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MSCI United Kingdom TR in GB (MSDLUK INDEX) 1766.728 -7.45 2016-02-01
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Although rallying from a significantly oversold position

—in terms of price and sentiment - the progression of | {1s00

lower lows and lower highs below a falling 200-day
MAV keeps this index firmly in bearish territory.
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MSCI United Kingdom Small Cap TR in GB (MCLDUK INDEX) 335.619 0.88 2016-02-01
Daily
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Small caps were holding up well but since

the start of the year they have made a
new low below the August “flash crash”
and the MAV has turned down.
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S&P 500 (SPX INDEX) 1939.38 -0.86 2016-02-01
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Rallying hard from a very oversold position but a new low 1200
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Nasdaq-100 Tech (NDXT INDEX) 2145.444 7.87 2016-02-01
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Russell 2000 (RTY INDEX) 1032.388 -2.99

2016-02-01
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US mid-caps are leading the way down. Yet
another rally in progress under a falling
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MSCI World (MXWD INDEX) 375.99 0.97 2016-02-01
Monthly 450
MA 200 I
| Vil
4 r" 400
ﬂlY ‘ “l i
|| h I" .|1 350
i . ‘ i | ‘ 300
i Ty ! LI
¥ |ul | * v g‘
| I' ‘ " " * |l “H » 250
!
! i |
1“' .“ | 200
rh" |¥ x"
1597 1598 1599 2600 2601 2602 2603 ZdOﬂ 2605 2606 2607 ZdOE 2609 2610 2611 2612 2613 Zdlﬂ 2615
wivwy fullertreacymoney. com
The rally from the August lows was impressive but not
uncommon in the early stages of a new bear market.
Note the similar pattern at the beginning of 2008.
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Japan Nikkei 225 Index (NKY INDEX) 17750.68 232.38

2016-02-02

Monthly

Even Japan is now a cause for concern
with a falling 200-day MAV and a N“ "w
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tentative new low. BoJ action has put a soa0
brake on downside action for now.
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MSCI AC Europe (MXER INDEX) 385.60 1.51 2016-02-01
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Spain (IBEX INDEX) 8788.50 -27.3 2016-02-01
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DJ Euro Banks (SX7E INDEX) 104.85 -1.51 2016-02-01
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Deutsche Bank AG (DB US EQUITY) 17.84 -0.05

2016-02-01
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This being perhaps the most
worrying example.
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Banco Santander Central Hispano SA (SAN SM EQUITY) 3.806 -0.13

2008

2010 2011 2012 2013 2014

2015

2016-02-01

Wyeekly
[MA 200

T uNy
' L S

h

15
14
13
12

11

10

2]

=l

@

If not this one...
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MSCI Asia Pacific ex Japan (MXAP] INDEX) 379.8011 0.79 2016-02-01
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MSCI Emerging Markets (MXEF INDEX) 742.37 31.71 2016-01-29
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Japan 10yr (GJGB10 INDEX) 0.086 -0.01 2016-02-02
Wieekly

wooR 0o gmo

1980 1965 2000 2005 2010 2015

wiwewy fullertreacymoney.com

US 30yr Treasury Bond Yield (USGG30YR INDEX) 2.7618 0.02 2018-02-01
Weekly 15
\MA 200 .. . .
Ilﬁ ' This is where the real battle is. Triangles usually resolve s
|* ﬁ by at least the depth of the formation. Last month we s
said “So 3.7% making the heroic assumption the break ia

will be to the upside”. As you were!
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USD per 1 GBP (GBPUSD CURNCY) 1.4433 0.02 2016-02-01
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way as there are no signs of the BoE
following the Fed’s rate rise. The UK
economy may not be as robust as some,
including the chancellor, would like to
think. Short term oversold and a lot of
support between $1.40 and $1.45
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EUR per 1 GBP (GBPEUR CURNCY) 1.3257 0.01
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A battle between two weak
currencies. €1.35 needs to be
regained quickly if sterling is not
to revert to being the “poor man
of Europe”
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JPY per 1 GBP (GBPJPY CURNCY) 174.627 2.06 2018-02-01
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London Spot Gold (GOLDS COMDTY) 1128.40 10.23 2016-02-01
Daily
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NYSE Arca Gold Bugs Index (HUI INDEX) 124.5463 3.75 2018-02-01
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cheap as they have ever been, but

they are far from expensive
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Brent Crude Oil {CO1 COMB COMDTY) 34.24 -1.75 2016-02-01
Monthly 160
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. -
Dollar Index {DXY INDEX) 99.67 1.16 Well that explains everything! Strong 20160128

Daily i dollar weak oil. Simples!
Brent Crude Qil (CO1 COMB COMDTY)

100

=5
a0

20

— s

End of QE3
2007 2008 2008 2010 2011 2012 2013 2014 2013
wiwewy fullertreacymoney.com This website is ® 2008-2016 Fuller Treacy Money plc. Al rights reserved

European earnings recently saw the most
downgrades in any week since the GFC

MSCI Europe 1W Earnings Revisions Ratio
&
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Source: @acemaxx, @MorganStaniey

Last week European corporates had the largest number of earnings forecasts downgraded than at
any time since the Great Recession.
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Is this a better way of looking at US unemployment? Two of the Fed’s branches seem
to think so...

FRED ﬁ — Hornstein-Kudlyak-Lange Non-Employment Index including People Working Part-Time for Economic Reasons
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The Hornstein-Kudlyak-Lange Non-Employment Index including People Working Part-Time for
Economic Reasons (NEI+PTER) is a weighted average of all non-employed people and people working
part-time for economic reasons expressed as the share of the civilian non-institutionalized
population 16 years and older. The weights take into account persistent differences in each group's
likelihood of transitioning back into employment. Because the NEI is more comprehensive and
includes tailored weights of non-employed individuals, it arguably provides a more accurate reading
of labor market conditions than the standard unemployment rate.

Latest Non-Employment Index (NEI)
Reading as of December 2015
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Note: The NEI includes all nonemployed people as a percent of the population. The PTER version includes workers who are Part Time for Economic Reasons.
Unemployment (U-3) is the standard rate calculated by the Bureau of Labor Statistics as a percent of the labor force. Monthly data are seasonally adjusted

Source: Homstein-Kudlyak-Lange Non-Employment Index. Federal Reserve Bank of Richmond, last modified January 21, 2016
https:/frichmondfed.org/publications/research/national_economy/non_employment_index

FEDERAL RESERVE BANK OF RICHMOND
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