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BHP Billiton

Oil a benefit not a drag

m  We maintain our long-held contrarian view of BHP being an attractive investment
prospect at the bottom of the cycle (due to its potential to outperform on recovering
oil/metal prices) which continues to play out.

m  We expect OPEC’s decision to remove 750kbopd of oil supply is a positive signal
that the cartel’s mission to defend market share has been accomplished.

m  Further upside is on offer in oil given the market now sits close to balance supply
and as a result vulnerable to any near-term supply interruptions.

m  We expect a detailed review of petroleum operations and strategy from BHP at its
planned petroleum investor briefing in London (5 Oct) and Sydney (10 Oct).

m We have an unchanged A$25.30 price target and Add recommendation.

The world isn’t ending after all

BHP’s share price has risen 28% so far in 2016, versus a broader market that has
largely stalled (ASX 200 up 3%). Although sizeable gains have already been posted, we
expect we are still in the early stages of a significant upgrade cycle for the resource
sector. For the majority of the year we have been at the top of consensus on BHP, on
the belief that expectations had become unrealistically pessimistic on
commodities/miners. This thematic of an impending ‘relief rally’ across commodities
continues to play out, with oil and bulk resources (coal and iron ore) the key gainers.

Oil adds x-factor to cash flow upside

While we have already seen a significant recovery in oil prices so far in 2016, we expect
there is still further upside potential. OPEC’s decision to announce an output cut of
750kbopd is important fundamentally for oil given it indicates that OPEC’s strategy to
defend market share by squashing oil prices has essentially been accomplished and the
cartel is returning to its traditional role of supporting oil prices as a swing producer. We
expect the downturn has caused permanent damage to US shale’s ultimate potential.

Petroleum investor briefing

BHP’s petroleum team is conducting an investor briefing in London on 5 October and
Sydney on 10 October. The briefing will provide significant detail on BHP’s petroleum
strategy (both conventional and onshore), which has been in a state of transition from
gas to liquids. In particular, we expect a lot of focus to remain on BHP’s US onshore
assets, where its cash flow performance has been pressured by depressed oil and gas
prices.

Good mix of exposures to ongoing recovery

Our preference for BHP amongst our large-cap Australian resources coverage is driven
primarily by the cash flow upside potential it holds from recovering volumes and
commodity prices in FY17. We see the big miner as being ideally positioned to pursue
growth at the low point in the cycle while supported by a strong balance sheet and the
potential for additional upside in near-term cash flow. We maintain our Add
recommendation with an unchanged A$25.30 price target. The key risk to our call is
commodity price risk.

Financial Summary Jun-14A Jun-15A Jun-16A Jun-17F Jun-18F
Revenue (US$m) 56,762 44,636 30,912 38,755 42,494
Operating EBITDA (US$m) 31,517 21,651 12,340 16,648 19,971
Net Profit (US$m) 13,832 1,910 -6,385 3,897 5,738
Normalised EPS (US$) 2.52 1.21 0.23 0.73 1.08
Normalised EPS Growth 11% (52%) (81%) 221% 47%
FD Normalised P/E (x) 6.96 14.54 76.81 23.95 16.26
DPS (US$) 1.21 1.24 0.30 0.47 0.54
Dividend Yield 6.90% 7.07% 1.71% 2.67% 3.07%
EV/EBITDA (x) 3.98 5.71 10.15 7.27 5.76
P/FCFE (x) 10.98 17.24 11.68 20.12 13.37
Net Gearing 30.2% 34.6% 43.5% 35.0% 23.7%
P/BV (x) 1.18 1.44 1.72 1.64 1.53
ROE 18.0% 8.9% 2.0% 7.0% 9.7%
Normalised EPS/consensus EPS (x) 1.18 1.46

IMPORTANT DISCLOSURES REGARDING COMPANIES THAT ARE THE SUBJECT OF THIS REPORT AND AN EXPLANATION OF RECOMMENDATIONS
CAN BE FOUND AT THE END OF THIS DOCUMENT. MORGANS FINANCIAL LIMITED (ABN 49 010 669 726) AFSL 235410 - A PARTICIPANT OF ASX GROUP
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Figure 1: BHP Billiton — financial summary

Date: 05-Oct-16 Recommendation: ADD
Share Price: 22.90 Price Target: 25.30
Year End: 30-Jun Valuation: 25.30
Profit & Loss - US$m 2015A 2016A 2017F 2018F 2019F  Attributable Production 2016A 2017F 2018F 2019F
Sales Revenue 44,636 30,912 38,755 42,494 45,474 Petroleum (mboe) 241 218 223 211
Other Revenue 496 444 300 300 300 Copper (kt) 1,580 1,664 1,644 1,542
EBITDA 21,651 12,340 16,648 19,971 23,430  Gold (koz) 227 150 140 127
D&A -9,986 -8,871 -8,930 -9,330 -9,087  Iron Ore (mt) 227 231 244 255
EBIT 11,665 3,469 7,719 10,642 14,343 Coal - Hard Coking (mt) 41 43 43 35
Net Interest -614 -1,024 -1,258 -1,137 -961 Coal - Thermal (mt) 35 33 33 33
Net Profit Before Tax 11,051 2,445 6,461 9,505 13,382  Nickel (kt) 81 70 70 70
Tax Expense/(Benefit) -3,666 -1,052 -2,135 -3,277 -4,541 Uranium (mlb) 9.6 8.3 7.5 7.2
Minorities/FX Impact 968 178 429 490 586
Underlying NPAT 6,417 1,215 3,897 5,738 8,255 Valuation Summary US$m A$m A$ps
Abnormals - Post-Tax -4,507 -7,600 - - - Petroleum 23,137 31,376 5.90
Reported NPAT (US$m) 1,910 -6,385 3,897 5,738 8,255 Iron Ore 62,960 85,210 16.01
Copper 26,757 36,177 6.80
Divisional EBIT - US$m 2015A 2016A 2017F 2018F 2019F  Coal 12,791 17,342 3.26
Petroleum (not incl. Potash) 1,986 -431 727 2,289 2,948 Nickel 39 48 0.01
Iron Ore 6,932 3,740 3,799 4,678 7,024 Other -191 -262 -0.05
Copper 3,353 1,042 2,011 2,758 3,494 Total Operations 125,493 169,891 " 31.93
Coal 208 -346 1,291 862 627 Net Debt -26,102 -35,273 -6.63
Nickel -74 -190 -319 -156 41 Total Valuation 99,391 134,618 25.30
Other (incl. Potash) 135 17 104 104 60 P/NAV (x) 0.91
WACC 9.2%
Balance Sheet - US$m 2015A 2016A 2017F 2018F 2019F  Price Target 25.30
Cash 6,753 10,319 12,465 16,576 19,136  Capital Growth Potential (%) 10.5%
PP&E 94,072 83,975 81,320 78,427 76,439 12-month F/cast Dividend (%) 1.8%
Assets 124,580 118,953 120,858 123,192 124,767 Total Forecast Return (%) 12.3%
Debts 31,170 36,421 34,421 32,421 28,421
Liabilities 54,035 58,882 58,189 56,325 52,204 Price Assumptions (June end) 2016A 2017F 2018F 2019F
Equity 70,545 60,071 62,669 66,868 72,563  Australian Dollar (AUD/USD) 0.73 0.72 0.74 0.74
Net Debt / (Cash) 24,417 26,102 21,956 15,845 9,285  Copper (US$/Ib) 2.23 2.28 2.46 2.68
Gold (US$/0z) 1,182 1,250 1,250 1,250
Cash Flow - US$m 2015A 2016A 2017F 2018F 2019F  Iron Ore Fines (US$/t, 62% Fe) 43.8 48.8 50.0 60.0
Cash Flow from Operations 19,296 10,625 13,784 16,087 18,457 Hard Coking Coal (US$/t) 86.8 110.6 101.3 95.0
Capex (incl. Maint/Sust/Explor.) -11,947 -6,946 -6,275 -6,437 -7,099  Thermal Coal (US$/t) 53.5 64.5 62.6 63.5
Cash Flow from Investing -13,154 -7,245 -7,145 -7,107 -7,769 Qil - WTI (US$/bbl) 40.6 51.8 65.8 72.0
Incr/(Decr) in Equity 9 - - - -
Incr/(Decr) in Debt -728 4,607 -2,000 -2,000 -4,000 Key Ratios 2016A 2017F 2018F 2019F
Dividends Paid -6,498 -4,217 -2,494 -2,869 -4,127 Adjusted P/E Ratio (x) 76.8 24.0 16.3 10.9
Cash Flow from Financing -8,276 284 -4,494 -4,869 -8,127 EV / EBITDA (x) 10.2 7.3 5.8 4.4
Net Change in Cash -2,050 3,752 2,146 4,111 2,560 EV/EBIT (x) 32.6 14.7 10.6 7.9
Free Cash Flow 7,349 3,679 7,509 9,650 11,358  EBITDA Margin (%) 39.9 43.0 47.0 51.5
EBIT Margin (%) 11.2 19.9 25.0 315
Earnings - US$m 2015A 2016A 2017F 2018F 2019F  CFPS (US cents) 278.9 305.9 356.2 424.4
EPS - Adjusted (US cents) 121 23 73 108 155  P/CF (x) 6.0 5.5 4.7 3.9
EPS Growth (%) 90.9 -81.1 220.7 47.2 43.9 Dividend Yield (%) 1.7 2.7 3.1 5.3
DPS (US cents) 126 30 47 54 78 ROIC (%) 2.9 6.6 9.5 13.1
Franking (%) 100 100 100 100 100  ROE (%) 2.0 7.0 9.7 12.2
Dividend Payout Ratio (%) 104 131 64 50 50 ROA (%) 1.0 3.2 4.7 6.6
FCF/EPS Outlook FY17 EBIT Mix
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Oil a benefit not a drag

Fuelling BHP’s outperformance

So far in 2016, BHP’s share price has rallied 28% versus RIO up 17%,
while the broader ASX 200 index is up just 3%.

In addition to a recovery in iron ore and coal prices, BHP has benefited
from a significant surge in oil prices.

While some pundits continue to call for BHP to divest its petroleum assets,
we maintain the contrarian view that BHP’s petroleum leverage will provide
a positive tailwind for rising group profitability during FY16-18.

Figure 2: Share price performance (Jan 16=100)
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Oil’s resurgence

OPEC cut positive signal

The recent rally in oil prices follows a decision from OPEC to remove
750,000 bopd of production in an effort to support higher oil prices. While
the 0.8% reduction in global supply may seem insignificant at first glance, it
is material when considering at its peak the global supply surplus was only
~2%.

If implemented, these cuts will introduce tightness to a market that is
already moving closer to balance supply. The shrinking surplus will leave
the oil market increasingly sensitive to any unexpected supply interruptions.

The move to support a higher oil price comes after an extended period
where OPEC abandoned its position as a swing-producer and instead
opted to hold production rates unchanged, despite a surplus emerging on
the back of rising US oil production. We expect OPEC’s move to hold
production steady was likely an effort to defend market share against the
rebirth of US oil production. The situation resulted in a significant downturn
for oil prices over 2014/15.

OPEC'’s strategy has ultimately been successful. Despite a large number of
US shale producers surviving the downturn (albeit with most in liquidation
mode), they have still sustained irreparable damage by having to resort to
eating through a significant portion of their best acreage to service typically
high levels of debt at the bottom of the cycle (often while deep in loss
making territory).

While retreating to their best acreage has allowed US shale producers to
service debt and remain alive throughout the downturn, we believe it has
also created a situation in future years where they will now have smaller
high-margin reserves to wuse to support expansion into new
frontier/emerging unconventional plays. As a result we expect the US shale
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industry has suffered a permanent set back and now has a smaller overall
scale and life potential even in a rising oil price environment.

Figure 3: Qil price outlook (US$/bbl)
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BHP oil sensitivity vs major pure O&G plays

BHP holds less earnings and valuation leverage to oil versus the pure O&G
players, with a US$10/bbl shift in oil price translating into a 14% change in
FY17 EPS and ~2% change in total valuation. This compares to Australian
0O&G majors, where a US$10/bbl move in oil prices results in:

o Woodside Petroleum (WPL, Hold): +/-69% FY17 EPS change and
+/-36% valuation impact.

o Oil Search (OSH, Add): +/-205% FY17 EPS change and +/-59%
valuation impact.

Although holding significantly less leverage, oil still represents a meaningful
proportion of BHP’s group earnings making the diversified major an
attractive way for risk-averse investors to add oil and gas exposure to their
portfolios.

Figure 4: BHP petroleum division valuation sensitivity (A$ps) Figure 5: BHP valuation division breakdown (%)
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Valuation summary

We maintain an unchanged SOTP valuation of A$25.30 on BHP, calculated
on a group WACC of 9.2%.

We entirely base our 12-month price target on our valuation.

The key upside risk to our BHP valuation remains the potential for oil and
coal prices to maintain higher average levels than currently represented in
our assumptions.

After years of capital preservation, BHP has built a capable balance sheet.
Last reported net debt of US$26.1bn puts BHP on track for FY17 interest
cover of 13x (EBITDA), ND/EBITDA of 1.3x, and gearing of 25%
(ND/ND+E).

Figure 6: SOTP overview

Valuation Summary uUssm A$m A$ps
Petroleum 23,137 31,376 5.90
Iron Ore 62,960 85,210 16.01
Copper 26,757 36,177 6.80
Coal 12,791 17,342 3.26
Nickel 39 48 0.01
Other -191 -262 -0.05
Total Operations 125,493 169,891 31.93
Net Debt -26,102 -35,273 -6.63
Total Valuation 99,391 134,618 25.30
P/NAV (x) 0.91
WACC 9.2%
Price Target 25.30
Capital Growth Potential (%) 10.5%
12-month F/cast Dividend (%) 1.8%
Total Forecast Return (%) 12.3%

Investment view

Despite its recent outperformance, BHP remains our key large-cap sector
preference with further upside potential on offer.

We hold a positive view on the resource sector, believing that we have
entered a recovery phase. High volatility is likely to still remain a key
feature, however we see the underlying upgrade cycle as supportive of
improving market expectations for BHP and its peers.

The large diversified miner represents an attractive exposure to metals and
energy, with a capable balance sheet and improving cash flow
performance. We maintain our Add recommendation with an unchanged
A$25.30 valuation-derived price target.




Mining | Australia | Equity research | October 5, 2016

Queensland New South Wales Victoria Western Australia
Brisbane +617 3334 4888 Sydney +61 29043 7900 Melbourne +6139947 4111 West Perth +61 8 6160 8700
Stockbroking, Corporate Advice, Wealth Management Stockbroking, Corporate Advice, Wealth Management Stockbroking, Corporate Advice, Wealth Management Stockbroking, Corporate Advice, Wealth Management
Brisbane: Edward St  +617 3121 5677 Armidale +612 6770 3300 Brighton +61 39519 3555 Perth +61 8 6462 1999
Brisbane: Tynan +617 3152 0600 Ballina +61 2 6686 4144 Camberwell +61 3 9813 2945
Partners South Australia
Brisbane: North Quay +61 7 32455466 Balmain +61 2 8755 3333 Domain +61 39066 3200 Adelaide +61 8 8464 5000
Bundaberg +617 4153 1050 Bowral +61 2 4851 5555 Geelong +61 35222 5128 Norwood +61 8 8461 2800
Cairns +617 4222 0555 Chatswood +6128116 1700 Richmond +61 3 9916 4000
Caloundra +617 5491 5422  Coffs Harbour +61 2 6651 5700 South Yarra +61 3 8762 1400
Gladstone +617 4972 8000 Gosford +61 243250884 Southbank +61 39037 9444
Gold Coast +61 7 5581 5777 Hurstville +61 2 9570 5755 Traralgon +61 3 5176 6055
Ipswich/Springfield +617 3202 3995 Merimbula +61 2 6495 2869 Warrnambool +61 3 5559 1500
Kedron +61 7 3350 9000 Neutral Bay +61 2 8969 7500
Mackay +61 7 4957 3033 Newcastle +61 2 4926 4044
Milton +617 3114 8600 Newport +61 29998 4200 Australian Capital Territory
Noosa +61 7 5449 9511 Orange +61 2 6361 9166 Canberra +61 2 6232 4999
Redcliffe +617 3897 3999 Port Macquarie +61 2 6583 1735
Rockhampton +61 7 4922 5855 Scone +61 26544 3144 Northern Territory
Spring Hill +617 38339333 Sydney: Level 7 +61282165111 Darwin +61 8 8981 9555
Currency House
Sunshine Coast +61 7 5479 2757 Sydney: +61 282155000 Tasmania
Grosvenor Place Hobart +61 3 6236 9000
Toowoomba +61 7 4639 1277 Sydney: Hunter St +61 2 9125 1788
Townsville +61 7 4725 5787 Sydney: +61 2 9373 4452
Reynolds Equities
Wollongong +61 2 4227 3022
Disclaimer

The information contained in this report is provided to you by Morgans Financial Limited as general advice only, and is made without consideration of an
individual's relevant personal circumstances. Morgans Financial Limited ABN 49 010 669 726, its related bodies corporate, directors and officers, employees,
authorised representatives and agents (“Morgans”) do not accept any liability for any loss or damage arising from or in connection with any action taken or not
taken on the basis of information contained in this report, or for any errors or omissions contained within. It is recommended that any persons who wish to act
upon this report consult with their Morgans investment adviser before doing so. Those acting upon such information without advice do so entirely at their own risk.

This report was prepared as private communication to clients of Morgans and is not intended for public circulation, publication or for use by any third party. The
contents of this report may not be reproduced in whole or in part without the prior written consent of Morgans. While this report is based on information from
sources which Morgans believes are reliable, its accuracy and completeness cannot be guaranteed. Any opinions expressed reflect Morgans judgement at this
date and are subject to change. Morgans is under no obligation to provide revised assessments in the event of changed circumstances. This report does not
constitute an offer or invitation to purchase any securities and should not be relied upon in connection with any contract or commitment whatsoever.

Disclosure of interest

Morgans may from time to time hold an interest in any security referred to in this report and may, as principal or agent, sell such interests. Morgans may previously
have acted as manager or co-manager of a public offering of any such securities. Morgans affiliates may provide or have provided banking services or corporate
finance to the companies referred to in the report. The knowledge of affiliates concerning such services may not be reflected in this report. Morgans advises that it
may earn brokerage, commissions, fees or other benefits and advantages, direct or indirect, in connection with the making of a recommendation or a dealing by a
client in these securities. Some or all of Morgans Authorised Representatives may be remunerated wholly or partly by way of commission.

Regulatory disclosures

Recommendation structure
For a full explanation of the recommendation structure, refer to our website at http://www.morgans.com.au/research disclaimer

Research team
For analyst qualifications and experience, refer to our website at http://www.morgans.com.au/research-and-markets/our-research-team

Stocks under coverage

For a full list of stocks under coverage, refer to our website at
http://www.morgans.com.au/research-and-markets/company-analysis/ASX100-Companies-under-coverage and
http://www.morgans.com.au/research-and-markets/company-analysis/EX-100-Companies-under-coverage

Stock selection process
For an overview on the stock selection process, refer to our website at http://www.morgans.com.au/research-and-markets/company-analysis
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If you no longer wish to receive Morgans publications please contact your local Morgans branch or write to GPO Box 202 Brisbane QLD 4001 and include your
account details.

DISCLAIMER

The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and
belongs to Morgans Financial Limited, and is distributed by CIMB pursuant to an arrangement between Morgans Financial Limited and CIMB.
Morgans Financial Limited is not an affiliate of CIMB.
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This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions
set forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure
to comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain
confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or
passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB.

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.
Morgans Financial Limited may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so or
change the periodicity of reports at any time. Morgans Financial Limited and CIMB are under no obligation to update this report in the event of a
material change to the information contained in this report. Morgans Financial Limited and CIMB have no, and will not accept any, obligation to (i)
check or ensure that the contents of this report remain current, reliable or relevant, (i) ensure that the content of this report constitutes all
the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability or fairness of any views, opinions
and information, and accordingly, Morgans Financial Limited and CIMB, or any of their respective affiliates, or its related persons (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences
(including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In
particular, Morgans Financial Limited and CIMB disclaim all responsibility and liability for the views and opinions set out in this report.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be
market data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other
market. Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies),
information disseminated by regulatory information services, other publicly available information and information resulting from our research.

Whilst every effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of
opinion and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Past
performance is not a reliable indicator of future performance. The value of investments may go down as well as up and those investing may,
depending on the investments in question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf
of CIMB or Morgans Financial Limited or their respective affiliates to any person to buy or sell any investments.

CIMB and/or Morgans Financial Limited, their respective affiliates and related companies, their directors, associates, connected parties and/or
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from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB and/or Morgans Financial Limited,
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placement services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in
this report.

CIMB and/or Morgans Financial Limited or their respective affiliates may enter into an agreement with the company(ies) covered in this report

relating to the production of research reports. CIMB and/or Morgans Financial Limited may disclose the contents of this report to the company(ies)
covered by it and may have amended the contents of this report following such disclosure.

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or
her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
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analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance
of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the
businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things,
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(a) None

(i) As of October 04, 2016 Morgans Financial Limited has a proprietary position in the securities (which may include but not limited to shares,
warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report:

(a) -

(iii) As of October 05, 2016, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may
include but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or
recommended in this report:

(a) BHP Billiton

This report does not purport to contain all the information that a prospective investor may require. CIMB and/or Morgans Financial Limited or any
of their respective affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy,
completeness, reliability or fairness of any such information and opinion contained in this report. Neither CIMB and/or Morgans Financial Limited
nor any of their respective affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including but not
limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’
clients generally and does not have regard to the specific investment objectives, financial situation and the particular needs of any specific person
who may receive this report. The information and opinions in this report are not and should not be construed or considered as an offer,
recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments or any derivative instrument,
or any rights pertaining thereto.

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business,
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report.
The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors.

Australia: The distribution of this report is not an offer to buy or sell to any person within or outside Australia or a solicitation to any person within
or outside of Australia to buy or sell any instrument described herein. This report is being issued outside Australia to a limited number of
institutional investors and may not be provided to any person other than the original recipient and may not be reproduced or used for any other
purposes.

China: For the purpose of this report, the People’s Republic of China (‘PRC”) does not include the Hong Kong Special Administrative Region, the
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities
Regulatory Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing
information. The distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or
outside of PRC to buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional
investors and may not be provided to any person other than the original recipient and may not be reproduced or used for any other purpose.

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer
to subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments
and it is not intended as a solicitation for the purchase of any financial instrument.

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the
time of the publication of the information.

The current priceslyields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this
report.

Hong Kong: This report is issued and distributed in Hong Kong by CIMB Securities Limited (“CHK”) which is licensed in Hong Kong by the
Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance)
activities. Any investors wishing to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CIMB
Securities Limited. The views and opinions in this research report are not our own but of Morgans Financial Limited as of the date hereof and are
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a
recipient, our obligations owed to such recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this
research report.

This publication is strictly confidential and is for private circulation only to clients of CHK.

CIMB Securities Limited does not make a market on the securities mentioned in the report.
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India: This report is issued and distributed in India by CIMB Securities (India) Private Limited ("CIMB India") which is registered with SEBI as a
stock-broker under the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992, the Securities and Exchange
Board of India (Research Analyst) Regulations, 2014 (SEBI Registration Number INHO00000669) and in accordance with the provisions of
Regulation 4 (g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CIMB India is not required to seek
registration with SEBI as an Investment Adviser.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from equity
stock broking and merchant banking of CIMB India and they have received compensation based upon various factors, including quality, accuracy
and value of research, firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists'
compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its
affiliates.”

Indonesia: This report is issued and distributed by PT CIMB Securities Indonesia (“CIMBI”). The views and opinions in this research report are our
own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial
Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CIMBI has no obligation to update its opinion
or the information in this research report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens
wherever they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations.

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer
within the meaning of the Indonesian capital market law and regulations.

Ireland: CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CIMB acting as,
or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland.

Malaysia: This report is issued and distributed by CIMB Investment Bank Berhad (“CIMB”) solely for the benefit of and for the exclusive use of our
clients. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our
obligations owed to such recipient therein are unaffected. CIMB has no obligation to update, revise or reaffirm its opinion or the information in this
research reports after the date of this report.

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial
Advisers Act 2008.

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). CIMBR is a financial adviser licensed under the Financial
Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, whether in
electronic, print or other form. Accordingly CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to any prescribed
exemptions.

Recipients of this report are to contact CIMB Research Pte Ltd, 50 Raffles Place, #19-00 Singapore Land Tower, Singapore in respect of any
matters arising from, or in connection with this report. CIMBR has no obligation to update its opinion or the information in this research report. This
publication is strictly confidential and is for private circulation only. If you have not been sent this report by CIMBR directly, you may not rely, use or
disclose to anyone else this report or its contents.

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR accepts legal responsibility for
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor,
expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBR is exempt from certain requirements under the FAA
and its attendant regulations, and as such, is exempt from complying with the following :

(a) Section 25 of the FAA (obligation to disclose product information);

(b) Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be
reasonably expected to rely on the recommendation) of the FAA;

(c) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-NO3];
(d) MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16];
(e) Section 36 (obligation on disclosure of interest in securities), and

(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor
acknowledges that a CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any
loss or damage arising from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available to
the recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any loss or damage arising from
the recipient's reliance on any recommendation made by CIMBR which would otherwise be a right that is available to the recipient under Section
27 of the FAA.

CIMB Research Pte Ltd ("CIMBR"), its affiliates and related companies, their directors, associates, connected parties and/or employees may own
or have positions in securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add
to or dispose of, or may be materially interested in, any such securities. Further, CIMBR, its affiliates and its related companies do and seek to do
business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to
perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such
investment, advisory or other services from any entity mentioned in this report.
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As of October 04, 2016, CIMB Research Pte Ltd does not have a proprietary position in the recommended securities in this report.

CIMB Research Pte Ltd, CIMB Securities Singapore Pte Ltd and CIMB Bank Berhad, Singapore branch do not make a market on the securities
mentioned in the report.

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch (“CIMB Korea”) which is licensed as
a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. In South Korea, this report
is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of Korea (“FSCMA”).

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any
investment decision. This document does not constitute a public offering of securities.

CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services.

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described
herein and may not be forwarded to the public in Sweden.

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research).

Taiwan: This research report is not an offer or marketing of foreign securities in Taiwan. The securities as referred to in this research report have
not been and will not be registered with the Financial Supervisory Commission of the Republic of China pursuant to relevant securities laws and
regulations and may not be offered or sold within the Republic of China through a public offering or in circumstances which constitutes an offer or a
placement within the meaning of the Securities and Exchange Law of the Republic of China that requires a registration or approval of the Financial
Supervisory Commission of the Republic of China.

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Company Limited (“CIMBS”) based upon sources believed to be
reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after
due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CIMBS has no
obligation to update its opinion or the information in this research report.

If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations
owed to such recipient are unaffected.

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by,
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report
is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than
the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to
lead to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory
of the United Arab Emirates.

United Kingdom: In the United Kingdom and European Economic Area, this report is being disseminated by CIMB Securities (UK) Limited
(“CIMB UK"). CIMB UK is authorized and regulated by the Financial Conduct Authority and its registered office is at 27 Knightsbridge, London,
SW1X7YB. Unless specified to the contrary, this report has been approved for distribution in the U.K. and the EEA by CIMB UK. This report is for
distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 49(2)(a) to (d) (*high net worth companies,
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, or (e) are
persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with any investments to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as “relevant persons”). This report is directed only at relevant persons and must not be
acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to
relevant persons and will be engaged in only with relevant persons.

Where this report is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not
constitute independent “investment research” under the applicable rules of the Financial Conduct Authority in the UK. Consequently, any such
non-independent report will not have been prepared in accordance with legal requirements designed to promote the independence of investment
research and will not subject to any prohibition on dealing ahead of the dissemination of investment research. Any such non-independent report
must be considered as a marketing communication.

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.

Distribution of stock ratings and investment banking clients for quarter ended on 30 June 2016
1574 companies under coverage for quarter ended on 30 June 2016

Rating Distribution (%) Investment Banking clients (%)
Add 56.5% 71%
Hold 32.2% 2.9%
Reduce 9.8% 0.6%
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Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward
net dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.
Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




