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Taking a look at dividend vyield in
reported FY13 results

High dividend yields in FY13 results present positive catalysts

Recently, the lack of positive newsflow, together with concerns on RMB
depreciation and reported financial distress of some unlisted Chinese
developers, has led to share price pullbacks for the China property sector.
However, from the FY13 results released so far, we notice that developers with
a high dividend yield of 6% or above for FY13 in general have seen good share
price recoveries after the results announcements. In our view, a high dividend
yield would reflect attractive valuations and increase the costs of bearish
market participants building short-positions on Chinese developers, hence
presenting positive catalysts.

Market has reacted positively to high dividend yields in reported FY13 results

From the FY13 results released so far for 13 listed Chinese developers, KWG,
Kaisa, Fantasia, and Aoyuan have FY13 dividend yields of 6% or above (based
on actual declared dividends). Among these 4 developers, KWG, Kaisa, and
Fantasia have shown strong share price performances (up 5-10%) immediately
after the results were announced. In addition, since its results announcement
on Feb 20, Kaisa's share price has also outperformed the sector. Aoyuan’'s
share price has not shown similar performance, but we think this it is due to its
relatively small market cap and low daily turnover (which resulted in relatively
less investor interest). Overall, we think that before we see macro catalysts
(like market sales recovery), high dividend yields in the FY13 results should
provide stock-specific catalysts. As another reference, looking at the short
interests estimates (based on DataExplorers and the DB Global Prime Finance
team), we found that developers with high FY13 dividend yields tend to have
relatively fewer short positions (as measured by the number of days to cover)

For others, we expect high yields for R&F, Greentown, Evergrande, and Agile
Among the key listed Chinese developers that have yet to announce their FY13
results but will be reporting by the end of March, based on the actual 2012
dividends and our forecasted 2013 dividends, we expect high 2013 dividend
yields for R&F, Greentown, Agile and Evergrande. Specifically, at the current
share price, R&F is trading at a 2012A dividend vyield of 7.8% and 2013E
dividend yield of 9.1%. Greentown is trading at a 2012A dividend yield of 7.3%
and 2013E dividend yield of 8%. Evergrande is trading at a 2012A dividend of
5.3% and 2013E dividend yield of 7.3%, while Agile is trading at a 2012A
dividend vyield of 8.4% and 2013E dividend vyield of 8.7%. In our view, if our
expectations are realized, the dividends in FY13 would likely provide positive
stock-specific catalysts for these developers.

Inexpensive valuations; dividend yield comparable to underlying bond yield
Based on our forecasts, select developers, like R&F, Greentown, Evergrande,
Kaisa, CCRE, Agile and KWG now offer attractive dividend yields based on
2012/13 actual dividends or 2013E dividends (for those who have not
announced 2013 results). In our view, these should provide downside support
to share prices. Looking ahead, as developers’ sales start to pick up pace with
new launches, we also expect an improving sales momentum. Our top picks
now are COLI, CR Land, Shimao, R&F, Greentown and Kaisa for their rising
end-user focus, accelerating sales, and/or high dividend vyields. Key risks:
unexpected economic/policy changes.
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‘Top picks

Guangzhou R&F (2777.HK),HKD9.68 Buy
Greentown China (3900.HK),HKD8.61 Buy
Kaisa (1638.HK),HKD2.59 Buy
COLI (0688.HK),HKD18.28 Buy
China Resources Land Buy
(1109.HK),HKD15.48

Source: Deutsche Bank

‘Companies Featured

Guangzhou R&F (2777.HK),HKD9.68 Buy
Greentown China (3900.HK),HKD8.61 Buy
Evergrande (3333.HK),HKD3.39 Buy
Kaisa (1638.HK),HKD2.59 Buy
COLI (0688.HK),HKD18.28 Buy
China Resources Land Buy
(1109.HK),HKD15.48

Shimao Property (0813.HK),HKD13.78 Buy
Agile Property (3383.HK),HKD5.74 Hold

Source: Deutsche Bank
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Increasingly attractive
dividend yields

High dividend yields of 6% and over in the announced
FY13 results have presented stock-specific catalysts

Recently, the lack of positive newsflow, together with concerns on RMB
depreciation and reported financial distress of some unlisted Chinese
developers, has led to share price pullbacks for the China property sector.
However, from the FY13 results released so far, we notice that developers with
a high dividend vyield of 6% or above for FY13 in general have seen good share
price recoveries after the results announcements. In our view, a high dividend
yield should reflect attractive valuations and increase the costs of bearish
market participants building short-positions on Chinese developers, hence
presenting positive stock-specific catalysts.

From the FY13 results announced so far

From the FY13 results released so far for 13 listed Chinese developers, KWG,
Kaisa, Fantasia, and Aoyuan have FY13 dividend yields of 6% or above (based
on actual declared dividends). Among these 4 developers, KWG, Kaisa, and
Fantasia have shown strong share price performances (up 5-10%) immediately
after the results were announced. In addition, since the results announcement
on Feb 20, Kaisa's share price has also outperformed the sector. Aoyuan'’s,
share price has not shown similar performances, but we believe that it is due
to its relatively small market cap and low daily turnover (which resulted in
relatively less investor interest). Overall, we believe that before we see macro
catalysts (like market sales recovery), high dividend yields in the FY13 results
should provide stock-specific catalysts.

For the upcoming FY13 results, we expect high dividend vyields for R&F,
Greentown, Agile and Evergrande

Among the key listed Chinese developers that have yet to announce their FY13
results but will be reporting by the end of March, based on the actual 2012
dividends and our forecasted 2013 dividends, we expect high 2013 dividend
yields for R&F, Greentown, Agile and Evergrande. Specifically, at the current
share price, R&F is trading at a 2012A dividend yield of 7.8% and 2013E
dividend vyield of 9.1%. Greentown is trading at a 2012A dividend yield of 7.3%
and 2013E dividend yield of 8%. Evergrande is trading at a 2012A dividend of
5.3% and 2013E dividend yield of 7.3% while Agile is trading at a 2012A
dividend yield of 8.4% and 2013E dividend yield of 8.7%.

Figure 1: China Prop — Dividend yields in FY13 results and share price performance post-results announcements

DPS (HK$/RMB) Share price (HK$) Share price % change
Company Ticker Date of = Interim Final Total Closing price  Yield After +1 day +2 days After +1day +2 days
results before results results results
(HKS)
Franshion 0817.HK 2014 02 26 - 0.10 0.10 222 43% 2.31 2.36 241 41% 6.3% 8.6%
lunch
Kaisa 1638.HK 2014 02 20 - 0.15 0.15 254 5.9% 2.67 2.6 2.52 5.1% 2.4%  -0.8%
lunch
COLlI 0688.HK 2014 03 13 0.18 0.29 0.47 19.6 2.4% 18.8 18.92 18.52 -41%  -35%  -5.5%
lunch
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COGO 0081.HK 2014 02 28 0.05 0.06 0.11 541 2.0%
lunch

Sino-Ocean 3377.HK 2014 03 13 0.07 0.16 0.23 3.97 5.8%
after market

Fantasia 1777.HK 20140318 - 0.07 0.07 1.09 6.1%
before

Vanke 000002.SZ 2014 03 07 - 0.41 0.41 7.32 5.6%

KWG 1813.HK 2014 03 17 - 0.29 0.29 3.61 10.1%
after market

Country Garden 2007.HK 2014 03 12 - 0.17 0.17 416 5.1%
lunch

Aoyuan 3883.HK 2014 03 18 - 0.08 0.08 1.4 7.2%
before

CIFI 0884.HK 2014 02 26 - 0.07 0.07 156 4.5%
lunch

Powerlong 1283.HK 2014 0312 - - - 1.3 0.0%
after market

Yanlord YLLG.SP 2014 02 26 - 0.01 0.01 1145 1.1%
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Taking a closer look at short interests on China property
stocks

Looking at the information on the short interests on Chinese developers, which
are estimates based on DataExplorers and the DB Global Prime Finance team,
we found that the size of the cumulative short positions on the China property
names, including the high-quality state-owned developers like COLI and CR
Land, has recently risen quite sharply. For example, the short
interests/positions on COLI have increased 9% month-on-month, and based on
our estimates, it would take about 8 days to cover the outstanding short
positions. As another example, the short interests/positions on CR Land have
increased 37% month-on-month, and based on our estimates, it would take
about 11 days to cover the outstanding short positions.

For more information on short interests on the Chinese developers, please
contact Mr. Timothy Murch of the Global Prime Finance Department of
Deutsche Bank at +91(22)6181-1747 or timothy.murch@db.com.

Figure 2: Major short interests of Chinese developers (as of Mar 18 2014)

Name Ticker DTC* WoW % Change in Shorts MoM % Change in Shorts
Shui On Land 272 HK 30 12% A1%
Evergrande 3333 HK 30 0% 3%
Hopson Development 754 HK 25 0% 13%
Sino Ocean Land 3377 HK 25 5% 29%
Longfor 960 HK 21 18% 38%
Franshion Properties 817 HK 20 5% -1%
Agile Properties 3383 HK 18 11% 45%
Poly Property 119 HK 17 -12% -6%
SOHO China 410 HK 17 1% 5%
Guangzhou R&F 2777 HK 15 58% 156%
Renhe Commercial 1387 HK 11 -24% -36%
China Resources Land 1109 HK 11 7% 37%

Deutsche Bank AG/Hong Kong
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COLI 688 HK 8
Shimao Property 813 HK 8
Kaisa 1638 HK 6
Country Garden 2007 HK 5
KWG 1813 HK 2
CC Land 1224 HK 1
Glorious Property 845 HK 1
Shenzhen Investment 604 HK 1

-3% 9%
-2% 28%
7% 46%
-18% -256%
-25% 6%
18% -14%
-41% -38%
6% 5%

Source: Deutsche Bank; Data Explorers

Note: * DTC - Days to Cover is the estimated no. of days to buy back outstanding shorts calculated by dividing the current short interest by the 3-mth average trading volume.

Disclaimer on the above information on short interests

This material was prepared by a Sales or Trading function within Deutsche
Bank AG or one of its affiliates (collectively “Deutsche Bank”), and was not
produced, reviewed or edited by the Research Department. Any opinions
expressed herein are those of the author and may differ from the opinions
expressed by other Deutsche Bank departments, including the Research
Department. This material is intended for your personal use and does not
constitute an offer, a recommendation or a solicitation to enter into, or
otherwise purchase or sell, any transaction or security, or to participate in any
particular trading strategy. This material, and the information contained therein,
does not constitute the provision of investment advice.

Sales and Trading functions are subject to additional potential conflicts of
interest which the Research Department does not face. Deutsche Bank may
engage in transactions in a manner inconsistent with the views discussed
herein. Deutsche Bank trades or may trade as principal in the instruments (or
related derivatives), and may have proprietary positions in the instruments (or
related derivatives) discussed herein. Deutsche Bank may make a market in
the instruments (or related derivatives) discussed herein; and the author of this
report may know the nature of such trading positions and strategies. Sales and
Trading personnel are compensated in part based on the volume of
transactions effected by them. Assumptions, estimates and opinions expressed
constitute the author’s judgment as of the date of this material and are subject
to change without notice. Past performance is not necessarily indicative of
future results. This material is based upon information that Deutsche Bank
considers reliable as of the date hereof, but Deutsche Bank does not represent
that it is accurate and complete. Certain transactions or securities mentioned
herein, including derivative products, give rise to substantial risk, including
currency and volatility risk, and are not suitable for all investors. This material
is intended for institutional customers or accredited investors only and is
furnished for informational purposes only. Deutsche Bank transacts business
with counterparties on an arm’s length basis and on the assumption that each
counterparty is sophisticated and capable of independently evaluating the
merits and risks of each transaction and that the counterparty is making an
independent decision regarding any transaction.

Unless governing law provides otherwise, all transactions should be executed
through the Deutsche Bank entity in the investor's home jurisdiction. In the US,
this material is approved and/or distributed by Deutsche Bank Securities Inc. In
the United Kingdom this material is approved and/or communicated by
Deutsche Bank AG London, a member of the London Stock Exchange. This
material is distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch,
in Singapore by Deutsche Bank AG, Singapore Branch, in Japan by Deutsche
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Bank AG Tokyo, and in Australia by Deutsche Bank AG, Sydney Branch. Please
cite source when quoting. Copyright© Deutsche Bank AG.
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Figure 3: China Property — DPS and dividend yield

Company RIC DPS DPS Dividend Yield (2013E based on Mar 18, 2014 share price)
Name Code Curr 2010 2011 2012 2013E 2010 2011 2012 2013E
KWG* 1813.HK CNY 0.11 0.22 0.15 0.29 3.0% 6.1% 3.9% 9.2%
R&F 2777.HK CNY 0.5 0.6 0.60 0.70 6.7% 8.0% 5.8% 9.1%
Evergrande 3333.HK CNY 0.13 0.19 - 0.20 3.8% 5.6% 0.0% 7.4%
Agile 3383.HK HKD 0.29 0.34 0.38 0.40 3.2% 3.8% 4.2% 6.9%
Central China 0832.HK HKD 0.08 0.08 0.10 0.13 4.6% 5.0% 6.5% 6.8%
Country Garden* 2007.HK CNY 0.1 0.13 0.14 0.17 4.0% 5.4% 4.5% 6.5%
Sino-Ocean* 3377.HK HKD 0.13 0.15 0.20 0.23 3.5% 41% 4.3% 6.0%
Kaisa* 1638.HK HKD - - - 0.15 0.0% 0.0% 0.0% 5.8%
China Vanke* 000002.SZ CNY 0.1 0.13 0.17 0.41 1.3% 1.7% 2.0% 5.4%
Sunac 1918.HK CNY - 0.08 0.09 0.15 0.0% 4.2% 2.0% 5.0%
Yuexiu 0123.HK HKD - 0.07 0.10 0.07 0.0% 4.5% 4.2% 4.7%
Franshion* 0817.HK HKD 0.03 0.04 0.07 0.10 1.3% 2.0% 2.8% 3.9%
Shimao 0813.HK HKD 0.4 0.4 0.55 0.43 4.8% 4.8% 3.7% 3.1%
Longfor 0960.HK CNY 0.1 0.18 0.20 0.23 1.1% 2.0% 1.9% 3.1%
C C Land 1224 HK HKD 0.04 0.04 0.05 0.05 2.5% 2.5% 1.9% 3.0%
COLI* 0688.HK HKD 0.27 0.33 0.41 0.47 1.8% 2.2% 1.9% 2.6%
COGO* 0081.HK HKD 0.1 0.05 0.11 0.11 1.2% 0.6% 1.1% 2.3%
CR Land 1109.HK HKD 0.31 0.26 0.34 0.35 2.3% 1.9% 1.5% 2.3%
Yanlord* YNLG.SI CNY 0.06 - - 0.06 0.9% 0.0% 0.0% 1.2%
Glorious 0845.HK CNY - - - - 0.0% 0.0% 0.0% 0.0%
Renhe 1387.HK CNY 0.07 - - 16.5% 0.0% 0.0% 0.0%
Average 3.0% 3.1% 2.4% 4.5%
Note: Data for companies marked with * s actual.

Source: Company, Deutsche Bank
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Figure 4: China Property — Dividend payout

Company RIC Dividend Payout (Based on reported EPS) Dividend Payout (Based on Core EPS)
Name Code 2010 2011 2012 2013E 2010 2011 2012 2013E
Sino-Ocean* 3377.HK 34% 40% 30% 34% 45% 48% 43% 46%
Evergrande 3333.HK 25% 25% 0% 41% 35% 33% 0% 41%
R&F 2777 .HK 37% 40% 35% 39% 48% 44% 38% 39%
KWG* 1813.HK 25% 30% 18% 31% 26% 34% 23% 36%
Yuexiu 0123.HK 0% 15% 33% 35% 0% 70% 62% 35%
Central China 0832.HK 29% 27% 30% 25% 40% 41% 42% 35%
Country Garden* 2007.HK 37% 37% 36% 34% 37% 38% 36% 34%
Franshion* 0817.HK 13% 16% 19% 21% 21% 22% 30% 32%
Shimao 0813.HK 35% 30% 33% 31% 43% 38% 48% 31%
China Vanke* 000002.SZ 15% 15% 16% 30% 15% 15% 16% 30%
Agile 3383.HK 20% 35% 26% 29% 32% 28% 27% 29%
CR Land 1109.HK 26% 18% 18% 21% 37% 25% 26% 21%
Longfor 0960.HK 12% 14% 17% 20% 20% 20% 20% 20%
coLI* 0688.HK 18% 18% 18% 17% 23% 21% 21% 19%
Sunac 1918.HK 0% 10% 10% 17% 0% 10% 10% 17%
CCLand 1224 HK 39% 34% 22% 14% nm 36% 22% 14%
Yanlord* YNLG.SI 6% 0% 10% 8% 11% 0% 14% 13%
COGO* 0081.HK 1% 4% 10% 8% 15% 5% 12% 9%
Glorious 0845.HK 0% 0% 0% 0% 0% 0% 0% 0%
Kaisa* 1638.HK 0% 0% 0% 0% 0% 0% 0% 0%
Renhe 1387.HK 43% 0% 0% 0% 60% 0% 0% 0%
Average 20% 19% 18% 22% 25% 25% 23% 24%

Note: Data for companies marked with * is actual.
Source: Company, Deutsche Bank
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Taking a look at valuations

‘Figure 3: China Prop — Sector average discount to NAV (MktCap Wtd)
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Figure 4: China Prop — Sector avg P/E (MktCap Wtd)

’Figure 5: China Prop — Sector avg P/B (MktCap Wtd)
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Figure 6: China Prop — Valuation table

DB Trade Report | Mkt 12M 18 Mar Target Implied Est. NAV EPS PE(x)
Cap Daily
T/O

Company Ticker Rating Ccy Ccy |USDm USDm Price Price Upside NAV Disc | 13F 14F 15F 13F 14F 15F
Covered
COLlI 688 HK Buy HKD HKD 19,238 60.13 18.28 32.03 75% 356 -49% 2.82 3.14 3.61 6.5 5.8 5.1
China Vanke - A 000002CH Buy CNY CNY 14,027 13422 7.60 12.60 66% 158 -52% 1.36 1.67 2.00 5.6 4.6 3.8
CR Land 1109 HK Buy HKD HKD 11,623 22.86 15.48 27.27 76% 34.1 -55% 1.69 2.21 2.36 9.2 7.0 6.6
Country Garden 2007 HK Buy HKD CNY 7,701 1463 324 650 101% 87 -63% 049 063 0.78 5.3 4.1 3.3
Longfor 960 HK Buy HKD CNY 6,446 8.07 9.20 1720 87% 215 -57%  1.12 134 1.61 6.6 5.5 4.6
Evergrande 3333 HK Buy HKD CNY 6,357 2155 339 5.25 55% 75 -55% 049 059 0.71 5.6 4.6 3.8
Shimao 813 HK Buy HKD CNY 6,162 17.67 13.78 2188 59% 313 -56% 1.72 226 293 6.4 49 3.8
CSClI 3311 HK Buy HKD HKD 5,889 891 11.76 1489 27% 153 -23% 058 084 1.03 203 140 114
R&F 2777 HK Buy HKD CNY 4,017 962 968 1855 92% 309 -69% 1.78 238 2.88 4.3 3.2 2.7
Sino-Ocean 3377 HK Buy HKD CNY 3,620 4.02 386 6.38 65% 9.7 -60% 041 051 0.65 7.6 6.1 4.7
Hui Xian REIT 87001 HK Buy CNY CNY 2910 1.13 349 440 26% 6.3 -45% 022 022 023 16.1 158 1563
Franshion 817 HK Buy HKD HKD 2,855 209 242 432 79% 6.2 -61% 025 0.33 042 9.5 7.4 5.8
Agile 3383 HK Hold HKD CNY 2574 887 574 10.00 74% 16.7 -66% 137 152 1.71 3.3 3.0 2.7
Greentown 3900 HK Buy HKD CNY 2,393 6.01 861 2240 160% 345 -75% 250 298 3.44 2.7 2.3 2.0
E-House EJ US Buy USD USD 1,900 15.82 14.08 18.20 29% 0.0 NA 056 073 091 250 192 155
Yuexiu 123 HK Buy HKD CNY 1,789 533 149 260 74% 44 -66% 0.16 020 0.24 7.5 5.9 4.9
Yanlord YLLG SP Sell SGD CNY 1,655 1.51 1.08 1.02 -5% 23 -53% 050 056 069 105 9.3 7.7
Kaisa 1638 HK Buy HKD CNY 1,652 322 259 468 81% 69 -63% 042 064 0.81 4.9 3.2 2.6
Sunac 1918 HK Buy HKD CNY 1,611 977 376 5.01 33% 10.0 -62% 092 1.12 1.20 3.2 2.7 25
KWG 1813 HK Buy HKD CNY 1,479 362 397 6.68 68% 11.1 -64% 083 1.09 1.31 3.8 29 2.4
COGO 81 HK Buy HKD HKD 1,387 4.14 472 1366 189% 15.0 -69% 122 158 2.12 3.9 3.0 2.2
CIFI 884 HK Buy HKD CNY 1,211 1.63 156 253 62% 46 -66% 026 034 0.46 4.8 3.7 2.7
Central China 832 HK Buy HKD CNY @ 615 037 196 437 123% 7.3 -73% 049 0.82 0.89 3.2 1.9 1.8
C C Land 1224 HK Buy HKD HKD 553 040 1.66 4.87 193% 9.7 -83% 035 044 0.52 4.7 3.8 3.2
Far East Global 830 HK Buy HKD HKD 502 1.73 181 3.28 81% 33 -45% 0.02 009 013 772 204 143
Not Rated
China Vanke - B 200002 CH NR HKD CNY 14,027 3.73 1255 NA NA NA NA 136 1.67 2.00 7.4 6.0 5.0
NWCL 917 HK NR HKD HKD 7,227 2.01 6.47 NA NA NA NA 034 053 053 19.0 122 122
Hopson 754 HK NR HKD HKD 1,968 2.09 6.81 NA NA NA NA 1.20 1.51 1.51 5.7 4.5 4.5
Shenzhen Inv 604 HK NR HKD HKD 1,663 3.60 2.40 NA NA NA NA 0.44 048 0.48 5.5 5.0 5.0
Mingfa 846 HK NR HKD CNY 1,638 0.41 1.96 NA NA NA NA NA NA NA
Renhe 1387 HK NR HKD CNY 1,263 1.37 0.46 NA NA NA NA NA NA NA
Glorious 845 HK NR HKD CNY 1,114 1.31 1.11 NA NA NA NA 0.13 0.16 0.16 7.0 5.7 5.7
Fantasia 1777 HK NR HKD CNY 860 1.07 1.16 NA NA NA NA 0.21 0.26 0.26 4.4 3.6 3.6
BJ North Star 588 HK NR HKD CNY 746 0.20 1.72 NA NA NA NA 028 0.30 0.30 4.9 4.6 4.6
Yuzhou 1628 HK NR HKD CNY 725 0.80 1.63 NA NA NA NA 0.32 044 044 4.1 3.0 3.0
Zhong An 672 HK NR HKD CNY 689 089 2.26 NA NA NA NA NA NA NA
Powerlong 1238 HK NR HKD CNY 626 0.36 1.20 NA NA NA NA 027 030 0.30 3.6 3.2 3.2
E;f]eg”'a”d Hong 337 Hic NR HKD CNY 574 287 390 NA NA NA NA 022 016 016 139 198 19.8
Aoyuan 3883 HK NR HKD CNY 502 0.66 1.40 NA NA NA NA 0.14 042 042 8.0 2.7 2.7
BC Land 2868 HK NR HKD CNY 375 1.13 2.85 NA NA NA NA 060 0.86 0.86 3.8 2.6 2.6
Overall average -59 8.8 6.2 5.6

Source: Deutsche Bank, Company, Bloomberg Finance LP  Consensus estimates for companies NR
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Figure 7: China Property — valuations table (cont.)

EPS growth % BVPS PB(x) DPS Dividends yield % Net gearing %

Company Ticker |[13F 14F 15F 13F 14F 15F  13F 14F 15F 13F 14F 15F |13F 14F 15F 13F 14F 15F
Covered

coLl 688 HK 23 11 15 135 164 195 14 11 09 05 05 05 26 27 27 251 104 09
China Vanke - A 000002CH 19 23 20 7.0 84 102 11 09 07 02 02 03 27 33 39 378 373 343
CR Land 1109HK 3 31 7 132 151 171 12 1.0 09 04 04 04 23 23 23 576 464 355
Country Garden 2007HK 25 30 23 25 29 34 10 09 08 02 02 03 7.0 92 114 556 499 433
Longfor 960 HK 9 20 20 64 75 88 11 10 08 02 03 03 31 37 44 551 467 363
Evergrande 3333 HK 17 20 21 30 34 39 09 08 07 02 02 03 73 89 108 791 741 677
Shimao 813 HK 36 31 29 118 136 161 09 08 07 04 04 04 31 31 31 691 525 47.8
cscl 3311 HK 3 45 23 42 48 56 28 24 21 02 02 02 18 18 18 305 315 257
R&F 2777 HK 13 34 21 95 112 133 08 07 06 07 07 08 91 93 97 9.7 760 59
Sino-Ocean 3377HK (20 25 29 55 62 67 06 05 05 02 02 02 75 72 80 499 468 449
Hui Xian REIT 87001 HK = 38 2 3 54 53 52 06 07 07 02 02 02 68 69 71 -245 -31.0 NA
Franshion 817 HK 32 29 28 37 40 43 07 06 06 01 01 01 39 41 45 341 127 -115
Agile 3383 HK 3 11 13 96 107 120 05 04 04 04 04 05 87 93 101 559 585 59.2
Greentown 3900 HK 6 19 15 124 148 177 06 05 04 06 06 06 80 80 80 627 544 597
E-House EJ US 30 24 56 59 64 25 24 22 02 02 02 14 1.4 14 -286 -247 -20.3
Yuexiu 123 HK (13 27 21 25 26 28 05 05 04 01 01 01 59 59 59 668 635 580
Yanlord YLLG SP 12 12 22 92 97 103 06 05 05 00 00 00 02 02 03 458 484 424
Kaisa 1638HK 37 50 26 35 41 48 06 05 04 02 02 02 73 88 112 841 67.3 53.1
Sunac 1918 HK %5 21 8 43 53 63 07 06 05 02 02 02 50 67 7.3 1686 1526 73.8
KWG 1813 HK 6 30 21 60 68 79 05 05 04 02 02 02 69 69 69 51.8 237 115
COGO 81 HK 32 29 34 50 64 84 10 07 06 01 01 01 23 25 25 88 -653-106.3
CIFI 884 HK 32 3 3 15 17 21 08 07 06 01 01 01 56 55 74 559 536 480
Central China 832 HK 66 66 9 26 33 41 06 05 04 01 02 02 88 117 158 39.9 326 -22.3
C C Land 1224HK 76 26 17 56 59 64 03 03 03 01 01 - 30 36 00 347 124 -220
Far East Global 830 HK 278 42 05 06 07 34 30 26 - - - 00 00 00 -288 -23.0 -16.8
Not Rated

China Vanke-B 200002CH 19 23 20 7.0 84 102 14 12 10 06 06 06 55 55 55 378 373 343
NWCL 917 HK 19 5 - 60 67 67 11 10 10 01 01 01 12 13 13 268 366 36.0
Hopson 754 HK 31 25 - 238 255 255 03 03 03 00 00 00 01 07 07 787 682 592
Shenzhen Inv 604 HK 4 9 - 53 51 51 05 05 05 01 02 02 62 64 64 NA NA NA
Mingfa 846 HK NA NA NA NA NA NA NA NA NA NA NA NA
Renhe 1387HK  NA NA NA NA NA NA NA NA NA NA NA NA
Glorious 845 HK (32) 24 - 25 27 27 04 03 03 - 00 00 00 02 02 845 778 65.1
Fantasia 1777 HK 7 24 - 14 16 16 06 06 06 01 01 01 59 69 69 1044 943 NA
BJ North Star 588 HK 47 7 - 48 48 NA 03 03 01 01 NA 44 44 NA NA NA
Yuzhou 1628HK 42 37 - 20 24 24 07 05 05 01 01 01 75 92 92 783 555 158
Zhong An 672 HK NA NA NA NA NA NA NA NA NA NA NA NA
Powerlong 1238 HK 12 1N - 42 46 46 02 02 02 01 01 01 83 63 63 807 1084 NA
g;izn'a”dHong 337 HK 85 (30) - 35 29 29 09 11 11 00 01 01 08 18 18 NA 486 NA
Aoyuan 3883HK  (36) 200 - 28 31 31 04 04 04 01 01 01 45 90 90 669 408 16
BC Land 2868 HK 3 43 - 42 55 55 05 04 04 02 03 03 97 11.6 116 NA 1168 NA
Overall average 21 34 15 09 07 07 47 52 57 493 424 252

Source: Deutsche Bank, Company data, Bloomberg Finance LP consensus estimates for companies NR
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Appendix 1

Important Disclosures
Additional information available upon request

For disclosures pertaining to recommendations or estimates made on securities other than the primary subject of this
research, please see the most recently published company report or visit our global disclosure look-up page on our
website at http://gm.db.com/ger/disclosure/DisclosureDirectory.eqsr

Analyst Certification

The views expressed in this report accurately reflect the personal views of the undersigned lead analyst about the
subject issuers and the securities of those issuers. In addition, the undersigned lead analyst has not and will not receive
any compensation for providing a specific recommendation or view in this report. Tony Tsang/Jason Ching

‘Equity rating key Equity rating dispersion and banking relationships

Buy: Based on a current 12- month view of total

share-holder return (TSR = percentage change in 238 1 ==

share price from current price to projected target price 350 -

plus pro-jected dividend yield ) , we recommend that ggg : °

investors buy the stock. 200 |

Sell: Based on a current 12-month view of total share- 150 - 25 % o
holder return, we recommend that investors sell the 108 1 19 % 7 /"12%
stock 0

Hold: We take a neutral view on the stock 12-months Buy Hold Sell

out and, based on this time horizon, do not
recommend either a Buy or Sell.
Notes:

B Companies Covered @ Cos. w/ Banking Relationship ‘

. . Asia-Pacific Universe
1. Newly issued research recommendations and

target prices always supersede previously published
research.
2. Ratings definitions prior to 27 January, 2007 were:

Buy: Expected total return (including dividends)
of 10% or more over a 12-month period

Hold: Expected total return (including
dividends) between -10% and 10% over a 12-
month period

Sell: Expected total return (including dividends)
of -10% or worse over a 12-month period
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Regulatory Disclosures

1. Important Additional Conflict Disclosures

Aside from within this report, important conflict disclosures can also be found at https://gm.db.com/equities under the
"Disclosures Lookup" and "Legal" tabs. Investors are strongly encouraged to review this information before investing.

2. Short-Term Trade Ideas

Deutsche Bank equity research analysts sometimes have shorter-term trade ideas (known as SOLAR ideas) that are
consistent or inconsistent with Deutsche Bank's existing longer term ratings. These trade ideas can be found at the
SOLAR link at http://gm.db.com.

3. Country-Specific Disclosures

Australia and New Zealand: This research, and any access to it, is intended only for "wholesale clients" within the
meaning of the Australian Corporations Act and New Zealand Financial Advisors Act respectively.

Brazil: The views expressed above accurately reflect personal views of the authors about the subject company(ies) and
its(their) securities, including in relation to Deutsche Bank. The compensation of the equity research analyst(s) is
indirectly affected by revenues deriving from the business and financial transactions of Deutsche Bank. In cases where
at least one Brazil based analyst (identified by a phone number starting with +55 country code) has taken part in the
preparation of this research report, the Brazil based analyst whose name appears first assumes primary responsibility for
its content from a Brazilian regulatory perspective and for its compliance with CVM Instruction # 483.

EU countries: Disclosures relating to  our obligations under MiFiD  can be  found at
http://www.globalmarkets.db.com/riskdisclosures.

Japan: Disclosures under the Financial Instruments and Exchange Law: Company name - Deutsche Securities Inc.
Registration number - Registered as a financial instruments dealer by the Head of the Kanto Local Finance Bureau
(Kinsho) No. 117. Member of associations: JSDA, Type Il Financial Instruments Firms Association, The Financial Futures
Association of Japan, Japan Investment Advisers Association. Commissions and risks involved in stock transactions - for
stock transactions, we charge stock commissions and consumption tax by multiplying the transaction amount by the
commission rate agreed with each customer. Stock transactions can lead to losses as a result of share price fluctuations
and other factors. Transactions in foreign stocks can lead to additional losses stemming from foreign exchange
fluctuations. "Moody's", "Standard & Poor's", and "Fitch" mentioned in this report are not registered credit rating
agencies in Japan unless “Japan” or "Nippon" is specifically designated in the name of the entity. Reports on Japanese
listed companies not written by analysts of Deutsche Securities Inc. (DSI) are written by Deutsche Bank Group's analysts
with the coverage companies specified by DSI.

Russia: This information, interpretation and opinions submitted herein are not in the context of, and do not constitute,
any appraisal or evaluation activity requiring a license in the Russian Federation.
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