
Fullermoney Plus
Global Strategy and Investment Trends by David Fuller                           http://www.fullermarkets.com

FullerMarkets a division of Stockcube Research Limited   Suite 1.21   Plaza 535 Kings Road   London SW10 0SZ   UK  Website: www.fullermarkets.com
Email: research@fullermarkets.com  Tel: +44 (0) 20 7351 5751  Fax: +44 (0) 20 7352 3185

You are strongly advised to read the following:  This report has been produced and compiled by FullerMarkets, a division of Stockcube Research Limited (Stockcube) which is regulated by the Securities and Futures Authority Ltd, according to 
the requirements of the Financial Services Act 1986. It is distributed by Stockcube and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. While all 
reasonable care has been taken to ensure that the information contained herein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. From time 
to time Stockcube and any of its officers or employees may, to the extent permitted by law, have a position or otherwise be interested in any transactions, in any investments (including derivatives) directly or indirectly the subject of this report. Also 
Stockcube may from time to time perform other services (including acting as adviser or manager) for any company mentioned in this report. The value of securities can go down as well as up, and you may not get back the full amount you originally 
invested. Derivatives in particular are high risk, high reward investment instruments and an investor may lose some or all of his/her original investment. If you make an investment in securities that are denominated in a currency other than that of GB 
Pounds you are warned that changes in rates of foreign exchange may have an adverse effect on the value, price or income of the investment. The investments referred to herein may not be suitable investments for all persons accessing these pages. 
You should carefully consider whether all or any of these are suitable investments for you and if in any doubt consult an independent adviser. This report is prepared solely for the information of clients of Stockcube who are expected to make their own 
investment decisions without reliance on this report. Neither Stockcube nor any officer of Stockcube accepts any liability whatsoever for any direct and consequential loss arising from use of this report or its contents. This report may not be reproduced, 
distributed or published by any recipient for any purpose without the prior express consent of Stockcube. © Stockcube.

Issue 133
5 December 2000

NASDAQ Composite Index : 2615 (Daily 1 Year)

Euro - bund Futures - 1st M Continuation : 107.32 

Gore will have to concede, ending election 
uncertainty

NASDAQ to lead technical rally on short covering but 
profit concerns will remain - Yesterday’s decisions by the US 
Supreme Court and Judge N. Saunders Sauls of Leon County 
have virtually closed the door on Vice President Gore’s legal 
challenge to the Florida result.  While the latter decision is 
being challenged, it is difficult to see how the Florida Supreme 
Court could overturn this ruling, since it would have to fault 
Judge Sauls’ procedure rather than his opinion.  Gore’s other 
remaining chance depends on a maverick decision in Seminole 
County, where a private citizen is seeking to throw out 
thousands of absentee ballots.  Even if successful, a ruling 
favourable to the Vice President would almost certainly be 
reversed on appeal, or circumvented by Florida’s Legislature.  
I expect Gore to concede within a week and the markets 
are already discounting Bush’s victory.  With the election 
uncertainty removed we should see a further short-covering 
rally, led by the NASDAQ.  However this would need to move 
above 3000 to erode supply and 3500 to provide clear evidence 
of a sustainable floor.  While the latter level may remain out 
of reach for a while, given justifiable concern over slower 
GDP growth and corporate profits generally, I think some of 
the recent, extreme downside forecasts for the NASDAQ are 
a sign that the overall decline is near an end, even though 
some additional, panicky selling could be seen as markets often 
overshoot.  This is most likely to occur in the event of major 
bankruptcy or debt default, as often occurs during an economic 
slowdown.  Nevertheless investors can be reasonably certain 
that the US Federal Reserve and other central banks will lower 
short-term interest rates over the next few months.  That will 
be bullish.

Quality government bonds are temporarily overbought 
but remain a buy on reactions - These issues have had a 
good run over the last three weeks, with long-dated bond 
yields completing top formations.  Since some of this demand 
represented a ‘flight to quality’, we may see a little profit taking 
over the near term.  However I maintain that any reaction is 
a buying opportunity for quality government bonds and would 
not be surprised to see yields decline another 50 basis points by 
mid-2001.  I remain long US Treasury, UK Gilt and Euro-bund 
futures.  My strategy is to protect core positions with loose 
trailing stops, lighten a little on the strongest rallies and increase 
longs on small reactions.  I also like Canadian, Australian and 
New Zealand long-dated government paper but would not 
touch JGBs or bond funds that are globally weighted.

US T-Bond Futures - 1st Month Continuation : 101-20 

Best regards - David Fuller


