this report accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his
or her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report.

3-Year Price and Rating History for Wheaton Precious Metals Corp. (WPM.TO)

WPM.TO Closing Price  Target Price — Target Price — Closing Price WPM.TO

Date (C$) (C$) Rating 50

23-Jun-15 22.30 30.00 N

11-Aug-15 17.28 25.00 40

21-Sep-15 16.15 22.00

03-Nov-15 17.85 23.00 30

15-Dec-15 17.24 21.00

16-Mar-16 23.38 23.00 20

31-Mar-16 21.55 24.50 10

07-Apr-16 21.51 26.00 01-dn-2016 01-Jan-2017 01-n-2018
09-May-16 23.61 28.00

29-Jun-16 29.59 35.00 0 NeuTrAL

02-Aug-16 38.31 40.00 OUTPERFORM ]
10-Aug-16 39.39 42.00

07-Dec-16 25.27 35.00

12-Apr-17 29.02 35.00 *

22-Sep-17 23.69 34.00

23-Apr-18 27.01 31.00

* Asterisk signifies initiation or assumption of coverage.

As of December 10, 2012 Analysts’ stock rating are defined as follows:
Outperform (O) : The stock’s total return is expected to outperform the relevant benchmark* over the next 12 months.

Neutral (N) : The stock’s total return is expected to be in line with the relevant benchmark* over the next 12 months.

Underperform (U) : The stock’s total return is expected to underperform the relevant benchmark* over the next 12 months.

*Relevant benchmark by region: As of 10th December 2012, Japanese ratings are based on a stock’s total return relative to the analyst's coverage universe which
consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the most attractive, Neutrals the less attractive, and
Underperforms the least attractive investment opportunities. As of 2nd October 2012, U.S. and Canadian as well as European ratings are based on a stock’s total
return relative to the analyst's coverage universe which consists of all companies covered by the analyst within the relevant sector, with Outperforms representing the
most attractive, Neutrals the less attractive, and Underperforms the least attractive investment opportunities. For Latin American and Asia stocks (excluding Japan
and Australia), ratings are based on a stock’s total return relative to the average total return of the relevant country or regional benchmark (India - S&P BSE Sensex
Index); prior to 2nd October 2012 U.S. and Canadian ratings were based on (1) a stock’s absolute total return potential to its current share price and (2) the relative
attractiveness of a stock’s total return potential within an analyst’s coverage universe. For Australian and New Zealand stocks, the expected total return (ETR)
calculation includes 12-month rolling dividend yield. An Outperform rating is assigned where an ETR is greater than or equal to 7.5%; Underperform where an ETR
less than or equal to 5%. A Neutral may be assigned where the ETR is between -5% and 15%. The overlapping rating range allows analysts to assign a rating that
puts ETR in the context of associated risks. Prior to 18 May 2015, ETR ranges for Outperform and Underperform ratings did not overlap with Neutral thresholds
between 15% and 7.5%, which was in operation from 7 July 2011.

Restricted (R) : In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications,
including an investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other
circumstances.

Not Rated (NR) : Credit Suisse Equity Research does not have an investment rating or view on the stock or any other securities related to the
company at this time.

Not Covered (NC) : Credit Suisse Equity Research does not provide ongoing coverage of the company or offer an investment rating or investment
view on the equity security of the company or related products.

Volatility Indicator [V] : A stock is defined as volatile if the stock price has moved up or down by 20% or more in a month in at least 8 of the past 24
months or the analyst expects significant volatility going forward.

Analysts’ sector weightings are distinct from analysts’ stock ratings and are based on the analyst's expectations for the fundamentals and/or
valuation of the sector* relative to the group’s historic fundamentals and/or valuation:

Overweight : The analyst's expectation for the sector's fundamentals and/or valuation is favorable over the next 12 months.

Market Weight : The analyst’'s expectation for the sector’s fundamentals and/or valuation is neutral over the next 12 months.

Underweight : The analyst's expectation for the sector’s fundamentals and/or valuation is cautious over the next 12 months.
*An analyst’s coverage sector consists of all companies covered by the analyst within the relevant sector. An analyst may cover multiple sectors.

Wheaton Precious Metals Corp. (WPM.TO) 4
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Credit Suisse's distribution of stock ratings (and banking clients) is:

Global Ratings Distribution

Rating Versus universe (%) Of which banking clients (%)
Outperform/Buy* 48% (62% banking clients)
Neutral/Hold* 37% (57% banking clients)
Underperform/Sell* 13% (52% banking clients)
Restricted 2%

*For purposes of the NYSE and FINRA ratings distribution disclosure requirements, our stock ratings of Outperform, Neutral, and Underperform most closely
correspond to Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock ratings are determined on a relative basis. (Please refer to
definitions above.) An investor's decision to buy or sell a security should be based on investment objectives, current holdings, and other individual factors.

Important Global Disclosures

Credit Suisse’s research reports are made available to clients through our proprietary research portal on CS PLUS. Credit Suisse research products
may also be made available through third-party vendors or alternate electronic means as a convenience. Certain research products are only made
available through CS PLUS. The services provided by Credit Suisse’s analysts to clients may depend on a specific client’s preferences regarding the
frequency and manner of receiving communications, the client’s risk profile and investment, the size and scope of the overall client relationship with
the Firm, as well as legal and regulatory constraints. To access all of Credit Suisse’s research that you are entitled to receive in the most timely
manner, please contact your sales representative or go to https://plus.credit-suisse.com .

Credit Suisse’s policy is to update research reports as it deems appropriate, based on developments with the subject company, the sector or the
market that may have a material impact on the research views or opinions stated herein.

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail please refer
to Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: https://www.credit-
suisse.com/sites/disclaimers-ib/en/managing-conflicts.html .

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot
be used, by any taxpayer for the purposes of avoiding any penalties.

Credit Suisse has decided not to enter into business relationships with companies that Credit Suisse has determined to be involved in the
development, manufacture, or acquisition of anti-personnel mines and cluster munitions. For Credit Suisse's position on the issue, please see
https://www.credit-suisse.com/media/assets/corporate/docs/about-us/responsibility/banking/policy-summaries-en.pdf .

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors including Credit Suisse's total
revenues, a portion of which are generated by Credit Suisse's investment banking activities

Target Price and Rating
Valuation Methodology and Risks: (12 months) for Wheaton Precious Metals Corp. (WPM.TO)

Method: Our C$31.00 target price and Outperform rating for Wheaton Precious Metal Corp. are based on a 50-50 weighting of (1) 1.6x our cash-
adjusted net asset value per share (NAVPS) adjusted for CRA tax case risk and (2) 21.6x the average of 2018 and 2019 operating cash
flow. We rate Wheaton Precious Metal Corp. Outperform as we expect its total return to exceed its peers.

Risk: Risks to Wheaton Precious Metal Corp.'s C$31.00 target price and Outperform rating are a decline in the price of silver and a change in
the prevailing tax structure. In the event that the prevailing market price of silver is $4/0z or less, WPM will not generate positive cash
flows or earnings. WPM is completely unhedged from any fluctuation in silver or gold price.

Please refer to the firm's disclosure website at https://rave.credit-suisse.com/disclosures/view/selectArchive for the definitions of abbreviations
typically used in the target price method and risk sections.

See the Companies Mentioned section for full company names

Credit Suisse or a member of the Credit Suisse Group is a market maker or liquidity provider in the securities of the following subject issuer(s):
WPM.TO

A member of the Credit Suisse Group is party to an agreement with, or may have provided services set out in sections A and B of Annex | of
Directive 2014/65/EU of the European Parliament and Council ("MiFID Services") to, the subject issuer (WPM.TO) within the past 12 months.

For date and time of production, dissemination and history of recommendation for the subject company(ies) featured in this report, disseminated
within  the past 12 months, please refer to the link: https:/rave.credit-suisse.com/disclosures/view/report?i=366405&v=-
3zh64r1kugtis8dz2ywvyc2do .

Important Regional Disclosures

Singapore recipients should contact Credit Suisse AG, Singapore Branch for any matters arising from this research report.

The analyst(s) involved in the preparation of this report may participate in events hosted by the subject company, including site visits. Credit Suisse
does not accept or permit analysts to accept payment or reimbursement for travel expenses associated with these events.

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-Voting shares; RVS--Restricted Voting Shares;
SVS--Subordinate Voting Shares.

Individuals receiving this report from a Canadian investment dealer that is not affiliated with Credit Suisse should be advised that this report may not
contain regulatory disclosures the non-affiliated Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of equity research, please visit https://www.credit-
suisse.com/sites/disclaimers-ib/en/canada-research-policy.html.

Principal is not guaranteed in the case of equities because equity prices are variable.

Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that.

Wheaton Precious Metals Corp. (WPM.TO) 5
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This research report is authored by:

Credit Suisse Securities (Canada), INC. ............cccocceriiiiiieicc s Anita Soni, P. Eng., CFA ; Mark Llanes, CPA, CA

To the extent this is a report authored in whole or in part by a non-U.S. analyst and is made available in the U.S., the following are important
disclosures regarding any non-U.S. analyst contributors: The non-U.S. research analysts listed below (if any) are not registered/qualified as research
analysts with FINRA. The non-U.S. research analysts listed below may not be associated persons of CSSU and therefore may not be subject to the
FINRA 2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

Credit Suisse Securities (Canada), INC. ............ccccccovviiiiiiiciicc s Anita Soni, P. Eng., CFA ; Mark Llanes, CPA, CA

Important disclosures regarding companies that are the subject of this report are available by calling +1 (877) 291-2683. The same important
disclosures, with the exception of valuation methodology and risk discussions, are also available on Credit Suisse’s disclosure website at
https://rave.credit-suisse.com/disclosures . For valuation methodology and risks associated with any recommendation, price target, or rating
referenced in this report, please refer to the disclosures section of the most recent report regarding the subject company.

Wheaton Precious Metals Corp. (WPM.TO) 6
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This report is produced by subsidiaries and affiliates of Credit Suisse operating under its Global Markets Division. For more information on our structure, please use the following link: https:/www.credit-suisse.com/who-we-are This report may
contain material that is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation or which would subject Credit Suisse or its affiliates ("CS") to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is
under copyright to CS. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of CS. All trademarks, service marks
and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates. The information, tools and material presented in this report are provided to you for information purposes only and are
not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are suitable for
any particular investor. CS will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and services contained or referred to in this report may not be suitable for you and it is recommended that
you consult an independent investment advisor if you are in doubt about such investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy
is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you are advised to contact an independent tax adviser.
Please note in particular that the bases and levels of taxation may change. Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their
accuracy or completeness. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that such liability arises under specific statutes or regulations
applicable to CS. This report is not to be relied upon in substitution for the exercise of independent judgment. CS may have issued, and may in the future issue, other communications that are inconsistent with, and reach different conclusions
from, the information presented in this report. Those communications reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such other communications
are brought to the attention of any recipient of this report. Some investments referred to in this report will be offered solely by a single entity and in the case of some investments solely by CS, or an associate of CS or CS may be the only market
maker in such investments. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and
estimates contained in this report reflect a judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can
fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such
as ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange
rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and
consult with their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large falls in
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This report is issued and distributed in European Union (except Switzerland): by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Germany: Credit Suisse (Deutschland) Aktiengesellschaft regulated by the Bundesanstalt fuer Finanzdienstieistungsaufsicht (‘BaFin"). United States and
Canada: Credit Suisse Securities (USA) LLC; Switzerland: Credit Suisse AG; Brazil: Banco de Investimentos Credit Suisse (Brasil) S.A or its affiliates; Mexico: Banco Credit Suisse (México), S.A. (transactions related to the securities
mentioned in this report will only be effected in compliance with applicable regulation); Japan: by Credit Suisse Securities (Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local Finance Bureau ( Kinsho) No. 66, a
member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, Type Il Financial Instruments Firms Association; Hong Kong: Credit Suisse (Hong Kong) Limited;
Australia: Credit Suisse Equities (Australia) Limited; Thailand: Credit Suisse Securities (Thailand) Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having registered address at 990 Abdulrahim Place,
27th Floor, Unit 2701, Rama IV Road, Silom, Bangrak, Bangkok10500, Thailand, Tel. +66 2614 6000; Malaysia: Credit Suisse Securities (Malaysia) Sdn Bhd; Singapore: Credit Suisse AG, Singapore Branch; India: Credit Suisse Securities
(India) Private Limited (CIN no.U67120MH1996PTC104392) regulated by the Securiies and Exchange Board of India as Research Analyst (registration no. INH 000001030) and as Stock Broker (registration no. INB230970637;
INF230970637; INB010970631; INFO10970631), having registered address at Sth Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777; South Korea: Credit Suisse Securities (Europe) Limited, Seoul Branch;
Taiwan: Credit Suisse AG Taipei Securities Branch; Indonesia: PT Credit Suisse Sekuritas Indonesia; Philippines:Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised affiliate of the above.
Additional Regional Disclaimers

Hong Kong: Credit Suisse (Hong Kong) Limited ("CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from Australian laws. CSHKL does not hold an Australian
financial services licence (AFSL) and is exempt from the requirement to hold an AFSL under the Corporations Act 2001 (the Act) under Class Order 03/1103 published by the ASIC in respect of financial services provided to Australian
wholesale clients (within the meaning of section 761G of the Act). Research on Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person.

Australia (fo the extent services are offered in Australia): Credit Suisse Securities (Europe) Limited (‘CSSEL") and Credit Suisse Intemational (‘CSI") are authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority (‘FCA”) and the Prudential Regulation Authority under UK laws, which differ from Australian Laws. CSSEL and CSI do not hold an Australian Financial Services Licence (‘AFSL”) and are exempt from the requirement to hold an AFSL
under the Corporations Act (Cth) 2001 (“Corporations Act’) under Class Order 03/1099 published by the Australian Securities and Investments Commission (‘ASIC”), in respect of the financial services provided to Australian wholesale clients
(within the meaning of section 761G of the Corporations Act). This material is not for distribution to retail clients and is directed exclusively at Credit Suisse's professional clients and eligible counterparties as defined by the FCA, and wholesale
clients as defined under section 761G of the Corporations Act. Credit Suisse (Hong Kong) Limited (‘CSHK") is licensed and regulated by the Securities and Futures Commission of Hong Kong under the laws of Hong Kong, which differ from
Australian laws. CSHKL does not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act under Class Order 03/1103 published by the ASIC in respect of financial services provided to Australian
wholesale clients (within the meaning of section 761G of the Corporations Act). Credit Suisse Securities (USA) LLC (CSSU) and Credit Suisse Asset Management LLC (CSAM LLC) are licensed and regulated by the Securities Exchange
Commission of the United States under the laws of the United States, which differ from Australian laws. CSSU and CSAM LLC do not hold an AFSL and is exempt from the requirement to hold an AFSL under the Corporations Act under Class
Order 03/1100 published by the ASIC in respect of financial services provided to Australian wholesale clients (within the meaning of section 761G of the Corporations Act).

Malaysia: Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020.

Singapore: This report has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined under the Financial Advisers Regulations) only, and is also distributed by
Credit Suisse AG, Singapore Branch to overseas investors (as defined under the Financial Advisers Regulations). Credit Suisse AG, Singapore Branch may distribute reports produced by its foreign entities or affiliates pursuant to an
arrangement under Regulation 32C of the Financial Advisers Regulations. Singapore recipients should contact Credit Suisse AG, Singapore Branch at +65-6212-2000 for matters arising from, or in connection with, this report. By virtue of your
status as an institutional investor, accredited investor, expert investor or overseas investor, Credit Suisse AG, Singapore Branch is exempted from complying with certain compliance requirements under the Financial Advisers Act, Chapter 110
of Singapore (the “FAA"), the Financial Advisers Regulations and the relevant Notices and Guidelines issued thereunder, in respect of any financial advisory service which Credit Suisse AG, Singapore Branch may provide to you.

UAE: This information is being distributed by Credit Suisse AG (DIFC Branch), duly licensed and regulated by the Dubai Financial Services Authority (‘DFSA’). Related financial services or products are only made available to Professional
Clients or Market Counterparties, as defined by the DFSA, and are not intended for any other persons. Credit Suisse AG (DIFC Branch) is located on Level 9 East, The Gate Building, DIFC, Dubai, United Arab Emirates.

EU: This report has been produced by subsidiaries and affiliates of Credit Suisse operating under its Global Markets Division

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction and may require that the trade:
be made in accordance with applicable exemptions from registration or licensing requirements.

This material is issued and distributed in the U.S. by CSSU, a member of NYSE, FINRA, SIPC and the NFA, and CSSU accepts responsibility for its contents. Clients should contact analysts and execute transactions through a Credit Suisse
subsidiary or affiliate in their home jurisdiction unless governing law permits otherwise.

Please note that this research was originally prepared and issued by CS for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional investor customers of CS should
seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK
or to other matters which are not authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority or in respect of which the protections of the Prudential Regulation
Authority and Financial Conduct Authority for private customers and/or the UK compensation scheme may not be available, and further details as to where this may be the case are available upon request in respect of this report.

CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual transactions or trades and entering into such transactions. Any services CS provides to municipalities are not
viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing any such services and related information solely on an am's length basis and not as an advisor or
fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any municipality (including the officials,management, employees or agents thereof) and CS for CS to
provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services provided by CS. In addition, CS is not acting for direct or indirect compensation to solicit the
municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining an engagement by the municipality for or in connection with Municipal Financial
Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is being distributed by a financial institution other than Credit Suisse AG, or its
affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securiies mentioned in this report or require further information. This report does not
constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, directors and employees accept any liability whatsoever for any direct or
consequential loss arising from their use of this report or its content. Principal is not guaranteed. Commission is the commission rate or the amount agreed with a customer when setting up an account or at any time after that. No information or
communication provided herein or otherwise is intended to be, or should be construed as, a recommendation within the meaning of the US Department of Labor’s final regulation defining "investment advice" for purposes of the Employee
Retirement Income Security Act of 1974, as amended and Section 4975 of the Intemal Revenue Code of 1986, as amended, and the information provided herein is intended to be general information, and should not be construed as, providing
investment advice (impartial or otherwise).

Copyright © 2018 CREDIT SUISSE AG and/or its affiliates. All rights reserved.

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded due to changes in redemption amounts. Care is required when investing in such
instruments.
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