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BREXIT … Shocker, But What Does It Mean ?? 

Europe … Divergence  

US Dollar & the CRB … Say What ?? 

Crude Oil & Gasoline … Torpedoed  

Gold … Running of the Bulls 

Europe … UK ‘Over’ the EU 

UK & Europe … Up the Down Staircase 





The UK Will Need to Re-Negotiate a LOT of “Trade” Deals  
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Score Card … Mostly Negative From a Macro-Economic/Trade Perspective 

But PERHAPS MUCH WORSE for the EU, Than the UK !!! 
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For the Most Part, Whether Completely Causal, or Note …  

… the UK Economy Has Benefitted, GDP Growth Wise, From Their “Union”  
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UK Likely to Remain Dominant in the Financial Services World …  

… But Will Also Likely Lose Some Market ‘Share’  
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France and Germany Stand to Benefit, Slightly, From Any Movement of 

Financial Transactions and Market Making From London, to the EU  
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BUT … That Movement is NOT Likely to Be Significant,  

For Sure It Will Not Be, Immediately  
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Foreign Direct Investment in the UK Stands to Be a ‘Loser’ in the Equation  
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EU Firms Play an INTEGRAL ROLE in Several Key Industries Within the UK  
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Immigration and a Watering Down of the EUR  

Emanating From EU Expansion to Less Affluent Eastern European Countries  

Were KEY Issues for the Leave Camp 
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Immigration and Unsecured EU Borders, Particularly as It Applies to the EU 

Expansion into Eastern Europe, a Gateway for Middle-Eastern Refugees, in 

Synch With Intensified Social Unrest in the UK Resulting From an Increase in 

Disturbing Public Protests by Muslim Militants, Likely Sealed the “Leave’ Vote   
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Eastern European Countries Were the MAIN SOURCE of Immigration Into the UK 

gregweldon@weldononline.com 



For UK Citizens, Immigration Was Cited as  MAJOR PROBLEM, Socially  
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Trade Negotiations Could Become TEDIOUS and Time Consuming,  

Running the Risk of Exacerbating the Uncertainty on a Near-Term Basis,  

And Potentially Inhibiting the UK Industrial Sector, Via Supply Chain Disruptions 
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But the Impact on EU Nations is Likely to Be MORE PAINFUL …  

… Than the Impact on the UK  
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UK Exports to the EU Have Risen of Late,  

But From Nominally Low Levels, on a Relative Basis  
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Total UK Exports Remain Robust, Nominally Speaking,  

Sitting Within Reach of Their All-Time High 
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Total UK Export Growth Has FAR OUTPACED the Growth,  

or Lack Thereof,  

in UK Exports to the EU 
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UK Total Exports, Relative to Exports to the EU …  

(Or, Non-EU Exports) 

… at a NEW RECORD HIGH 
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The EU Loses Nearly ONE-QUARTER of Their Global Market Share in Trade,  

by Losing the UK’s Share  
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Potential Outcomes of Trade Negotiations,  

and a “Cheat Sheet” for the Implications of Each Possibility  
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Great Britain … in Terms of Military Might, Loses Virtually Nothing  
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The European Union LOSES Their Position  

as the Top ‘Economic Zone’ in the World  
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Nominally, in Actual Money … the UK is the SECOND LARGEST CONTRIBUTOR 

to the EU Budget … Meaning EU Nations Will be Forced to Plug Some Level of 

‘Gap’ Left in the Top-Down Fiscal Situation …  
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… PARTICULARLY Given the RELATIVE, Per-Capita Contribution Math 

Where the is No Longer Ranked 2
nd

, But is Rather, Ranked 13
th

 !!! 

This Puts EVEN GREATER FISCAL PRESSURE on the Rest of the EU   
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According to “Global Counsel” (See Slide #30) …  

… the Biggest Losers on the EU Side are the Dutch, Irish, 

 Portuguese and Nordic Nations  
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Global Counsel’s Scorecard  
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Several of the Charts and Some of the Analysis in Today’s WeldonLIVE 

 Comes to You Courtesy of “Global Counsel” Advisors 
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Short Sterling Futures for End-2016 …  

… ‘Pricing’ Odds of a Rate Cut From the Bank of England  
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UK 2-Year Gilt Yield … Breakdown, Below 0.25%  

gregweldon@weldononline.com 



UK 10-Year Gilt Yield … New Record Low, Flirting With One-Percent  
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UK-German 10-Year Bond Yield Spread … Breakdown,  

Narrowing UK Yield Premium  
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Risk Off … Spanish 10-Year BONO Yield … Breaking Out ??  

(Re-Do of December’s Failed Elections to Be Held on Sunday,  

Leftist UP Party (Separatists) Have Garnered Enough of the Vote to Have 

Blocked the Ruling Popular Party From Forming a Government,  

Support May Be Bolstered by Brexit Vote 
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Portugal … at Risk, 10-Year Bond Yield Breaking Out  
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Italy … at Risk, 10-Year BTP Yield Breaking Out  
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British Pound Gets MAULED …  

… New Multi-Decade Low 
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Sterling’s Demise … By the Clock  
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Sterling-Euro … Dumps, Then Recovers,  

Brexit is Likely WORSE for the EU, Than It Is For the UK  
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Massive Outside-Downside Reversal in the Eurocurrency Versus the USD 
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As We Have Stated ALL WEEK … the FTSE Stands to Benefit Relative to the 

Euro STOXX-50 Index, and the UK Market is Breaking Out Versus the EU 
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FTSE Has Already Recouped the Bulk of Brexit Losses  
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European Bank Stock Index (Euro STOXX) …  Breakdown,  

New Bear Market Low  
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Spanish IBEX … a Brexit Breakdown  
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Italian MIB … Near Bear Market Weekly Closing Low 
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Portugal … Litmus Test … New Multi-Decade Low on Brexit  
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Close-Up: Portuguese PSI … Outside-Downside Day,  

New Multi-Decade Low   
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Gold … Solidifying Thoughts of a Secular Upside Breakout  

and Renewed Long-Term Bull Market  

gregweldon@weldononline.com 



Junior Gold Mining ETF … New High,  

Now Up +119.9% Since Our January 4
th

 Outlook-2016,  

“Gold & Silver: Time to Rise and Shine  
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Junior Gold Mining ETF … Outperforming Bullion, New Bull Move High 
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Junior Gold Miners Surge Versus the Broader US Stock Market (S+P 500) …  
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… as Part of the Bigger-Picture, Secular Upside Breakout in 

 the Precious Metals Sector, Relative to the US Stock Market,  

and a Reversal of the Five-Year Downtrend 
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Dollar Strength and Equity Market Weakness is a Double-Edged 

 Sword Slicing Away at the Price of Crude Oil  

gregweldon@weldononline.com 



September WTI Crude Oil Futures … on the Verge 

 of a Deeper Corrective Breakdown 
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Gasoline … We Still ‘See’ Potential down to the $1.38-$1.42 Zone 
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Brexit Seriously Diminishes the Market’s Implied Odds of Even  

ONE More Hike in the Fed Funds Rate, by the End Of NEXT-YEAR !!! 
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Close-Up: End-2017 Fed Funds Futures …  

… Wipe-Out !!!  
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But, the US Dollar Index Rally is Running COUNTER to the ‘Positive 

Correlation’ With Expected Changes in Fed Funds … Diminished Odds of 

Fed Rate Hikes Would Have ‘Normally’ Been Dollar Negative 
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Wild, Outside-Upside Reversal Week in the USDX …  

… Which Bounces, Again, Off the Long-Term 2-Year Moving Average 
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CRB Index Down … But Diminished Odds of Fed Rate Hikes and Increased Odds 

of a Rate CUT by the Bank of England, is Mitigating the Damage Being Done to 

the Commodities Sector From the Appreciation in the US Currency  
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The Rise in the CRB Has ‘Outperformed’ the Decline in the USD,  

Again, Mitigating the Damage to Commodities From Today’s Rise in the Greenback  
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