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GLOBAL EQUITY FLOW

SHANGHAI-HONG KONG STOCK CONNECT
THE LONG MARCH TO CAPITAL MARKET OPENING

MUST KNOW TRADING RULES
Launch date is November 17" 2014. B Limit orders only with +/-10% max deviation versus
First scheme opened to all overseas investors (no previous close (+/-5% for stocks under alert)
lock-up, less administration) B Tick size of 0.01 RMB on all stocks
Capital Gain Tax (CGT) is the main pending issue B Board lot of 100 shares, can only sell odd lots
(possible tax exemption during first phase) B No day trading: buying and selling same stock on
Specific pre-trade checking mechanism (pre-delivery same day is banned
for sells) B Extra 5-minute input period to send orders for
Race to the quota to be expected (though predatory Northbound (9:10 — 11:30 / 12:55 — 15:00)
behavior should be limited) B Daily quota reduced for each buy order received and
A-H premiums expected to narrow further but not increased for each cancel (information disseminated
disappear (taxation, interest rate, currency...) every 5 seconds)
STOCK CONNECT/QFII/RQFII
QFII RQFII Stock Connect (Northbound)
Date November 2002 December 2011 November 2014
Eligible . . S~ Quialified institutions in HK, SG .
Applicant Qualified Foreign Institutions only and London All investors
. Aggregate quota: RMB 300 bn
Total Quota: USD 150bn es q““%?'g"fn‘;oom (USD (USD 50bn)
Qe Inleldua:JqSugii:nUSDSOm- Individual quota: No minimun Daily quota: RMB 13 bn (USD 2bn)
. or maximum quota limit. on a "first come first s;_erved and net
buy basis
Settlement Stock : T/ Cash : T+1 Stock : T/ Cash : T+1 Stock : T/ Cash : T+1
Tax 10% dividend tax 10% dividend tax Pendin
10% withholding for CGT 10% withholding for CGT 9
Short selling NO NO Covered short only
FOL Individual foreign investor : 10% of a listed company / Aggregate foreign investors : 30% of a listed company

Source: HKEX, Shanghai Exchange, CSRC, SAFE

For more details on Stock Connect, see:
www.hkex.com.hk/chinaconnect
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IMPORTANT DISCLAIMER

THIS IS A MARKETING DOCUMENT. PLEASE READ THE IMPORTANT INFORMATION BELOW.

INFORMATION FOR SPECIFIC RECIPIENTS

For Recipients where this document is distributed by SG Securities (HK) Limited: This document is distributed to you by SG Securities (HK) Limited (CE: AAD941) ("SG") as an
activity that is wholly incidental to its carrying out of a regulated activity for which it is already licensed. Details of SG's licence can be provided upon request. For Recipients in Hong
Kong: This document is issued solely to “professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that
Ordinance.

IMPORTANT INFORMATION FOR ALL RECIPIENTS

General disclaimer regarding financial products and services: Financial products and services contain a variety of risks (including market, credit, financial and regulatory risks), which
may lead to capital loss and regulatory consequences if not used in accordance with local laws. You should be familiar with all risks associated with any product or service and should not
invest in or utilise any financial products or services in this document unless you fully understand and are willing to assume such risks. If you are in any doubt about the risks involved in a
product or service, you should seek further clarification of the risks with the distributor or provider of the product or service or seek independent professional advice. Not advice or
recommendation: This document does not constitute proper investment advice. SG has not determined whether the transactions or services described in here are suitable, and
independent financial, tax and legal advice should be sought by you prior to any transaction or engagement of service. Not an offer or contract: This document is not a contract nor an
offer to enter into any financial transaction or purchase or sale of any financial product or service. The terms of any transaction or service are governed by a separate contract that is agreed
and executed between the parties or otherwise sent by SG, and not this document. No further disclosure, reproduction or reliance permitted: This document has been prepared solely
for persons it has been distributed to directly by SG. Its contents may not be disclosed to, reproduced or used or relied upon by, any other person, or used for any other purpose. Facts or
information: Any facts or data contained in this document is based upon sources believed to be reliable, but have not been independently verified and may change without notice. No
warranties of any type are provided in relation to the information. SG assumes no duty, responsibility or any liability for any consequences that may arise from transacting in any product or
service. No duty to disclose or account for SG's role in securities or derivatives: SG may deal in, profit from the trading of, hold or act as market-makers or act as advisers, brokers or
bankers in relation to the securities, or derivatives mentioned in this document, or be represented on the board of entities issuing such securities. It is under no obligation to disclose or take
account of this document when advising or dealing with or for its customers. Not research: This document does not constitute independent investment research nor is it subject to
prohibition on dealing ahead of the dissemination of investment research and should be treated as a marketing material. General selling restrictions: Financial products or services may
not be bought or subscribed to if you do not qualify in your local jurisdictions and you should ensure that you contact and deal through an appropriately licensed entity if you wish to
purchase any such products or services.

INFORMATION RELATING TO SPECIFIC PRODUCTS AND SERVICES

Authority to transact: It is your responsibility to ascertain that you are authorised to enter into any transactions or execute any agreements relating to any product or service.
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