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Intel Corporation designs, manufactures, and sells computer components and related products. The
Company major products include microprocessors, chipsets, embedded processors and
microcontrollers, flash memory, graphic, network and communication, systems management
software, conferencing, and digital imaging products.
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OVERVIEW

Intel is the biggest computer chip company, controlling 80% of the market for microprocessors that
' and tablets

biggest manufacturing eclined, Intel has shifted focus and
o develop and m r the data centers that power cloud computing. A small
z of Intel's revenue comes from
computer and device makers based in Asia.
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Intel is, indeed, inside millions of personal computers and that's 1,-.u'hy its Client E:}rﬂputi ng Group

00

accounted for 58% of the u::::rrrlpany‘s !

Internet of Thinqs. w
services group.

Geographic Reach

Intel_ 5 t:}t'ﬂl :-31'2‘2 The US cI[IDI_JHTS tcr i 3 w1th he rest c.t revenue 1|_u'r|ped among other countries.

Sales and Marketing

Intel sells its products primarily to OEMs and original design manufacturers (ODMs). ODMs provide
and manufacturing services to branded and unbranded private label resellers. In addition,
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In 2015 Hewlett-Packard Er‘uterprisrd. and HP Inc., which formed from the split of Hewlett-Packard
counted for 18% :_:’r the company's sales, while Dell contributed 15% and Lenovo accounted for
a steady advertising budget of $1.8 billion from 2014 to 2015.

and Intemet u._lf Thmgs gr[::up: weren t Hn:_:uqh tu dnw an :wemﬂ revenue rise.

Intel's revenue slip 2.5% to $11.4 billion in 2015 from $11.7 billion in 2014. The company
devoted resources to research and development in chips for servers, the Internet of Things, and an
array of new devices. It also spent to develop a new and complex manufacturing process.

The « EITi|}'iI‘|"' s cash flow from operations was $19 billion in 2015, compared to $20.4 billion in

a number of companies Intel is adapting to customer demands for new ways to do computing.
Instead of keeping information on a desktop computer or a close-at-hand bigger system,
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e a number of companies Intel is adapting to customer demands for new ways to do computing. *

Instead of keeping information on a desktc:-p computer or a close-at-hand bigger system,
companies a storing information in servers maintained in massive data centers. Intel is addressing
the shift by investing less in PC "nps thp bu*‘mess ﬂmt drove it to become an industry giant, to
one that makes chips with omplexity and flexibility for data center applications. It also
sees the world of 1r|teru._.::m|"|e:: vices that comprise the Internet of Things as strong revenue
area.

Over the last few years revenue from the PC-oriented business has declined while the data center
and IoT busin have grown. Still the PC revenue is double that of the other two groups

combined. Hnd W hlle Intel has been the dominant chipmaker for PCs, the still-emerging data center
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In 2016 Intel teamed up with TPG, a private investment firm, to spin out Intel's security asse

an independent cybersecurity company under the McAfee name. TPG will own 51% and Intel, 49%,
in the security company. The new entity was valued at $4.2 billion. TPG was to investment more
than $1 billion to boost McAfee's start as an independent firm. Intel bought McAfee in 2011 for
about $7.7 billion. The move narrows Intel's focus to its chips and associated products. Intel
Security's revenue rose 11% in the first half of 2016.

Mergers and Acquisitions

The acquisition of Altera provides Intel with key technology for dealing with data center, cloud, and
the Internet of Things. Altera makes chips that can be reprogrammed after installation. Intel will
combine its powerful Xeon processors, which handle dedicated tasks, with Altera's more chips, to
give customers more flexibility.

In 2105 Intel completed the acquisition of Lantiq, a supplier of broadband access and home
networking technologies. With the acquisition, Intel moves further into DSL and fiber markets. It
made two other acquisitions of companies with I0T-related technologies.

Also in 2015 Intel invested nearly $1 billion in Beijing UniSpreadtrum Technology, a subsidiary of
: bile phones based
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