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2014 in the Rearview Mirror; 2015 as Cool as the Other Side of the Pillow

The best and per chance most accurate thoughts on 2014 for the gold sector may be that it is finished, and we can all move into
2015. The gold market's downward trajectory over the past couple months appears to have been halted to more stable levels
around $1,200 per ounce. A number of gold companies, both producers and developers, have detailed plans to advance their
respective projects in 2015 when market expectations for the sector are cautious at best. With execution and a little fortune, in the
words of the late Stuart Scott, each of these companies' performance in 2015 could be "As Cool as the Other Side of the Pillow."

Highlights: We anticipate a number of coverage companies with a focus on gold to continue forward in 2015 irrespective of
volatility in the gold markets. Of note, we anticipate Pretivm Resources to be in a position to make a construction decision at
the high-grade Brucejack project in 2H15. Looking into Nevada, Gold Standard is striving to further expand the Railroad-Pinion
project as well as upgrade components of the deposit to higher resource categories. Allied Nevada Gold is striving to improve
operations at the Hycroft Mine which has the potential to improve cash flow in 2015. Pershing Gold has a goal of completing
a Preliminary Economic Assessment (PEA) at the Relief Canyon project, which could allow the company to make a production
decision shortly afterwards. Brazil Resources continues working not only on its multiple gold projects in central Brazil but also is
making plans to pursue a spin-out of the Rea uranium project into a separate public company. Vista Gold plans on a number of
optimization studies at the Mount Todd project in Australia with an eye on final environmental permits in hand by the end of 2015.

In our opinion, the key to success in 2015 is fairly basic for each company although dissimilar goals have been set forth. Each
management team should not over promise either on the timeline or scope of what can be accomplished in 2015. While we
have seen a modest rebound in the gold market since fall 2014, the overall climate does not warrant nor reward overreaching
endeavors. Our advice to any gold company is to dedicate time and efforts toward more efficient and long-term enhancements
to individual projects while keeping a tight budget. The companies which can deliver better operating results in a cost effective
manner could see a positive reception from the market.

Update on Gold Market: While we believe future gold prices must rise to sustain current global production levels, at present,
various macroeconomic factors may keep pricing lower for now. The Federal Open Market Committee (FOMC) has indicated the
likelihood for an increase in interest rates commencing in 2Q15. In our opinion, the gold market has adjusted to this expectation.
In addition, both the European Central Bank (ECB) and the Bank of Japan (BOJ) are expected to continue activities that could
devalue both the Euro and the Yen, which we believe could create an environment for a stronger United States Dollar and sustain
the currently low gold price. One upcoming event which could both support and modestly increase the interest in gold is the
traditional Chinese New Year, which falls on February 17, 2015. Physical demand for gold in the recent past has experienced a
significant increase leading up to the Chinese New Year; in our opinion, this year could be one of strong demand leading to a
near-term bump up in gold prices. Although remote, we see the potential exit of Greece from the Eurozone and the possibility
of rising tensions in Russia as further catalysts that could spur safe haven demand throughout 2015. In summary, we contend
that conflicting factors should counterbalance one another in the short term as we continue to see gold in a tight range between
$1,175 and $1,250 per ounce without any new developments taking shape.

Exhibit 1: Covered Gold Companies Mentioned

Risks: 1) changes in underlying commodity prices; 2) potential for a dilutive future financing; and 3) operational and technical
risk associated with permitting, underground and open-pit mining.
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Pretium Resources (PVG) 
 

In our view, 2015 could be the milestone year for Pretium. As the company is waiting on just a few 
permits to be received, we believe this year could complete the path towards construction of the 
Brucejack project. According to the company, the British Columbia Ministry of Environmental Quality 
permit as well as the Canadian Environmental Assessment permit should be received during 1H15. 
Following checking of these boxes, we expect Pretium to finalize financing options for the approximate 
$747 million CapEx required to bring Brucejack into production. While we remain cognizant of the amount 
of capital required, we believe a project of this quality should be able to raise the funds one way or 
another. It remains possible that PVG could raise the funds on its own or bring in one or more strategic 
partners as part of the overall financing package. Should financing be secured by mid-2015, we think a 
construction decision and corresponding breaking of ground could occur shortly afterwards.   

We are reiterating a Buy rating and our $11.00 price target on PVG shares. Our 12-month price 

target is based on a DCF valuation of anticipated operations at Brucejack utilizing our unchanged 8.0% 

discount rate. We note that our model currently expects first production to be reached in 2H17 with 2018 

serving as the first full year of production at Brucejack.  

Exhibit 2: Pretivm Resources DCF model  

 

 

 

 

 

Metals and Mining January 12, 2015

H.C. WAINWRIGHT & CO. EQUITY RESEARCH 2



Brazil Resources (BRI) 
 

In 2015, Brazil Resources is expected to focus on progressing towards development at the Cachoeira 

gold project following the receipt of an environmental permit from the Brazilian government, while also 

continuing work towards completion of a Bankable Feasibility Study on the Sao Jorge project. While we 

expect BRI to focus on advancing its existing asset base, this management team has a track record of 

opportunistic M&A.  We believe BRI could explore additional undervalued gold plays in an effort to add to 

the company’s already large gold resource base. Further, as the company intensifies its focus on gold 

assets, BRI could spin out its large-scale 100,000+ hectares Rea uranium project in 2015 to shareholders 

as a separately listed company. As a separate entity, the Rea project could be advanced as a speculative 

Athabasca basin uranium exploration company. Given the project’s vicinity to major uranium companies 

as well as its locale in a jurisdiction well-known for prolific uranium discoveries, we think a spinoff of the 

Rea project has the potential to create value for existing BRI shareholders. 

We are reiterating a Buy rating and our C$2.25 price target on Brazil Resources. Our valuation is 

based on a DCF valuation utilizing our unchanged 10.0% discount rate while factoring in the company’s 

portfolio of projects. We believe 2015 could further de-risk the Sao Jorge project as we continue to favor 

the modest amount of capital required to bring the project into production.  

Exhibit 3: Brazil Resources DCF model  
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Allied Nevada Gold (ANV) 
 

The company continues to focus on improving operations at the Hycroft mine with an eye on enhancing 
cash flow in 2015. While this is a common desire for producers and easier said than done, we do 
recognize opportunities at Hycroft to reduce the overall strip in mining the open pit and believe modest 
gains could be accomplished with metallurgical recoveries of gold and silver at the mill.  The management 
team also believes there is an ‘under the radar’ cost savings which could bear fruit in 2015 in that lower 
oil prices have also led to a drop in diesel fuel costs.  Allied Nevada’s expense for diesel in 2014 was 
approximately $3.0 million per month, and since diesel fuel prices have dropped over 25% in 4Q14, we 
believe lower fuel costs could lead to meaningful savings in 2015 if the trend holds.     

We are reiterating a Buy rating and our $2.00 price target.  Our twelve-month price target is based on 

a DCF valuation using our unchanged 8.0% discount rate from the anticipated gold production at the 

Hycroft open pit mine. 

Exhibit 4: Allied Nevada Gold DCF model  
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Gold Standard Ventures (GSV) 

 

Throughout 2015, Gold Standard Ventures expects to continue its exploration efforts at its wholly-owned 
Railroad-Pinion Project. On January 8, 2015, GSV announced partial results from its Phase II program at 
Pinion. All seven holes returned significant mineralization, with five returning gold grades higher than 1.0 
g/t. We expect continued success through a Phase III drilling program at the project, which we think could 
increase both the size of the current resource as well as confidence level. Since GSV’s recent land 
acquisitions including the remainder of the Dark Star project, we believe the district could come into more 
intense focus this year. We expect further exploration to occur at Dark Star in 2015, while highlighting the 
historic drilling that has already been completed and expect it would only take a modest drill program to 
reach a maiden resource estimate in 2H15.   

We are reiterating a Buy recommendation and $1.50 price target on shares of Gold Standard 
Ventures. Our valuation is based on a DCF model utilizing our unchanged 7.5% discount rate. We 
ultimately believe 2015’s exploration efforts could increase Gold Standard Venture’s resource base 
substantially, revealing value in the company’s impressive land package.  

Exhibit 5: Gold Standard Ventures DCF model 
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Vista Gold (VGZ) 

 

We expect Vista Gold to conduct internal optimization studies for the Mt. Todd project during 1H15. 

These studies should provide Vista with further information to conduct a PFS on Mt. Todd in late 2015. 

Although the internal studies are not expected to be released publicly, we remain encouraged that 

management is taking a proactive stance with respect to evaluating the current market environment’s 

impact on Mt. Todd. Throughout the year, we expect Vista to continue its progress towards receiving final 

authorization under the EPBC Act, which would put all environmental permits in place. Following the 

receipt of all environmental permits, the company should continue its work towards completing the Mine 

Management Plan, which is required for an operating license. The completion of this could put the 

company in a position to move towards the financing phase and eventual construction phase sometime in 

2016. 

We are reiterating a Buy recommendation and $0.75 price target on shares of Vista Gold. Our 

valuation is based on a DCF of operations at Mt. Todd utilizing our unchanged 8.5% discount rate. In our 

opinion, Mt. Todd could be on the path towards construction by 2016 should the company receive the 

necessary permits this year.  

Exhibit 6: Vista Gold DCF model  
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Pershing Gold (PGLC) 
 

Due to the existing infrastructure at Relief Canyon, we believe the company could bring the project into 

production by the end of 2015. During the first half of the year, Pershing is expected to complete a drilling 

program focused not only on adding ounces to the overall resource base, but increasing confidence in 

present resources at the site. The updated technical report, which should be out towards the beginning of 

2Q15, is expected to be the basis of the PEA on Relief Canyon. In our opinion, the release of the PEA 

should be the largest catalyst for Pershing during 2015. Should the PEA produce a positive result, we 

believe the company could move the project into production in as little as 60 days. Given this, we expect 

the company to continue its internal focus on mine planning and optimization at Relief Canyon for the 

time being. 

We are reiterating a Buy recommendation and $0.50 price target on Pershing Gold. Our valuation is 

based on a DCF of anticipated operations at Relief Canyon utilizing our unchanged 7.5% discount rate. 

We continue to view Relief Canyon as a “turn-key” operation that could be brought into production in short 

fashion following the release of the PEA in 2015.  

Exhibit 7: Pershing Gold model  
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Important Disclaimers

H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both
the potential return and risk associated with owning common equity shares of rated firms. The expected return of any given
equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate
the potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon.
Price objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT

Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.
Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.
Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table
IB Service/Past 12 Months

Ratings Count Percent Count Percent
Buy 94 92.16% 39 41.49%
Neutral 7 6.86% 2 28.57%
Sell 0 0.00% 0 0.00%
Under Review 1 0.98% 0 0.00%
Total 102 100% 41 40.20%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Jeffrey Wright and Jake Sekelsky , certify that 1) all of the views expressed in this report accurately reflect my personal
views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is, or will be directly
or indirectly related to the specific recommendation or views expressed in this research report; and 3) neither myself nor any
members of my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Allied Nevada
Gold Corp., Brazil Resources, Inc., Gold Standard Ventures Corp., Pershing Gold Corporation, Pretium Resources, Inc. and
Vista Gold Corp. (including, without limitation, any option, right, warrant, future, long or short position).
As of December 31, 2014 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Allied Nevada Gold Corp., Brazil Resources, Inc., Gold Standard Ventures Corp., Pershing Gold Corporation, Pretium
Resources, Inc. and Vista Gold Corp. .
Neither the research analyst nor the Firm has any material conflict of interest in Allied Nevada Gold Corp., Brazil Resources,
Inc., Gold Standard Ventures Corp., Pershing Gold Corporation, Pretium Resources, Inc. and Vista Gold Corp. of which the
research analyst knows or has reason to know at the time of publication of this research report.

The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.

The Firm or its affiliates did receive compensation from Allied Nevada Gold Corp., Gold Standard Ventures Corp., Pershing
Gold Corporation and Pretium Resources, Inc. for investment banking services within twelve months before, and may seek
compensation from the companies mentioned in this report for investment banking services within three months following
publication of the research report.

The Firm or its affiliates did not receive compensation from Brazil Resources, Inc. and Vista Gold Corp. for investment banking
services within twelve months before, but may seek compensation from the companies mentioned in this report for investment
banking services within three months following publication of the research report.
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The Firm does not make a market in Allied Nevada Gold Corp., Brazil Resources, Inc., Gold Standard Ventures Corp., Pershing
Gold Corporation, Pretium Resources, Inc. and Vista Gold Corp. as of the date of this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. No part of this report may be reproduced in any form without the expressed permission of
H.C. Wainwright & Co, LLC. Additional information available upon request.
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