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Ticker
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52-Week Range (US$): 15.32 - 22.36
Avg Daily Vol (M)  : 0.6
Shares Out. (M)  : 36.0
Market Cap  (US$M): 727

FYE Feb 2015A 2016E 2017E
EPS  Adj&Dil
 (US$) 0.96 1.06↓ 1.32↓

Previous 0.96 1.13 1.39
Sales  (US$M) 250.6 283.5 321.9

Quarterly EPS 
Adj&Dil  

Q1 Q2 Q3 Q4

2015A 0.19 0.21 0.25 0.32
2016E 0.25 0.26 0.26 0.29
2017E 0.30 0.32 0.34 0.36

Quarterly Sales  Q1 Q2 Q3 Q4
2015A 59.0 59.2 63.2 69.2
2016E 65.4 69.0 73.2 75.9
2017E 76.6 78.6 82.1 84.6
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Source: FactSet

CalAmp supplies integrated M2M hardware with its
COLT AEP cloud to several M2M markets including fleet
management, usage based insurance, and vehicle finance.

T. Michael Walkley |  Canaccord Genuity Inc. (US) |  MWalkley@canaccordgenuity.com |  612.332.8069
Siddharth Sinha |  Canaccord Genuity Inc. (US) |  SSinha@canaccordgenuity.com |  612.252.0056

Estimates Revised

Upbeat investor meetings: Convertible debt
offering could fund accretive acquisitions
Investment recommendation: We hosted upbeat investor meetings with CalAmp CEO
Michael Burdiek on April 29th, in the mid-Atlantic region. Following our meetings, we
maintain our belief CalAmp is well positioned for solid long-term growth in the Industrial
IoT market through both organic initiatives that include entering new markets and
through potential acquisitions. In fact, we believe CalAmp’s recent $150M low-interest
rate convertible offering provides the company with increased financial flexibility for
its M&A strategy focused on accretive acquisitions in targeted IoT verticals. We remain
impressed with management’s longer-term strategy to build upon its strong hardware
portfolio and offer an increasing mix of higher-margin recurring revenue solutions.
Finally, as evidenced by the strong Q4/F2015 results, we believe CalAmp’s Wireless
DataCom business is well positioned to drive strong F2016 and F2017 sales and
earnings growth driven by ramping sales to Caterpillar, growing insurance telematics
sales, ramping international sales, a growing product portfolio, an increasing list of
new customer opportunities, and anticipated steady growth of higher-margin recurring
revenue sales. We maintain our BUY rating and $26 PT.

Investment highlights
• Consistent with our IoT report published today titled ‘Following Q1/15 earnings and

meetings at IoT conferences, we anticipate steady market growth,’ we believe
CalAmp is well positioned to benefit from strong trends in the Industrial IoT market.
Further, we believe the company’s new initiatives such as its hardware-as-a-service
offerings and its recent CrashBoxx acquisition should drive long-term revenue growth
with potential for stronger margins and an increased mix of recurring revenue. We
believe the relatively small Crashboxx acquisition provides CalAmp with unique
technology developed by a team from the airbag industry with the potential to offer a
differentiated solution for the insurance telematics industry.

• On May 1st, CalAmp issued $150M in 1.625% convertible notes due 2020 at an
initial conversion price of $27.59 and granted initial purchasers of the notes a 30-
day option to buy an additional $22.5M of the convertible debt. Further, CalAmp
entered into a series of negotiated hedge transactions and warrant sales. We believe
the structure of the hedge contracts and the $39.72 strike price of the warrants
minimizes the potential dilution to existing shareholders as the stock price would have
to essentially double before the warrants are in the money. We believe this low-interest
convertible debt offering provides funds for the company’s M&A strategy focused
on vertical market alignment, non-GAAP earnings accretion, margin accretion, and
ease of integration. While we do not believe an acquisition is imminent, we believe
management continues to explore several opportunities.

• We have updated our model for the $172.5M convertible debt offering assuming the
exercise of $22.5M option and consequently lower our 2015/2016 pro forma EPS
estimate from $1.13/$1.39 to $1.06/$1.32. Our adjusted EBITDA estimates and price
target remain unchanged.

For important information, please see the Important Disclosures beginning on page 3 of this document.
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Figure 1: CalAmp income statement 

 
Source: Company Reports, Canaccord Genuity estimates 
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Revenue -1.4% 0.4% 6.8% 9.4% -5.5% 5.6% 6.0% 3.7% 0.9% 2.7% 4.4% 3.0%

-0.8% 7.0% 21.8% 26.0% -15.5% 6.1% 1.3% 9.4% 5.4% 4.8% 8.4% 4.8%

Revenue 9.7% 0.7% -0.4% 15.6% 10.8% 16.6% 15.7% 9.7% 17.1% 13.9% 12.2% 11.5% 6% 13% 14%
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23.3% 10.5% 12.3% 62.5% 35.8% 27.5% 6.1% -7.4% 21.0% 23.8% 33.0% 27.0% 27% 12% 26%

For important information, please visit Canaccord Genuity's Online Disclosure Database:  http://www.canaccordgenuity.com/en/ODD/pages/disclosures.aspx T. Michael Walkley

Notes to Income Statement Canaccord Genuity

1.  Pro-forma results exclude stock based compensation, intangible amortization, and other one-time items 612.332.8069

Source:  Company reports and Canaccord Genuity estimates Updated

Operating Expenses
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Acquisition expense

Pro-Forma Net Income

GAAP Net Income

Research and Development

GAAP pre-tax income
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Pro-Forma Operating Income

Stock-based compensation expense

Basic

Shares used in computing earnings per share

Income Before income taxes

Pro-Forma Operating Income

Tax Rate (pro-forma)

Pro-Forma Operating Income

Period

Date

Total Operating Expenses

Cost of Revenues

Selling

Pro-Forma Gross Profit

Year/Year % change:

Pro-Forma Net Income

Pro-Forma Operating Income

Research and Development

Selling

Quarter/Quarter % change:

Pro-Forma Net Income

May 19, 2015

EBITDA Margin

Adjusted EBITDA 

Pro-Forma Gross Profit

General and administrative

Cost of Revenues

Cost as % of Revenue

Diluted

CalAmp Corp. - CAMP
Consolidated Income Statement

(in millions, except per share information)

General and administrative

Amortization of Intangible assets

Income Tax Provision

Revenue

Reconciliation to GAAP

Notes to Income Statement

Non-operating expense, net
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Appendix: Important Disclosures

Analyst Certification
Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related to the
specific recommendations or views expressed by the authoring analyst in the research.
Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated persons of
Canaccord Genuity Inc. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account.
Target Price / Valuation Methodology:
CalAmp - CAMP
Our $26 price target is based on shares trading at roughly 15x EV/EBITDA based on our F2017 estimates.
Risks to achieving Target Price / Valuation:
CalAmp - CAMP
Risks to our price target include 1. Global subscriber growth for M2M applications could be slower than our estimates 2. Carrier
network coverage or data subscription pricing plans may change and hinder M2M subscription growth assumed in our analysis 3. Sales
and margins in CalAmp's legacy Satellite business could prove less stable than we forecast 4. Slowing of the global economic macro
environment could reduce enterprise and government spending on M2M technology below our estimates

Distribution of Ratings:
Global Stock Ratings (as of 05/19/15)
Rating Coverage Universe IB Clients

# % %
Buy 580 58.06% 32.07%
Hold 334 33.43% 17.07%
Sell 40 4.00% 5.00%
Speculative Buy 45 4.50% 55.56%

999* 100.0%
*Total includes stocks that are Under Review
Canaccord Genuity Ratings System
BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.

HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.
“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or the
relevant issuer.
Risk Qualifier
SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in the
stock may result in material loss.

Canaccord Genuity Company-Specific Disclosures (as of date of this publication)
Online Disclosures
Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request
by email to disclosures@canaccordgenuity.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures
regarding the dissemination of research by following the steps outlined above.
CalAmp currently is, or in the past 12 months was, a client of Canaccord Genuity or its affiliated companies. During this period,
Canaccord Genuity or its affiliated companies provided investment banking services to CalAmp.
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In the past 12 months, Canaccord Genuity or its affiliated companies have received compensation for Corporate Finance/Investment
Banking services from CalAmp .
In the past 12 months, Canaccord Genuity or any of its affiliated companies have been lead manager, co-lead manager or co-manager of
a public offering of securities of CalAmp or any publicly disclosed offer of securities of CalAmp or in any related derivatives.
Canaccord Genuity or one or more of its affiliated companies is a market maker or liquidity provider in the securities of CalAmp or in any
related derivatives.
Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Corporate Finance/
Investment Banking services from CalAmp in the next six months.
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CalAmp Rating History as of 05/19/2015

Closing Price Target Price

Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR)

B:$13.00
11/05/12

B:$15.00
02/19/13

B:$16.00
05/23/13

B:$20.00
06/27/13

B:$30.00
10/03/13

B:$33.00
12/24/13

B:$38.00
01/16/14

B:$35.00
04/24/14

B:$28.00
07/01/14

B:$26.00
12/24/14

General Disclosures
“Canaccord Genuity” is the business name used by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including
Canaccord Genuity Inc., Canaccord Genuity Limited, Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated
company that is 50%-owned by Canaccord Genuity Group Inc.
The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity Inc., a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer with
principal offices located in Sydney and Melbourne.
The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation based upon
(among other factors) the Corporate Finance/Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Corporate Finance/Investment Banking activities, or to recommendations contained in the research.
Canaccord Genuity and its affiliated companies may have a Corporate Finance/Investment Banking or other relationship with the issuer
that is the subject of this research and may trade in any of the designated investments mentioned herein either for their own account
or the accounts of their customers, in good faith or in the normal course of market making. Accordingly, Canaccord Genuity or their
affiliated companies, principals or employees (other than the authoring analyst(s) who prepared this research) may at any time have
a long or short position in any such designated investments, related designated investments or in options, futures or other derivative
instruments based thereon.
Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as
a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy on
managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy is
available upon request.
The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with the
exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord Genuity,
its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity has not
independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information contained
in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without notice and are
provided in good faith but without legal responsibility or liability.
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Canaccord Genuity’s salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies
to our clients and our proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this research.
Canaccord Genuity’s affiliates, principal trading desk, and investing businesses may make investment decisions that are inconsistent
with the recommendations or views expressed in this research.
This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or company
that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is prepared for
general circulation to clients and does not have regard to the investment objectives, financial situation or particular needs of any
particular person. Investors should obtain advice based on their own individual circumstances before making an investment decision.
To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person accepts any liability
whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in this research.
For Canadian Residents:
This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canadian clients wishing to effect transactions in any designated investment discussed should do so through a qualified
salesperson of Canaccord Genuity Corp. in their particular province or territory.
For United States Residents:
Canaccord Genuity Inc., a US registered broker-dealer, accepts responsibility for this research and its dissemination in the United States.
This research is intended for distribution in the United States only to certain US institutional investors. US clients wishing to effect
transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity Inc. Analysts
employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with FINRA. These
analysts may not be associated persons of Canaccord Genuity Inc. and therefore may not be subject to the NASD Rule 2711 and NYSE
Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account.
For United Kingdom and European Residents:
This research is distributed in the United Kingdom and elsewhere Europe, as third party research by Canaccord Genuity Limited,
which is authorized and regulated by the Financial Conduct Authority. This research is for distribution only to persons who are Eligible
Counterparties or Professional Clients only and is exempt from the general restrictions in section 21 of the Financial Services and
Markets Act 2000 on the communication of invitations or inducements to engage in investment activity on the grounds that it is being
distributed in the United Kingdom only to persons of a kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net
Worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended). It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. This material is not for
distribution in the United Kingdom or elsewhere in Europe to retail clients, as defined under the rules of the Financial Conduct Authority.
For Jersey, Guernsey and Isle of Man Residents:
This research is sent to you by Canaccord Genuity Wealth (International) Limited (CGWI) for information purposes and is not to be
construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been produced
by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI and we are
providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction with your client
agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this research. If you are in any
doubt, you should consult your financial adviser.
CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle
of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity Group
Inc.
For Australian Residents:
This research is distributed in Australia by Canaccord Genuity (Australia) Limited ABN 19 075 071 466 holder of AFS Licence No
234666. To the extent that this research contains any advice, this is limited to general advice only. Recipients should take into account
their own personal circumstances before making an investment decision. Clients wishing to effect any transactions in any financial
products discussed in the research should do so through a qualified representative of Canaccord Genuity (Australia) Limited. Canaccord
Genuity Wealth Management is a division of Canaccord Genuity (Australia) Limited.
For Singapore Residents:
This research is distributed pursuant to 32C of the Financial Advisers under an arrangement between each of the Canaccord Genuity
entities that publish research and Canaccord Genuity Singapore Pte. Ltd who are an exempt financial adviser under section 23(1)(d) of
the Financial Advisers Act. This research is only intended for persons who fall within the definition of accredited investor, expert investor
or institutional investor as defined under section 4A of the Securities and Futures Act It is not intended to be distributed or passed on,
directly or indirectly, to any other class of persons. Recipients of this report can contact Canaccord Genuity Singapore Pte. Ltd. (Contact
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Person: Tom Gunnersen’s tel # is +852 3919 2561) in respect of any matters arising from, or in connection with, the [analyses or
report].
For Hong Kong Residents:
This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited who is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the Securities
and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. Recipients of
this report can contact Canaccord Genuity (Hong Kong). Ltd. (Contact Person: Tom Gunnersen’s tel # is +852 3919 2561) in respect of
any matters arising from, or in connection with, the research.
Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2015 . – Member IIROC/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited 2015 . – Member LSE, authorized and regulated by the Financial Conduct Authority.

Copyright © Canaccord Genuity Inc. 2015 . – Member FINRA/SIPC

Copyright © Canaccord Genuity (Australia) Limited 2015 . – Participant of ASX Group, Chi-x Australia and of the NSX. Authorized and
regulated by ASIC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord
Genuity Corp., Canaccord Genuity Limited, Canaccord Genuity Inc or Canaccord Genuity Group Inc. None of the material, nor its content,
nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express written
permission of the entities listed above.
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