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“Raining gold bugs” - should we take a the reverse, until recently. I'm building up positions
contrarian view? in the bigger gold mining companies, preferably on

easing, suspecting that a long-term cyclical recovery
The chart action appears far from climactic - A is underway.
contact of mine in Asia, who is a very experienced
analyst/investor and spotted the gold share revival Best regards - David Fuller
in its early stages, has taken fright recently. He
says gold bug websites are sprouting like mushrooms Gold Bullion In Sterling: £213.90 (Weekly)

in the night; some of the shares have rocketed -
especially the South African mines; the price of gold
call options for June (which no one wanted in early
December when bullion languished around $275)
have risen between 300 and 700 percent.

Presumably the Commitment of Traders Index,
showing increased selling by professionals, reflects a
similar view - see FM214 for the COT Index chart. : s
As someone who remains bullish of gold and is also i R N B s o R W P TR G P B T B M P
a trader, | do not want to dismiss a bearish opinion - L
lightly, especially from a worldly source. However, |
want to view any possible overbought condition in i ]
context. Gold bullion, shown here in sterling, has
appreciated against all currencies this year but it is
hardly a runaway bull trend, especially as the recovery
follows a 21-year bear market. The Dow/Gold Ratio
has declined from 36 to 32 in the last month, but
remains way above its highs at the end of two
previous super-cycle bull markets for stocks - 1929
and1966, when it reached 18 and 28, respectively, . . . ,
before reverting back to the historic mean near 5 LuhlAIsIoIN[oIbI lAIMIJhIAIsIuINID{Ll ATz lAIsIoINIDIIJHMIAIMb LhE \olNID}IJIFIMlAlMIJbIAIsIDINID}hIFIMIAIM

- also in FM214. Gold's recovery this year has :

been orderly, with gains consolidated along the way.
Bullion shows no evidence of the 3 trend-ending = = =
characteristics taught at The Chart Seminar. South
African gold shares have soared but much of that

is due to the rand’s slump last year. The world’s

two largest gold mines - Newmont Mining and
Barrick Gold - are still ranging in long-term base
formations, and have small capitalisations relative to
most constituents of major indices. Many base metal
shares have seen far bigger recoveries. Anyone who
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has monitored stock markets over the last 3 years is R T
an expert on what bubbles look like. Gold has been Charts supplied by Bloomberg.

Fullermoney a division of Stockcube Research Limited Suite 1.21 Plaza 535 Kings Road London SW10 0SZ UK
Website: www.fullermoney.com Email: research@chartanalysts.com  Tel: +44 (0) 20 7351 5751 Fax: +44 (0) 20 7352 3185 Single Issue Price £3

You are strongly advised to read the following: This report has been produced and compiled by Stockcube Research Limited (“Stockcube”) which is requlated by the Securities and Futures Authority Ltd, according to the requirements of the
Financial Services Act 1986. It is distributed by Stockcube and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. While all reasonable care has been
taken to ensure that the information contained herein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time Stockcube and any
of its officers or employees may, to the extent permitted by law, have a position or otherwise be interested in any transactions, or investments (including derivatives) directly or indirectly the subject of this report. Also Stockcube may from time to time
perform other services (including acting as adviser or manager) for any company mentioned in this report. The value of securities can go down as well as up, and you may not get back the full amount you originally invested. Derivatives in particular
are high risk, high reward investment instruments and an investor may lose some or all of his/her original investment. If you make an investment in securities that are denominated in a currency other than that of GB Pounds you are warned that
changes in rates of foreign exchange may have an adverse effect on the value, price or income of the investment. The investments referred to herein may not be suitable investments for all persons accessing these pages. You should carefully consider
whether all or any of these are suitable investments for you and if in any doubt consult an independent adviser. This report is prepared solely for the information of clients of Stockcube who are expected to make their own investment decisions
without reliance on this report. Neither Stockcube nor any officer of Stockcube accepts any liability whatsoever for any direct and consequential loss arising from use of this report or its contents. This report may not be reproduced, distributed or
published by any recipient for any purpose without the prior express consent of Stockcube.



