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Asia — Enjoying external support

e So far so good for Asian growth in 2017
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e Exports have risen across the whole of Asia; China provides a key source of demand

e Domestic demand performance is less consistent across region

Figure 1: Asia economic trackers — It’s all green for exports
Selection of economic indicators across the Asian region
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Indicator CN IN ID KR My PH TH ™W VN HK SG
GDP* (% yly) 69t 64, 50 27 56f 64 33 267 57 437 251
GDP tracker* 1 | 1 1 1 | © ! 1 1
Economy  Credit growth (% yly, 3mma) 1.0 54 90t 55, 581 185t 30, 417 1081 621
MCI tracker* © T T 1l T © ) © Il 1
Stock market performance (% y/y 3mma) 7.2 1681 17.3t 1247 511 45 110, 1581 225 187t 1297
Manufacturing PMI (3mma) 514) 5221 5081 490 4961 538 499 546] 534 5051 5101
Industrial production (% yly, 3mma) 6.9 815 57t 25| 44 94 09, 15] 6.7 021 89|
Domestic  Retail sales (% yly, 3mma) 10.81 43| 44 1017 51t 21} 97 09t 07
Inflation (% yly, 3mma) 12 30, 401 201 47t 33t 04, 03] 40, 08, 0671
Property-market index (% yly, 3mma) 241, 83t 16/ 12| 56/ 03] -1.0] 1961 -2.87
Exports (% yly 3mma) 1691 1541 2061 1361 2371 2151 741 30, 2471 92 47
External Exports broadness index (destination) | 1 © 1 1 1 1 1 T l ©
Tourist arivals (% yly 3mmay) 1741 137) 245, 05, 87 441 54 3431 451 421
| | Slower | 1 Faster | Fast Neutral Slow

JP Jobless rate, % 3.0 30 31
JP  National CPI, % yly 04 04 04
JP Retail trade, % yly 25 24 21
TW GDP, yly - preliminary 21 224 26
RU Key rate, % 8.75 9.00 9.00
US GDP annualised, % g/q 21 26 14
Monday 31 July

JP P, %yly 49 48 65
CN Manufacturing PMI 51.8 515 51.7
TH C/A balance, USD mn 2,473 3,032 1,130
EA CPI, % yly —flash 1.3 12 13
GH Mid-year budget review, % -7.2 - -65
MX Q2 GDP, % g/q 0.3 - 07
Top reads

Please see OTG — Asia economic trackers — Pick-up in South, SE Asia for footnotes to the table above.
Source: CEIC, Standard Chartered Research

A better year so far

Asia is enjoying better growth so far this year versus 2016. Of the 11 countries we
track in Figure 1, seven registered faster growth in 2017 (based either on Q1 or H1
GDP data). China leads the pack, growing 6.9% in H1 — we now think China may
register faster growth in 2017 than 2016; this would be the first time that annual
growth has not slowed since 2010. Of the three economies that underperformed
versus 2016, India was due to demonetisation, the Philippines was slower versus a
high base and Korea’s Q2-2016 growth was boosted by budget front-loading.

The region is benefiting from a pick-up in external demand. All the economies we
track above are enjoying faster export growth. As a whole (excluding China,
Indonesia and Vietnam), exports rose 13% y/y in 5M-2017. A caveat is that 32% of
the increase went to China. This is reflected in the export broadness index above,
which shows a relatively narrow export destination profile for the region so far this
year. We expect Asia’s export performance to ease in H2 on the back of growth
moderation in China and less favourable price base effects.

Comparatively, domestic economic activity appears more divergent across the
region. Credit growth remains soft in several economies, reflecting still-cautious
domestic sentiment. Government-led infrastructure in places such as Indonesia and
Thailand will be needed to mitigate soft private investment.
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Live trades

Figure 2: Standard Chartered Research trading portfolio — FX (model portfolio)

Trade Instrument Current P&L Entry Entry date  Target Stop Analyst
Long USD-KRW 3M NDF 1,113 -0.44% 1,118 26-Jul-17 1,145 1,105 Cheung
Sell USD-RUB 3M forward 60.46 -0.61% 60.10 20-Jul-17 56.00 61.25 Kendrick
Sell HUF-CLP 3M forward 2.49 0.06% 2.4880 19-Jul-17 2.25 2.56 Kendrick, Verdi

Source: Standard Chartered Research

Figure 3: Standard Chartered Research trading portfolio — Rates (model portfolio)

Trade Current Return* Entry Entry date  Target Stop Analyst
Buy 1Y onshore CGB 3.40% Obps 3.40% 25-Jul-17 3.10% 3.55% Liu
Buy 10Y CNH CGB 3.96% 39bps 4.35% 18-Jul-17 3.10% 4.10% Liu
Buy 3Y CNH CGB 3.49% 61bps 4.10% 18-Jul-17 2.70% 3.80% Liu
Receive 1Y1Y USD-CNH CCS 3.82% 38bps 4.20% 18-Jul-17 3.60% 3.85% Liu
Pay GBP in 10Y USD-GBP-EUR fly 70bps -13bps 57bps 4-Jul-17 Obps 87bps Davies
Buy 6Y IGBs 6.52% 23bps 6.75% 2-Jun-17 6.40% 6.95% Kulkarni
Buy 10Y LKR T-bonds 10.83% 102bps 11.85%  28-Apr-17  10.50% 12.70% Kulkarni
CNY repo 2Y/5Y NDIRS steepener 24bps 8bps 16bps 19-Apr-17 45bps Obps Davies, Zhang
Receive 1Y1Y PLN, pay 1Y1Y HUF 154bps -17bps 137bps 4-Apr-17 90bps 180bps Kendrick
2Y/10Y THB IRS steepener 77bps -12bps 89bps 10-Feb-17  120bps 70bps Ghosh
Buy March 2036 FGN 16.19% 51bps 16.70%  30-Jan-17  14.00% 18.00% Gadio

* does not represent total return; shows change in bps but does not include adjustment for DV01; Source: Standard Chartered Research

*Click the button above to access our indicators and latest chart packs
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Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report certify that: (1) the views
expressed and attributed to the research analyst or analysts in the research report accurately reflect their personal opinion(s) about the subject
securities and issuers and/or other subject matter as appropriate; and, (2) no part of his or her compensation was, is or will be directly or
indirectly related to the specific recommendations or views contained in this research report. On a general basis, the efficacy of
recommendations is a factor in the performance appraisals of analysts.

Global Disclaimer: Standard Chartered Bank and/or its affiliates (“SCB”) makes no representation or warranty of any kind, express, implied or
statutory regarding this document or any information contained or referred to in the document (including market data or statistical information). The
information in this document, current at the date of publication, is provided for information and discussion purposes only. It does not constitute any
offer, recommendation or solicitation to any person to enter into any transaction or adopt any hedging, trading or investment strategy, nor does it
constitute any prediction of likely future movements in rates or prices, or represent that any such future movements will not exceed those shown in
any illustration. The stated price of the securities mentioned herein, if any, is as of the date indicated and is not any representation that any
transaction can be effected at this price. SCB does not represent or warrant that this information is accurate or complete. While reasonable care has
been taken in preparing this document and data obtained from sources believed to be reliable, no responsibility or liability is accepted for errors of
fact or for any opinion expressed herein. This document does not purport to contain all the information an investor may require and the contents of
this document may not be suitable for all investors as it has not been prepared with regard to the specific investment objectives or financial situation
of any particular person. Any investments discussed may not be suitable for all investors. Users of this document should seek professional advice
regarding the appropriateness of investing in any securities, financial instruments or investment strategies referred to in this document and should
understand that statements regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived valuations,
projections and price target(s), if any, contained in this document are as of the date indicated and are subject to change at any time without prior
notice. Our recommendations are under constant review. The value and income of any of the securities or financial instruments mentioned in this
document can fall as well as rise and an investor may get back less than invested. Future returns are not guaranteed, and a loss of original capital
may be incurred. Foreign-currency denominated securities and financial instruments are subject to fluctuation in exchange rates that could have a
positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance is not indicative of
comparable future results and no representation or warranty is made regarding future performance. While we endeavour to update on a reasonable
basis the information and opinions contained herein, we are under no obligation to do so and there may be regulatory, compliance or other reasons
that prevent us from doing so. Accordingly, information may be available to us which is not reflected in this document, and we may have acted upon
or used the information prior to or immediately following its publication. SCB is acting on a principal-to-principal basis and not acting as your advisor,
agent or in any fiduciary capacity to you. SCB is not a legal, regulatory, business, investment, financial and accounting and/or tax adviser, and is not
purporting to provide any such advice. Independent legal, regulatory, business, investment, financial and accounting and/or tax advice should be
sought for any such queries in respect of any investment. SCB and/or its affiliates may have a position in any of the securities, instruments or
currencies mentioned in this document. SCB and/or its affiliates or its respective officers, directors, employee benefit programmes or employees,
including persons involved in the preparation or issuance of this document may at any time, to the extent permitted by applicable law and/or
regulation, be long or short any securities or financial instruments referred to in this document and on the SCB Research website or have a material
interest in any such securities or related investments, or may be the only market maker in relation to such investments, or provide, or have provided
advice, investment banking or other services, to issuers of such investments and may have received compensation for these services. SCB has in
place policies and procedures and physical information walls between its Research Department and differing public and private business functions
to help ensure confidential information, including ‘inside’ information is not disclosed unless in line with its policies and procedures and the rules of
its regulators. Data, opinions and other information appearing herein may have been obtained from public sources. SCB expressly disclaims
responsibility and makes no representation or warranty as to the accuracy or completeness of such information obtained from public sources. SCB
also makes no representation or warranty as to the accuracy nor accepts any responsibility for any information or data contained in any third party’s
website. You are advised to make your own independent judgment (with the advice of your professional advisers as necessary) with respect to any
matter contained herein and not rely on this document as the basis for making any trading, hedging or investment decision. SCB accepts no liability
and will not be liable for any loss or damage arising directly or indirectly (including special, incidental, consequential, punitive or exemplary
damages) from the use of this document, howsoever arising, and including any loss, damage or expense arising from, but not limited to, any defect,
error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any unavailability of the document
or any part thereof or any contents or associated services. This document is for the use of intended recipients only. In any jurisdiction in which
distribution to private/retail customers would require registration or licensing of the distributor which the distributor does not currently have, this
document is intended solely for distribution to professional and institutional investors. This communication is subject to the terms and conditions of
the SCB Research Disclosure Website available at https://research.sc.com/Portal/Public/TermsConditions. The disclaimers set out at the above web
link applies to this communication and you are advised to read such terms and conditions / disclaimers before continuing. Additional information,
including analyst certification and full research disclosures with respect to any securities referred to herein, will be available upon request by
directing such enquiries to scgr@sc.com or clicking on the relevant SCB research report web link(s) referenced herein.

Country-Specific Disclosures — This document is not for distribution to any person or to any jurisdiction in which its distribution would be
prohibited. If you are receiving this document in any of the countries listed below, please note the following:

United Kingdom and European Economic Area: SCB is authorised in the United Kingdom by the Prudential Regulation Authority and regulated
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interpretation, guidance, or other such publication) are intended to be distributed only to Eligible Contract Participants are defined in Section 1a(18)
of the Commaodity Exchange Act. Zambia: Standard Chartered Bank Zambia Plc (SCB Zambia) is licensed and registered as a commercial bank
under the Banking and Financial Services Act Cap 387 of the laws of Zambia and as a dealer under the Securities Act, No. 41 of 2016. SCB Zambia
is regulated by the Bank of Zambia, the Lusaka Stock Exchange and the Securities and Exchange Commission.
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