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Gold and silver shares are firming near
prior support.
While a technical rally is likely, gold bullion must
complete its multiyear base for the precious metal
shares to really move. War jitters are firming gold once
again - see chart in yesterday’s FMP195. Of longer-term
significance is the massive money creation exercise occurring
in the US and Japan, orchestrated by their central banks.
Greenspan will do everything in his considerable power to
avoid a Japanese-style deflation. In Japan, BoJ Governor
Hayami’s yet to be announced successor, who will run
the central bank from 20th March, is bound to increase
the monetary stimulus, because this is what the Koizumi
Administration and MoF want. I suspect he will also
announce an inflation target for Japan of between 2 and
3 percent, to be achieved by pouring liquidity directly into
the economy, not just recycling it through the commercial
banks as we have seen throughout Hayami’s disastrous term.
While the ECB is not following this lead, it will be under
increasing pressure if GDP growth throughout the region
does not improve. Although it is likely to be years before
there is an inflation problem, the gold price will be sensitive
to monetary stimulus from the main central banks. A break
above $330, which is maintained, would complete bullion’s
large base. Silver, which had an upward dynamic yesterday,
tracks gold but has a much higher beta. I have owned
most of the gold shares plus the MLWM hybrid shown
below for some time, as a hedge, and may add to positions
near current levels. For daily comments on gold and
other markets, listen to the Fullermoney Audio on
www.fullermoney.com.

Issue 196
4 December 2002

http://www.fullermoney.com
Durban Roodpoort Deep: ZAR3270 (Daily)

Barrick Gold: $15.26 (Daily)

Newmont Mining: $24.33 (Daily)

Best regards - David Fuller
Charts by Bloomberg
Silver Standard Resources: $4.23(Daily)

Merrill Lynch World Mining: 119.75p (Daily)

Fullermoney a division of Stockcube Research Limited Suite 1.21 Plaza 535 Kings Road London SW10 0SZ UK
Website: www.fullermoney.com
Email: research@chartanalysts.com
Tel: +44 (0) 20 7351 5751
Fax: +44 (0) 20 7352 3185

Single Issue Price £3

You are strongly advised to read the following: This report has been produced and compiled by Stockcube Research Limited (“Stockcube”) which is regulated by the Securities and Futures Authority Ltd, according to the requirements of the
Financial Services Markets Act 2000. It is distributed by Stockcube and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. While all reasonable
care has been taken to ensure that the information contained herein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time
Stockcube and any of its officers or employees may, to the extent permitted by law, have a position or otherwise be interested in any transactions, or investments (including derivatives) directly or indirectly the subject of this report. Also Stockcube
may from time to time perform other services (including acting as adviser or manager) for any company mentioned in this report. The value of securities can go down as well as up, and you may not get back the full amount you originally invested.
Derivatives in particular are high risk, high reward investment instruments and an investor may lose some or all of his/her original investment. If you make an investment in securities that are denominated in a currency other than that of GB Pounds
you are warned that changes in rates of foreign exchange may have an adverse effect on the value, price or income of the investment. The investments referred to herein may not be suitable investments for all persons accessing these pages. You
should carefully consider whether all or any of these are suitable investments for you and if in any doubt consult an independent adviser. This report is prepared solely for the information of clients of Stockcube who are expected to make their own
investment decisions without reliance on this report. Neither Stockcube nor any officer of Stockcube accepts any liability whatsoever for any direct and consequential loss arising from use of this report or its contents. This report may not be reproduced,
distributed or published by any recipient for any purpose without the prior express consent of Stockcube.

